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SOVIET REFORM 

Washington keeps 
up the pressure 
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World News 


North and 
South Korea 
to join Mato 
at same time 

In a maim’ diplomatic 
tnnmmnd. Communist North 
Korea said it would apply to 
Join the United Nations simul- 
taneously with, pro-western 
South Korea. 

North Korea took the step 
reluctantly, because it means 
litiontothe 


existence of the Seoul govern- 
ment and deviating for the first 
time from its one-Korea policy. 
The surprise announcement 
follows four decades of hostil- 
ity between the two Koreas. 
PagelS; Joining the real 
world. Page 4 

Tanker exp losi on 

An oil tanker carrying 32 peo- 
ple was hit by an explosion ' 
and fire off the African coast 
near Angola. Rightoer* survi- 
vors from the Bermuda-regis- 
tered Summer, carrying 280,000 
tons of aQ, have ben rescued.. 

US-USSR gap narrows 

US differences with Moscow 
over the treaty reducing con- 
venti onal forces in Europe 
(CFEQ, which have been hold- 
ing up a US-Soviet summit, 
are now “very narrow", Presi- 
dent George Bush said. Page 18 


In a sombre ceremony, the 
family of awMMKfnatwl huBiri 

—• leader Rajiv Gandhi poured 
his ashes into the sacred 
waters at the confluence of 
- : Ganges and Yamuna rims. 

Jet wreckage looted 

■ Aviation experts inspected the 
- crash site and wreckage of an 
Austrian Jet that Mew apart 
to flight, killing all 233 aboard. 
Widespread looting was 
rep or ted at file scene. Page 4 

Mozambican deal 

The Mozambican government 
and Benamo rebels hare .. 
agreed to rign a compromise 
(toil to unblock peace talks 

aimed st end in g the can nli y* a 
— 16 -year civil war. 

Mowbfrbop tor — o ecow 

_ TadeusKondiuBevich,45, r nie 
first Raman CattuBc Ana- 
bish^ of Moscow for mere : 
than SOyears was enthroned 
following ra p p ro c h ement.; ■ 
between the Kremlin and the 
Vatican. 


*wafi of death’ 

Japanese hunting policy and 
“wan of death" fishing nets 
are killing thousands of dol- 
phins, porpoises and small 
whales, driving many species ' 
to the point of extinction, 
according to a repeat at the 
International Whaling Comr . 
mission meeting in Iceland. . 

Islamic law for P a k ist a n 


tl n»t the Mamfat code of . Sharia 
will be the country's supreme 
law. The controversial legisla- 
tion was after 40 foiled amend- 
ments by a -weak opposition 
that caBed the Bill fundamen- 
talist and undemocratte. 

An agdag Bnropn 

Research shows that popular 
tions in Europe and Canada 
are likely to age significantly 
over the next 60 years, a devel- 
opment that could severely 
burden economies. 

Hijacker to be extradited 

A Greek coart backed a 
request for the extradition of 
Palestinian AbduHrahim 
Khtoed, convicted in Italy ctf 

waqtamiiTHtiHg fftp Arivillp 
Lauro cruise ship hijack in 
1985. 

Yugoslav debate 

Yugoslavia’s federal parlia- 
ment began debate ana motion 

| of no confidence to Premier 
Ante Marbovic, whose 
attempts at market reform, 
have angered Serbia's govern* 
ment of renamed Communists. 


Africa 

African leaders, divided to 
their response to recent 
refonns to South Africa, are 
to review the need for sanc- 
dons at the June 3-5 OAUsum- 
mit in Abuja, Mgraia. 
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Business Summary 


ICL expected 
to announce 
purchase of 
Nokia Data 

K3*fim UK-based computer ■ 
manufacture, 80 per cent 
owned by Fujitsu of Japan, 

Is expected to announce today 
that it will buy Nokia Data, 
computer systems division of 
Finland’s largest public com- 
pany. Page 19 . 

JAPAN 4h-ffro»s, the nation’s 
largest international carrier, 
said pre-tax profits tumbled 
49 per cent to Y2&9bn 
($L87.7m) in the year to the 
end of March. All Nippon Air- 
ways, the leading domestic 
carrier, suffered a 19.4 per cent 
decline in. pre-tax profits to 
Y2S.4bn. The airlines blamed 
the effects of the Gulf war for 
the profits dechne. Both suf- 
fered lower international pas- 
senger load levels. Page 19 

COPPER: The dollar's fen 
influenced fha TimAm Metals 
Exchange's .sterling-denomi- 
nated capper price, which fell 
to a three-month low of 
£1^270.50 a tonne in the cash 
position. The three months 
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price was down still mare 
sharply, by £80 to.£L28&50 a 
tonne. Attention remained 
focused on labour relations 
at the Chilean Copper Corpora- 
tion (Codeteo). Commodities, 
Page 27; Dollar feds below 
XHU1.70, Page 38 

HfpgRlAL CHEMICAL 1NDUS- 
TRIES, the rbrnrylralH combine, 
has been tedd by the British 
government that any iri dby 
Hanson, the acqpiritive UK 
conglomerate, would almost 
certainly be handled by the 
European Commission's com- 
petition authority in Brussels 
rather than the British Monop- 
olies and Mergers Commission. 
Page 19 

FBRR0H2 Finanriaria (Fer- 
fin), the holding company for 
Italy’s second-laigest private- 
sector group, suffered a 20 per 
cent feu in aftertax consoli- 
dated earnings, net of minority 
interests, to LStBbn ($195m) 
last year. Page 19 

IB CONSUMER confidence 
fell in May for the second suc- 
cessive nmnih, throwing doubt 
an forecasts that the recession 
will shortly bottom out The 
index fell to 7442, compared 
with 79.4 to April and 107.3 
a year ago. Pages 

OtL MINISTERS are expected 
to agree a slight increase in 
cal production at next week’s 
. meeting of the Organisation 
of Petroleum Exporting Comr 

tries (Opec) to Vienna. 

Page is 

CANADA PACKERS, the 
Toronto-based food processing 
subsidiary of HDlsdown Hold- 
ings, the UK food group. Is sell- 
ing it3 edible oils division for 
C$105m (USSISSm). Page 20 

BUY-INS: Most UK 
management buy-ins fell to 
attain the financial targets in 
their business objectives, 
according to a study by Not- 
tingham University’s Centre 
tor Management Buy-Out 
Research. 

LAND ROVER: Plana by the 
UK maker of four-wheel drive 
tosme/atility vehicles to set 
up a “sizeable” operation to 
Brazil are to jeopardy because 
& Rio businessman claims he 
is the legitimate ladder of the 
Land Rover name in BraziL 


Ethiopian government to follow rebel win 


By Julian Ozanne and Michael Holman 


AGREEMENT on a transitional 
government for Ethiopia was 
reached at peace talks to Lon* 
don yesterday as rebels won 
control of tiie capital Addis 
Ababa. 

The rebels' victory in effect 
amis 30 years of civil war. 

Mr Meless Zenawi, the 38- 
year-old leader of the Ethio- 
pian People’s Revolutionary 
Democratic Front, the main 
rebel group, and probable 
f u ture leader of the country, 
said in London that bis US-en- 
dorsed takeover of the capital 
was complete. 

Mir Herman Cohen, the US 


assistant secretary of state for 
African affeirs who chaired the 
two-day London meeting, said 
the three rebel groups involved 
had agreed to hold a follow-up 
conference “not later than July 
1 to discuss ... the formation 
of a broad-based transitional 
government”. 

“They have agreed that such 
a conference is i m portan t to 
order that a wider range of par- 
ties and interests he included." 

US officials brokering the 
negotiations sanctioned the 
capture of the city by Mr Zen- 
awi's EPBDF, but have warned 
that future aid and coopera- 


tion will depend on greater 
democracy to the country. 

Mr Cohen stressed that “the 
government of Ethiopia, 
whichever form it takes, can- 
not expect international 
co-operation without democ- 
racy. This is extremely impor- 
tant There wi& be no excep- 
tions to that rule.” 

The EPBDF, which once 
espoused a Marxist ideology, 
has since moderated its stand. 

In addition to forming a 
transitional government, the 
rebels have agreed to hold 
internationally monitored elec- 
tions to nine to 12 m nnths and 


convene an assembly to pre- 
pare a new constitution. 

Yesterday’s rapid takeover of 
the capital, which began with a 
dawn invasion by th p iiiwite B of 
EPRDF guerrillas, allayed fears 
of a slide into anarchy . 

However, implementing 
promises of peace, democracy 
and reconciliation after three 
decades of civil war and 
win prove a demanding task. 
Thousands of government 
troops are still in the country- 
aide and “mw loyalist soldiers 
have yet to be won over. 

The other groups at the talks 
wore the Eritrean People's lib- 


eration Front (EPLF), which 
seeks independence for the Red 
Sea province of Eritrea, and 
the Oromo Liberation Front, 
representing Ethiopia's largest 
ethnic group which advocates 
self-determination for the 
Oromo people. 

Mr Tesfeye Dinka, the Ethio- 
pian prime minister who on 
Monday quit the Loudon meet- 
ing after Washington sanc- 
tioned the rebel takeover, yes- 
terday called the talks 
unrepresentative. 

He said the EPRDF’s “tempo- 
rary" position in power did not 
mean Ethiopia's political prob- 


lems would be solved." 

At his London press confer- 
ence, seated to front of a red 
banner dominated by the 
image of a Kalashnikov assault 
rifle. Mr Zenawi promised the 
maintenance of law and order 
and speedy resumption of fem- 
me relief. 

In Addis Ababa burnt-out 
famfcji smouldered outside the 
presidential palace and bodies 
were scattered over the 
grounds where rebels and the 
army had ftraghL 


Rebels with a cause. Page 5 


Nato plans rapid reaction 
force commanded by UK 


By David White in Brussels 

A COMPLETE reorganisation 
of Nato forces for the mid- 
1990s, innhvting a British-com- 
manded rapid reaction corns, 
was agreed yesterday by 
defence ministers meeting to 
Brussels. 

The new structure means 
Nato will field smaller forces in 
the central region of Europe by 
the middle of the decade. The 
plan, a response to the collapse 
of the Warsaw Pact and Soviet 
withdrawals from eastern 
Europe, will reshuffle Nato 
forces from separate nations 
into mixed formations. 

Forces attached to Nato’s 
integrated command are expec- 
ted to be reduced by more than 
20 per cant over the next few 
years, farfnrfitw deep cuts In 
US and British stationed 
troops. 

The US Army to Germany is 
expected to be reduced from 
more than 200,000 to about 
TOJOOO. 

Approval of the changes will 
mania the British g overn ment 
to go ahead with a planned 25 
per emit reduction of the Brit- 
ish Army to 120,000. The cur- 
rent figure of 88,000 British 
troops stationed to Germany is 
to-be halved. 

The, three armoured divi- 
sions of the British Army of 
the Rhine will be cut to one. 
This division will be given an 
important role in the new 
rapid reaction corps, which 
mil be headed by a British 
Heutanant-KeneraL 

However, Mr Gerhard StbL- 
tenberg, German defence min- 
ister, said alternative provi- 
sions had been made for the 
British armoured division to be 
deployed as part of a German- 
led army corps, depending on 
circumstances. This means 
British troops could come 
under German 



NATO secretary general Manfred Wfirner, centre, chats with US defence secretary Dick 
Cheaor, right, »”o Greek defence mfntetor Tnmmig Varvitsiotis, at yesterday’s meeting 


The compromise, dual-role 
arrangement reflects German 
sensitivity about the high pro- 
file bring assumed by the UK 
in fee reshaping of Nato's 
aimed forces in Europe after 
the Cold War. 

Aiey to the new force struc- 
ture is that it Bhould be adapt- 
able to a range of different con- 
tingencies, to contrast to the 
current structure geared to fac- 
iriga massive and sudden 
attack by fee Soviet Union. 

Under the new-look Nato 
structure, a British-dominated 
rapid-reaction corps, totalling 
between 70,000 and 100,000 
men, will train for quick 


deployment •• 

Apart from the ^remaining 
British armoured division in 
Germany, it will involve a ligh- 
ter British division based in 
the UK, an air-mobile division 
made up of British, German, 
Belgian and Dutch units, and a 
southern region division 
probably under Italian leader- 
ship. 

Mr Tom King, British 
defence secretary, said a US 
Army division might also be 
attached to this corps. 

Nato Is also planning air and 
naval units for rapid deploy- 
ment. The structure and com- 
mand of these 1s due to be set- 


tled in the autumn. 

Mr Stoltenberg'emphasised 
that the changes to Nato force 
structures were linked to the 
strengthening of Europe’s role 
to the Alliance. 

Yesterday’s talks, at which 
France was not represented, 
showed up diverging opinions 
about the nature of a future 
“defence identity* for Europe. 
• fen Davidson in Paris adds: 
The French Foreign Ministry 
spokesman made clear that 
France would have nothing to 
do with a new Nato Rapid 
R eaction Force since France is 
not part of Nato's integrated 
military structures. 


New Bundesbank 
chief appointed 
for two years 


By Andrew Fisher in Frankfurt 


MR h Ki iMtlT SCHLESINGER, 
a resolute defender of price sta- 
bility, will be appointed the 
nwt p resident of the Bundes- 
bank for a two-year term, the 
Finance Ministry in Bonn am- 
firmed yesterday. 

The 66-year old Mr Schlesto 
ger will feus cap a career of 
n part y four departs; at thp cen- 
tral bank by succeeding Mr 
Karl Otto POhl, 61, who earlier 
this month announced that he 
was resigning in October for 
personal reasons. 

Succeeding Mr Schlesinger 
as Bundesbank head in 1993, 
when he reaches retirement 
age, will be Mr Hans Tiet- 
meyer, 59, former state secre- 
tary at fiw Finance Ministry 
who joined the Bundesbank 
directorate in 1989 and will 
now move up to vice-president 

The government’s quick 
dgrim'nn on the succession has 
avoided the embarrassment 
caused when Mr P&hl’s confir- 
mation for a second eight-year 
term, the full period of office, 
was delayed by coalition dis- 
agreements to 1987. The 
Finance Ministry said that Mr 
Theo Waigel, the ffoanry min, 
ister.woutd propose Mr Setae- 
ringer's appointment at today’s 
cabinet meeting or at the next 
one on June 12. 

Although Mr Tfetmeyer was 
widely tipped to succeed Mr 
PShl after he made his resigna- 
tion known, the government 
itaciiipd that the nomination of 
Mr Schlesinger would give 
financial markets stronger 
reassurance of policy continu- 
ity at the Bundesbank. 

The tough-talking Mr Tiet- 
meyer, who concentrates 
mainly on international mone- 
tary affairs, has taken an 
equally strong line cm the need 



Helmut Schlesinger: more 
restrained 

for anti-inflationary policies, 
but he has been at the bank for 
a relatively short time since 
leaving Bonn. 

With a more restrained style 
than the often convivial Mr 
POhl, who also came from the 
Finance Ministry, Mr S&hlesin- 
ger has nevertheless made his 
mark on the workings of the 
Bundesbank as Us main eco- 
nomic thinker. 

He is less well-known out- 
ride banking circles than Mr 
POhl, but has used every oppor- 
tunity to hammer home his 
strong views on the need to 
stamp out inflation before it is 
too late. Last year, as concern 
grew about the cost of reunifi- 
cation , he called on the govern- 
ment to look at bolder ways cf 
solving fee problem such as 
more privatisation of west Ger- 
man state assets. 


Newmont in merger talks with 
Canadian gold producing group 


By NUdd Tail In New York and Bernard Simon in Toronto 


NEWMONT MINING, the 
largest US gold producer, and 
American Barrick Corporation, 
a sizeable Toronto-based gold- 
miner with interests ranging 
from Nevada to Quebec, 
announced yes t e r d a y that they 
were considering a merger. 

If the deal goes ahead, it will 
create a very substantial gold 
producing group: Newmont 
Mining, through its Newmont 
Gold subsidiary, produces 
around lJSm ounces a year, 
while American Barrick 
notched up around 600,000 
ounces in 1990. 

The two companies said that 
they had already agreed the 
broad terms of the deal - a 
share swap involving 1.8 
shares in American Barrick for 
each Newmont share - but 
warned that a number of sub- 
stantive issues remained to be 
resolved. 

“There is no certainty that 
discussi o ns will move to file 
stage where approvals will be 
sought of the respective boards 
of directors of shareholders,” a 
joint statement said. Newmont 
declined to elaborate on the 
areas «nn muter discussion, or 


to give a timetable for farther 
talks. 

The transaction may involve 
a separate offer by American 
Barrack for the 9.9 per cent 
minority interest to Newmont 
Gold, which is not currently 
owned by the US company. If 
so, there would be & separate 
share exchange offer, on the 
basis of 1.845 shares in Ameri- 
can Barrick for each share in 
Newmont Gold. Newmont 
Gold, Newmont’s principal 
operating subsidiary in the US, 
would then become a 100 per 
cent owned subsidiary of the 
merged group. 

About 42 per cent of New- 
mont ’s shares are currently 
held by Sir James Goldsmith, 
the Anglo-French financier, 
and a further 7 per cent by 
companies under the control of 
Britton’s Lord Rothschild. 
These interests were acquired 
via an asset swap deal last 
year with the UK's Hanson 
group. Hanson, in turn, had 
picked up fee Newmont hold- 
ing through a bid for Consoli- 
dated Gold Fields. 

Yesterday, Newmont said 
that the Barrick deal had been 


discussed with its board, where 
Sir Janies is represented, and 
that it was not aware of any 
lack of support. In London, 
however, the merger discus- 
sions seemed to create some 
surprise at the Rothschild 
offices: “We had no prior 
news,” Mr Clive Gibson, a 
director of St James Capital, 
said. “We’re learning about it 
now.” Sir James was said to be 
travelling and uncontactaWe. 

In mining terms, a merger 
would bring together two of 
the strongest gold producers 
outride South Africa. 

Newmont’s 90 per cent- 
owned gold mining subsidiary, 
Newmont Gold, is already 
North America's biggest pro- 
ducer. It has the advantages of 
low costs (totalling only 
US$218 an ounce last year), no 
debt and huge ore reserves. 

Barrick is a less conservative 
grotto- & has grown rapidly in 
the seven years since it entered 
the gold business, and has 
gained a special reputation for 
innovative ways of hedging its 
Cautioned on Page 18 
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Zulu le ad e r becomas political 
force to be reckoned with 

Before the latest spate 
of township killings 
Chief Mangoauthu 
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have~been forced to 

tftfnk otherwise 

Page 16 

38 Observer ,..,- IB 

27 Stocfc MUbUmkhM 37 

** -London — SB 

Tecftnotoor 11 



PbunclrifWiMB 

GoW— — 

IMLCapftsiMafcMs 
Lena* — 

Lax 


(Ltt 

jus BSdariel Comment . 


LsttbmdSi 

Uanagemant 


” Ukrit Trade . 
12 World fade*. 


Mew York luncMfane: 

S1.745S 

London: 

SI .745 (1.7305) 
DM 2 ^ 62 S ( 2 - 9575 ) 
FFr10fr675 (10045) 
SFiZ5S25 (Z5175) 
* 240.5 ( 239 . 5 ) 

£ index 92.0 -(915) 
OOLD 

New York: Cotnex Jun 
*363.7(35 85) 

Lo ndon ; 

$361.0 (358.05) 

MS*A OIL (Argus) 
BeeatJttl 
519.45 (19325) 

Chief price efwnflea 
yulnnJuy: Paso 19 


DQUJm 

New York luncMfane: 

DM1.695 

FFrS.788 

SFrl.4445 

Y137.eS 

London: 

DM1.698 (1.7085) 
FFr5.77 (5.805) 
SFri.4455 (1.455) 
Y137A5 (138.4) 

$ Index 85.7 (65.8) 
Tokyo dote: 138J5 . 
US kmofetlnM rotee 
Fed Funds 5*% 
3-owl Tre a s ury BHIk 
yield: 5J5S 
Long Bond: 

96A 

yield: & 2 B% 


STOCK INEMCCS 
FT-SE 100: 

2,479.7 (+AS) 

FT Ordinary: 

1,937.0 (+4.5) 

FT-A AO-Sham: 
1,194.85 (+D.2H) 
New York 
DJ Ind. Av. 

ZB33X8 ( -M9.45) 
SAP Comp 
37BJ8 (+1.29) 
Tokyo: MWwi 
25^90.87 (-35JM) 
LONDON HOMY 
3-monU) Interbank: 
dosing 11 & (same) 
U8e long gM Mure: 

June 90S (90S) 



Share offer doses 10.00 an Friday, 31st May 1991. 

Cent if Be havens od A^iaSoi fan nr b« staked fagn 
ItetewlltelRCiNliiMlilaitefernNA Huy teNte to Irate EUSUi 

feDhCRANMngtel«ilrateeai3M (teteSeiTiOwSkHttadKlvIMfiP 

Hofed Vtfeto* fa* K, H5-B7 Onera* hoi. Irate 0 ffl ■ 2 Mm Sbnt tefo 0» J» 
teite te Mfleig I wM te rf Mite Wwt e iiile flat: flC: 

Met ttfarfe* Uriels Meg 

fa te * IDtafaentar 
fate 32 ten Sera 

Ma ttel SDGmgeSM 

MBrlteteSten 


Ite! 

Hades* 


iMto 


He tns &npwfrae 


ns 

DGnySM 


M HWHawa rramgeBBiunenraaiHtMiraeaewrap HiMiMaB in iiMig aBi 

mu met m weearwiuii id ramp aw wrasMaeaH m e uurb n 

MwuMiismBiiiKiranuKgaBMeiBvaMHDeHBMsHtMnramiam 

naaosnis r wk at aaeneiaenDmerafnsMmBarM unreal 



• 1 . 








! 

i 


kV h: 


FINANCIAL TIMES WEDNESDAY MAY 29 1991 


EUROPEAN NEWS 


Brussels sees Britain’s 
VAT policy as danger 


By Andrew Hill in Brussels 

BRITAIN’S refusal to let 
Brussels set European Commu- 
nity rates of value added tax 
(VA T? could jeopardise the 
completion of the internal mar- 
ket, according to Mrs Chris- 
tiane Scrivener, the EC tax 
commissianer. 

Mrs Scrivener yesterday 
warned that continued British 
intransigence at next Monday’s 
meeting of EC minis- 

ters risked throwing away per- 
haps the best opportunity so 
far for member states to agree 
on the vexed question of indi- 
rect taxation. 

“There's a contradiction 
between a desire to have a sin- 
gle internal market and this 
refusal to set a minimum rate 
[of VAT]," Mrs Scrivener said 
yesterday. 

She believes that n of the 12 
member states now favour a 
compromise proposal, tabled 
by the Luxembourg presidency 
of the EC, for a minimu m 15 
per cent rate of Vat from Jan- 
uary Z, 1993. But approval has 
to be unanimous and the UK is 
again set to oppose the propos- 
als on the fundamental 
grounds that VAT rates sho uld 
be market-driven, and that 
imposition of rates threatens 
sovereignty over tax matters. 

“The government would be 
very reluctant, 1 think, to con- 
cede on that paint of princi- 
ple, " said a UK official yester- 
day. Tfs not dear to me that 


France is likely to raise Vat 
on some products to help 
hold the budget deficit at 
FFrSObn (£7-96bn) tins year, 
Mr Pierre Bdrdgovoy, the 
economics minister, said yes- 
terday. The current middle 
Vat rate is 18.6 per cent. 

He said In a radio inter- 
view that the Vat increases 
would “respond to the need 
to control the budget deficits 
at a fane when growth and 
tax revenues are slowing. 

there’s any middle way which 
would allow honour to be satis- 
fled.” Britain also disputes the 
Commission’s belief that har- 
monisation of VAT is essential 
for the achievement of the sin- 
gle market 

The UK’s principled objec- 
tion to VAT harmonisation 
particularly rankles with Mrs 
Scrivener because she believes 
Britain - often critical of the 
Commission’s lank of pragma- 
tism - would have little prob- 
lem conforming to the Luxem- 
bourg proposals, and that other 
member states have already 
made more material sacrifices. 

The Luxembourg compro- 
mise would allow the UK to 
retain its current rate of VAT 
at 17.5 per cent, and, at least 
for a transition period, con- 
tinue zero VAT-rates on some 
socially or culturally important 
goods and services. *T would 


say that in this case, it's proba- 
bly the UK which is in the best 
position (to comply with the 
Luxembourg proposals),” Mrs 
Scrivener said yesterday. 

Officials fear that failure to 
reach agreement on Monday 
might prompt other EC coun- 
tries to unearth their old objec- 
tions to the plan, HTtriprmiwrng 
the possibility of an agreement 
before finance ministers’ 
self-imposed deadline expires 
at the end of this year. 

At an informal meeting of 
finance ministers two weeks 
ago, Luxembourg’s representa- 
tive, Mr Jean -Claude Juncker, 
said his country wanted to use 
the last month of its presi- 
dency to get some agreement 
on the iss ue But EC officials 
are also afraid that once 
released from the presidency, 
Luxembourg, with its tradi- 
tionally low indirect tax rates, 
will revive its own opposition 
to farther harmonisation. The 
Netherlands, which over 
the presidency in July, Is also 
thought to be less willing to 
make concessions to Intransi- 
gent member states. 

The Commission is particu- 
larly keen that borders should 
be seen to be open after 1992. If 
Vat rates are not narrowed suf- 
ficiently, frontier tax checks 
might still be needed. If agree- , 
meat is reached, the proposals 
will take the form of a direc- 
tive on indirect taxation. 


Communist party accused of twisting arms among the military 

Yeltsin’s running 
mate says troops 
under poll pressure 



Col Alexander Rutskoy: mnnthig on votes of C ommun ists 
anil “others who favour democratic change”. 
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DOES THE DUSINESS 


At a time when many businesses are feeling the bite 
of recession, one area above all others is bucking the 
national trend and showing significant growth. 


An area renowned throughout the world 
for its industry, innovation and not 
lease for its proud, no-nonsense people. 


An area with a commercial and 
industrial base so diverse it now 
employs just under half a million 
people in 16,000 companies in 
businesses ranging from training 
shoes to turbines. 


An area with a GDP of £16 billion and a major 
regional capital in Newcastle. The area is Tvne and Wear. 
The turnaround in its business fortune is remarkable. 



The traditional skills of our great shipbuilding 
heritage have now been transferred to new applications 
and technology. In many areas we are now world leaders. 

Newcastle is now the favourite destination for the 
world s favourite airline 

NE1 export turbo generators to international markets. 

Nike shoes are made in Tyne and JWh 
Wear and worn all over 
the world. ■ ; * " v '-. * 


If you too are in the 

business of getting things done, contact Tyne and Wear 
Development Corporation. Scots wood House, Newcastle 
Business Park. Newcastle upon Tyne. NE4 7YL or call us 

on 6888 838888. 



TYNE AND WEAR DEVELOPMENT CORPORATION 


THE NEW NORTH EAST 


By Leyte Boulton in Moscow 

THE Soviet Union’s ruling 
Communist party is exerting 
overt pressure on the armed 
forces to vote against Mr Boris 
Yeltsin in next month’s Rus- 
sian presidential ejections, the 
Russian leader’s running mate 
rhpTg pa yesterday. 

Colonel Alexander Rutskoy, 
hfmwgff a Communist, the 
greatest threat to Mr Yeltsin 
came from party committees 
who were ordering ordinary 
members to vote for Mr Nikolai 
Ryzhkov, the disgraced former 
Soviet prime minister known 
as “the weeping Bolshevik". 

"Out greatest weakness is 
that we don’t have district and 
regional committees can’t 
force people to vote against 
their wifi (unlike the Commu- 
nist party),” he said in a 
tragns to cheefc remark at an 
Imp romptu news conference In 
his cramped office yesterday. 

Col Rutskoy, a dapper 44- 
year-old, seems more like a 
retired English army officer 
who has made a successful 
ffl PBPT in the (Sty of Lond on 
than & Communist candidate 
for vice-president But he is 
IdeaBv suited to ftobtimr akmg- 
sLdeMr Yeltsin, vrtw leftthe 
party last year. 

Sporting a thick greying 

mraiwHirfw and pnlhi dot tie , 
and dedaring his hobbies to be 
fishing and art, the oolanei is a 
man for all tastes. He illus- 
trates the paradoxes of what it 
means to be a Communist, a 
military num ami a democrat 
in the present-day Soviet 
Union. 

A member of the central 


committee of the hardline Rus- 
sian C ommunis t Party (which 
has threatene d to expel him), 
he says he is counting an the 
votes of Communists and oth- 
ers “who favour democratic 
changes". a Hero of the 
Soviet Union for bis prow ess as 
an air fence pilot during the 
Atffmn War (he was captured 
by Afghan rebels after they 
shot down his aircraft). Col 
Rutskoy is also an ardent 
patriot who says that “nobody 
has the right to tear Russia to 


Having set up a reformist 
parliamentary group called 
Communists for Democracy, he 
favours radical market reforms 
tempered by “awareness that 
not everybody is capable of 

earning a living". 

claiming that the great 
strength of Leninism fa that “it 
says nothing negative about 
man”, he also reveals that he is 
a Christian. 

lighting a cigarette, the col- 
anel says he visits the Zagorsk 
monastery every three months 
to “rest ids heart and soul”, 
like a knight going into battle, 
he went to the fathers of the 
Russian Orthodox Church cm 
Monday to seek their blessing 
far “this great task". 

Bat be says that unlike the 
Communist pa r ty , the c h urch, 
which is re-emerging as an 
imp o r tant force in Russia, will 
not give instructions to its 
believers on how to vote. B3s 
only advice to the electorate is 
to come out and vote, and 
"leave your Indifference at 
home”. 


Indexation of earnings 
moves a step closer 


By Ley la Boulton In Moscow 

THE Soviet parliament 
yesterday gave preliminary 
approval to Legislation for the 
partial indexation of earnings 
to cushion Soviet citizens 
against Inflating! 

The legislation is designed to 
ease popular fears about steps 
to a market econo my but begs 
the question of whether the 
country can afford it. The 
Labour Ministry estimates that 
every percentage increase in a 
yetto- bee rested retail price . 
Index will cost Rbs3.55bn 
(LLlfihn) in compensation. 

The law, which goes for a 
second reading later this 
month, is thus short on detafl. 
The official explanation for 
this, however, is that consumer 
baskets and the degree of 
compensation for various 
categories of citizens have 


yet to be worked out by 
central and republican govem- 


In deration for pensioners, 
students, teanhgam, doctors and 
other state employees who do 
not work in industrial enter- 
prises, is supposed to come 
from (depleted) state coffers, 
fait compensation for workers 
in state-owned enterprises will 
In theory be compensated from 
wage funds and tied to produc- 
.tfcrtty increases. 

’ This suggests that profitable 
ent er prises win have to carry 
higher wage Mia, while loss- 
makers wifi have to run to the 
state for more money. 

The Soviet government, 
whidi says its ultimate aim is 
to free prices, increased state 
retail prices on April 2 by an 
average of 70 per cent. 


Madrid In 
drive to 
save US 
air links 

By Peter Bruce in Madrid 

A HIGH-LEVEL Spanish 
frcr tdgn ministry d e l mmOo B is 
due to start emergency talks 
with the US Department of 
Transport in Was hington 
today, in an effort to prevent 
the p r?ft gfflte '•“Hop”’ of air traf- 
fic between the two countries. 

The US warned last week 
that the Spanish authorities 
had until yesterday to e x pl ain 
why they blocked intro- 
duction of a new American 
AMfaffg route from Miami to 
fourty a United Airlines r oute, 
due to start next month from 
Washington, and plans by Con- 
tinental to fly from Newark, 
New Jersey, from next Janu- 
ary. 

If the Spanish delegation 
fails to satisfy Washington, 
«nH Spanish Bights to. the US 
are hlocked in retaliation, offi- 
cials in Madrid warn that 
established US routes to Spain 
could in tom be blocked, thus 
threatening all traffic between 
the two countries. 

Spain’s decision to block the 
first American flight from 
Miami has brought to a head a 
tense debate between the two 
countries over revisions to 
their bilateral air transport 
treaty, sighed in 1972. The 
Rp HT tU th f p p ) the weight of traf- 
fic is tilting too heavily in 
favour erf US airifaesi 

Spain waste its state-owned 
carrier, Iberia, to be allowed to 
build a huh at Ifiasd to serve 
Tii tin Amwtoi wd the Carib- 
bean. Iberia has recently 
bought control of Aeiealinas 
Argentines and a Chilean car- 
rier, and wants to become 
Europe’ajnain carrier to South 

Amarirn. Ihjwfa fa nhnjmBHh» 

to be allowed to aeR internal 
routes in the US, through 
ag re em e n ts with regional air- 
hues. 

Officials at Iberia were confi- 
dent yesterday that the row 
over blocking American. Air- 
lines could quickly be resolved. 
But some analysts believe the 
spsmfah wifi find itdifflcult to 
persuade Washington to allow 
Iberia to open a hub in Miami, 
as this could imply a huge 
incresae of traffic Item Spain 
to the US. . 


W German Inflation 

West German inflation 
accelerated a gain fa the month 
to mid-May, to its highest year- 
ou-year level rfnoe last Novem- 
ber, Renter reports from 
FrankfUrt * 

The Federal Statistics Office 
said cost of living foe May was 




April, 29 per cent higher 
a year earlier, and the highest 
annual rate since z per cent in 
November 1990. Economists 
expect the rate to rise, perhaps 
topping 4 pa- cent In July. 
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has to a 
disposed of through MBOs. 
Smaller and medium-sized 
companies, in particular, are 
seen as obvious candidates. 

Mr Warfare, however, was 
loath to approach the privatisa- 
tion agency last September 
when he decided to embark on 
a management buy-out. The 
Treuhand had refected Ids first 
bid for privatisation in early 
1990 and be was convinced that 
former communist function- 
aries in the agency were to 

hlairm 

“We ware afraid of dealing 
with the same people ana 
being turned down again,” Mr 
Warlike explained. 

Instead, he established a 
holding company with three 
other APAG managers. They 
took in a minority shareholder 
to negotiate on their behalf 
with the Treuhand. 

West German banks were 
also difficult to convince 
because they felt the security 
being offered was too vague 
and the risk too great, Mr 
Wamke said, hi the end, the 

company's former house bank. 
Deutsche Gewerbebank, which 
had been renamed and 
revamped as the Yolksbank 
Potsdam, was willing to 
finance the purchase solely 


Marks a year fa subsidies to Germany was virtually guaran- 
produce bread which was so taring the success of east Gar- 
cheap that fanners often used many’s economic t ransfor m s - v- 
it as fodder. boo, lie noted. 

A few west Germans offered 

to buy the bakery but the 

offers appeared to be vague 
and the prospective buyers had 
not raised the finances to back 
their proposals. Mr JadwlHai 
suspected that some only 
wanted the bakery for the 
property which they would 
later resell at a large pro fi t 

Another potential buyer 
wanted the company to supply 
broad to a discount food chain 
which would have meant a rad- 
ical reduction in bakery staff 
because the product would 
have become more standar- 
dised. 

After a harrowing experience ■ 
with the Treuhand last year, ■ 
which withdrew its guarantee 
for a DM90(M)00 (£ 202 , 000 ) loan 
to the bakery - the bakery was 
never certain why •? Mr Jadwfl- 
fat engaged a management 
consultant and decided on a 
buy-out with three partners. 

He was convinced they could . 

meet competition from more -n 

distant west Germa n com mer- 

dal bakeries by providing ggim^jdaphoM <33 ) iHHlfm 
fresher products to the local I 33 ) 935333- • 

market with the help of new 
equipment and top quality , raw 
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Brussels urges Washing night blues as dams run dry 

Kerin Hope on how Cypriots are coping with the most severe drought in 20 years 


oil reserves 


stability at 


preserving 
i mosey ' 


By- Andrew MU In Brussels 

THE European Community 
should consider building up 
-Strategic oil stocks to help 
ensure price stability and secu- 
rity of suduIy at thnes of crisis. 
Ur Antonio Cardoso, e Crcnha. 
the. SC energy commissioner, 
said yesterday. 

- Such stocks should be “snmt- 

\lnWPI* lar ln size to the strategic 

IT V*. . .. petroleum raserve in the US", 

' which stood at 586m barrels at 
nrAWTh in the beginning of this year, and 
2£JL U Tt 1/U 1 MM was drawn on- during the Gatf 
_ . _ . crisis. 

IrWfttiAA “The management of these 

X 1 a . dt-UV'C S trategi c oil stocks shall be co- 

onhnated 3t finram unity level 

and decisions whether to draw 

JLIXld'dlot' from them or add to -them- 

taken in dose coordination 
By lan Davfdaon In Paris with the leading Industrialised 

■ . countries,” said Mr Cardoso e 

FRENCH economic growth is r&mVm 
unlikely to be higher than L5 The co mmissi oner's com- 
per cent fids year, Mr Pierre meats, in a speech to the Brus- 
Benfigoroy, the finance minis- selsdjased Centre for European 
te^said yest erday. Pdicy Studfes, are likdyto 

Thi s is a si g nific ant dawn- increase the controversy about 
ward revision when compared the Coimnissian's attempts to 
with th e mo st recent go vern - widen its control over EC 
meat assumption th a t growth w i w ot noticv during a crisis, 
might reach 2 percent. That ^Smmembex dates are 
ttsetf was sharply down on the already worried about direc- 
original budget forecast of 2.7 tives proposed last October 
per cent growth in 1991. 

At the same time, however, 
the government . reported a 
sharp improvement in the 
April trade figures, highlighted 
by a first-ever surplus In trade 

with Germany. - — — r7 w '”' w 

Mr Bdrdgovoy revealed his ' J 

lower growth forecasts in testi- [O 20 Oll Cafl 
many to the senate in which he ° 

confirmed his determination to GERMANY said yestexday that 
stick to the achievements of a treaty to improve troubled 
the g overnm ent's policy of eco- relations with Poland would be 


Bonn says 
Polish pact 


nomic discipline. . 

He said he intended to “guar- 
antee to the French that the 
stability of their money would 
be preserved”, and added that 
he intended to “consolidate, in 
all circumstances, our eco- 
nomic achievements". Mr B&6- 
govoy specified that he hoped 
to hring the inflation rate 
below s per cent this year. 

Earlier, be told a radio inter- 
viewer that it was his duty to 
“do everything to get the econ- 
omy going", since unemploy- 
ment would Increase If growth 
did not start again. On the 
other he expected that 
growth would resume - in the 
second half of toe year. 

The April trade deficit 
dropped to FFr2-lfrn (2200m). 
compared with FFr«L2bn in 
March. The deficit in industrial 
goods remained roughly stable 
at FFr4.6bn, but there teas a 
sharp reduction in the energy 
deficit, as a result of the mfld 
weather and the economic 
slowdown. 

For the first four mouths of 
the year, the trade balance 
showed a deterioration in toe 
cumulative deficit of FFrlSbn 
in seasonally adjusted terms, 
compared with a deficit of 
FFrTbn last year. 

The trade balance with toe 
rest of the European Commu- 
nity moved into surplus 
(FFrl-Sbn in April) from an 
average deficit of FFriLSbn 
over toe previous 12 months. 

This improvement was 
mainly due to a sharp improve- 
ment in trade with Germany, 
from a deficit of FFrTOGm in 
March to a first-ever surplus of 
FFrSOQm tot April 
• France’s domestic airline 
Air Inter said yesterday it 
would cut flights by 30 per cent 
today and tomorrow because of 
a strike by flight engineers, 
Reuter reports from Paris. 


GERMANY said yesterday that 
a treaty to improve trembled 
relaticms with Poland would be 
dpmd mi June 17 as planned 
despite objections by German 
right-wingers, Renter reports 
from Bonn. 

The government spokesman, 
Mr Dieter Vogel, said this had 
been agreed by toe three par- 
ties in C hancellor woinmt 
Kohl's centre-right coalition. 
winding ftp right-wing Chris- 
tian Social Union (CSIJ)- 

The Bavarian CSU, small sis- 
ter party to Mr Kohl's Chris- 
tian Democrats, Wd demanded 
that toe treaty be renegotiated 
to include extra rights tor the 
German minority in Poland. 

Their specific demands — 
wfltuting the right to educa- 
tion in fle mm and for hitin- 
gual street signs in areas 
where ethnic Germans live - 
now took likely to be aired in a 
medal resolution which, Mr 
Vogel. said, the coalition' par- 
ties would put to parttament 
when it voted on the treaty. 

Unemployment Wow 

for Denmark - 

An unexpected -rise in unem- 
ployment has knocked the 
Danish budget off course, 
writes Hilary Barnes in Copen- 
hagen. The Finance Ministry 
now expects the deficit to rise 
this year to DKr35.6bn 
(£3JAm), or about 42 per cent 
of . gross domestic product, 
compared with DKr2&2bn in 
1990. In January the ministry 
predicted a deficit fin 1991 of 


Unemployment, forecast in 
January to average 270,000, or 
about 9 per cent, is now expec- 
ted to be about 285^000, or 10 
per cent Both government and 
private economists expect a 
recovery In domestic demand 
in 1992. 

Greece to extradite 


The engineers’ tweday stop- w cauhuuc 

page is over guarantees about Palestinian to Italy 
their future, a spokeswoman > J 

said. Air Oder is introducing A Greek court yesterday 
two-crew cockpits and the approved the extradition of 
flight engineers fear they wlIL Palestinian guerrilla AbduHra- 
be phased out The company him Ehaled, wanted in Italy 
earlier, staved off a strike by over the hijacking of the cruise 
pilots after reaching a settle- ship Achille Lauro in . 1985, 
mentou wages. Reuter reports from Athens. 


EC takes cautious 
line on Yugoslavia 


By David Buchan in Brussels 

THE SQUABBLING republics 
of Yugoslavia can hope for 
closer relations with the Euro- 
pean Community soon only if 
they stay together and prog- 
ress towards a collective 
democracy, EC leaders will tell 
their Yugoslav counterparts 
this week. 

Mr Jacques Defats, Commis- 
sion president, and Mr Jacques 
Santer, prime minister of Lux- 
embourg which holds toe EC . 
presidency, today, begin a 
delayed two-day trip to Bel-.. . 


The EC leaders postponed a 
trip earlier this month because 
they felt it might coincide wifc 
a takeover by the Yugoslav 
army, seeking to quell violence 
surrounding the impasse over 
toe transfer of power within 
Yugoslavia's federal presi- 
dency. That impasse still 
exists, but in an apparently 
calmer atmosphere. 

The two EC leaders win see 
members of the federal presi- 
dency, as well as prime minis- 
ter Ante Madtoric and leaders 
of the country's six republics. 
The Belgrade government 


anderiiaed its eager expecta- 
tion that EC mediati o n might 
somehow help settle Yugo- 
slavia's political deadlock by 
sending its foreign .minister, 
Mr Budtndr Loncar, on a light- 
ning visit to Brussels on Mon- 
day to prepare toe EC visit. 

This expectation is not 
shared by Mr Defers, but he 
and the Luxembourg presi- 
dency have come under pres- 
sure to offer their “good, 
offices” from several EC gov- 
ernments, not least tiie UK, - 
which has suggested eventu- 
ally taktog the Yugoslav prob- 
tan before toe Conference on 
Security and Co-operation in : 
Europe (CSCE). 


insisting that, while Togo- ! 
slavia will continue to get EC 
aid - comprised mainly of a , 
new £cuS07m (£565m) loan | 
package over the next .five 
years ~ It cannot hope fa Join 
aqua- east European countries 
to reaching a free trade agree- 
ment, envtsagJms eventual EC 
memberahipj UiiLess if ends its 
regional quarrels and holds 
countrywide electi o ns. 


which would give the Commis- 
sion the right to Distract mem- 
ber states to sell stocks and cut 
demand as part of - the 
short-term response to an ail 
crisis. 

' Mr Cardoso e Cnnha said 
yesterday that the Community 
needed “a quicker and more 
efficient system" of responding 
to a crisis, consistent with the 
evicting me chanisms of fog 
International Energy Agency. 
But he added: “We must all he 
carefbl to avoid any fatMftm 
of cresting an over centralised, 
bureaucratic system.” " 

The Community should also 
pursue plana to develop new 
oil fields, he said, particularly 
in the Soviet Union. Mr Car- 
doso e Cunha visited the Soviet 
Union earlier this month to 
discuss the European Energy 
Charter, aimed at helping the 
country tap its energy 
resources. 

Be said yesterday he agreed 
with the Soviet authorities’ 
desire to consult the country's 
individual republics about toe 
EC initiative. “E is essential, in 
my view, that the republics 
should be actively involved in 
the charter" he said. 


L IGHTS burn late in 
Nicosia these days as 
Greek Cypriot house- 
wives stay up to switch on the 
washing manhinp in the early 
morning hours. The worst 
drought in half a century 
means that mains water is 
strictly rationed. In most dis- 
tricts it flows only three times 
a week, invariably at night 
“One wight i do the laundry, 
the next I dean the floors and 
the third I water the g irota 1 
You get used to going to bed at 
4 am,” says Mrs Stella Ioannoo. 

“But the pressure is so low 
we can’t always fill the tank on 
the roof for the other days.” 
Water shortages are by no 
means unusual on Cyprus, 
which relies for its supplies on 
melting snow from the Troodos 
mp i mt a hiB anti inli|i»r rains in 

I low-lying areas. Boreholes are 
used sparingly to protect 
ground water levels. 

The last severe drought eras 
20 years ago, bnt its effects 
were less devastating because 

itoiwand WZS much 20WEf fo**" 

In the Gfreek Cypriot south 
of the divided leaM, iwi-pa^ 
irrigation of farmland together 
with a population shift from 
villages to towns, where people 
quickly grow accustomed to 
hosing down cars and balco- 
nies mad acqu ir e water-hungry 
h pn«jn>M appliances, is frpfe 
responsible for a steady rise In 
consumption. 

The prolonged tourist boom, 


which can double toe island's 
population in the hottest 
months, is also Mamed, both 
for using up reserves and 
encouraging Cypriots to adopt 
“wasteful north European hab- 
its like taking two showers a 
day," as a shopkeeper In the 
Ayla Napa resort put it 
Despite domestic rationing, 
curbs on irrigation of summer 
crops and extensive drilling of 
new boreholes, southern 
Cyprus will run out of water at 
the end of December, according 
to tiie Water Development lop- 
meni Department 
“Even though we do our best 
to catch every drop of precipi- 
tation, the reservoirs will run 
dry by tiie start erf 1992. But I 
don’t see it as a disaster. It’s 
more of a challenge," says Mr 
Constantine Lytras, head of 
the d e p artm ent 
After a fairly dry winter in 
1989, rainfall last winter fall 50 
pv cent below normal levels, 
but most moisture disappeared 
through e v a por a tion and virtu- 
afipso water reached the res- 
ervoirs. Less than 24m cubic 
metres of water is left in the 
island's five main reservoirs, 
down from 118m two years ago. 

The short-term solution is to 
import water by tanker from 
the southern Greek Island of 
Crete, Mr Lytras says. Supplies 
can be guaranteed from a pipe- 
line that carries water from 
fame wfo the White Mountains 
to towns in western Crete. 


The irony is that 
Cyprus has an enviable 
record of water 
husbandry, as a result 
of several ambitious 
irrigation and 
dam-building projects 
launched more than 20 
years ago under the 
auspices of the UN 
Food and Agriculture 
Organisation. 


The Greek government has 
agreed to provide at least half 
toe overall Cypriot daily 
requirement of 65,000 cubic 
metres from September 
onwards. The Cretan pipeline 
has an outlet dose to Souda 
Bay, the region’s main port, 
ana there is no shortage of 
Greek-owned tankers available 
for charter. 

“The bigger the ship, the 
cheaper the cost for the 80- 
hour voyage from Crete. But a 
large tanka: is too big to dock 
at a Cypriot port,” Mr Lytras 
says. 

The department is planning 
to install a seabed pipeline 
from an offshore T^oor-inp facil- 
ity to a pumping station dose 
to Limassol part 

At the same time, construe- 
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torn of a desalination plant for 
tiie south of the Island, post- 
poned for years because of toe 
high costs involved, will have 
to be speeded up, Mr lytras 


The drought is also causing 
problems in the Turkish Cyp- 
riot north of the island, where 
natural springs in the Kyrenia 
mountain range have dried up 
because of extensive borehole 
drilling. 

Mr Rauf Denktash, the Turk- 
ish Cypriot leader, wants to 
revive an old Idea of laying a 
seabed pipeline to bring water 
from southern Turkey, only 40 
miles away. 

However, Greek Cypriot 
officials say that the plan 
is unworkable because the 
pjannd between Cyprus and 


Turkey is too deep. 

The irony is that Cyprus has 
an enviable record of water 
husbandry, as & result of ambi- 
tious irrigation and dam -build- 
ing projects launched more 
than 20 years ago under toe 
auspices of the UN Food and 
Agriculture Organisation. 

An irrigation project for 
Paphos in the southwest cov- 
ers 5,000 hectares of farmland 
in a fertile coastal plain. A sim- 
ilar project for the Limassol 
area provides irrigation for 
another 1,500 hectares as well 
as supplying hotels and local 
industry. 

The Kouris dam and reser- 
voir, the largest on the island 
with a capacity of 115m cubic 
metres, was completed two 
years ago. It was intended to 
meet Nicosia's domestic water 
for almost two decades. But 
rainfall started to decline 
before it had filled up. 

Statistical evidence suggests 
that Cyprus may face a third 
dry winter, quite apart from 
the effects of possible 
long-term climatic changes, 
according to Mr Loizos Had- 
jioannou of the Meteorological 
Office. 

“We talk about the green- 
house effect contributing to a 
driftin g of climatic zones, with 
disturbances of precipitation in 
different areas. But nothing is 
definite yet,” he says. Histori- 
cally, Cyprus has always been 
subject to drought” 


There Arc 10,000 Parcels On This Plane 
But Some Arc More Important Than The Rest 
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At UPS, we handle over 1 1 million deliveries every working day 
spanning 180 countries and territories^ worldwide. 

''Wk track international deliveries electronically and speed them across borders 
using our Electronic Customs Pre-Alert system. All at remarkably competitive rates. 
But however many packages we handle, we know that maintaining your trust 
is something that can only be done one shipment at a time 
By recognising that each delivery is as vital to our business as it is to yours. 

We never forget one simple fact The millions of packages we deliver 
are merely statistics. Except those we deliver for you. 
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HK’s price of success is high 

John Elliott looks behind the inflation choking the colony’s economy 


F OR ONCE Hong Knng is 
plagued by a problem 
which stems primarily 
&om its outstanding economic 
success - unlike most of its 
current crises which are asso- 
ciated with its return to 
Chinese sovereignty in 
1997. 

But the problem - an infla- 
tion rate of nearly 14 per cent 
~ is still linked with China 
and many experts believe it Is 
unsolvable in the short term - 
at least partly because of these 

links 

Since the mid-1980s. Hong 
Kong's manufacturing industry 
has moved into the low-wage 
areas of Guangdong province 
in southern China to employ 
2m-3m people. 

This has left the colony to 
develop as a service industry 
centre for Guangdong. The 
consequential structural 
adjustment has been painless 
in industrial and social terms, 
but it has pushed wages and 
prices up rapidly in Hong Kong 
because there have been 
sharply increasing demands for 
services from a limited total 
labour force of only 2.77m. 
This, most economists believe, 
is the basic cause of the hi gh 
inflation. 

“Inflation in Hong Kong is 
largely domestically generated 
by the rapid structural 
changes," says Mr Alan 
McLean, chief economist of the 
Hongkong Bank. “It primarily 
affects internal pricing and has 
not had much impact on export 
prices which have been going 
up at only about 2 to 3 per cent 
a year because they are cush- 
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ioned by Guangdong's low 
manufacturing costs.” 

Economists suggest that this 
trend means that Hong Kong 
will have to tolerate core infla- 
tion of 8 to 11 per cent while 
the structural changes con- 
tinue and while Hong Kong's 
services continue to be 
stretched by the demands of 
southern China. 

That would probably be 
politically acceptable. But Sir 
Piers Jacobs, financial secre- 
tary. pushed the level up too 
far in his Budget in March 
which fuelled inflation by 
boosting indirect taxes. His 
biggest, and totally unexpected 
measure was a 200 per cent 
increase in tobacco tax, intro- 
duced “for health reasons”, 
which is estimated to have con- 
tributed 2 percentage points to 
an annual inflation rate of 13.9 
per cent last month. 

Sir Piers was forced to halve 
the 200 per cent tax increase 
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two weeks ago and then last 
Friday launched a series of 
counter-inflationary measures 
with an unexpected and con- 
troversial 1 per cent rise in 
interest rates. This was 
intended to apply a psychologi- 
cal restraining shock to a spi- 
ralling housin g market and to 
high wage demands. 

Today Sir Piers will unveil 
farther measures at a hostile 
meeting of the Legislative 
Council which is flexing its 
muscles before its first direct 
elections in September. The 
government knows that the 
consensus system, which has 
controlled the council's meet- 
ings In the past, is end- 
ing - and it la tending to over- 
react 

The government also wants 
to boost confidence at a time 
when the colony is being hit by 
uncertainty over Its HK$100bn 
(£7-4bn) airport project which 
is blocked by China, and over 


the future of China’s most- 
favoured-nation trading status 
with the US. 

The sensitivity to bad news 
was shown when the local 
stock market plummeted by 3.5 
per cent on Monday in reaction 
to the interest rate rise. This 
brought the total foil over five 
trading days to 8.7 per cent, 
with the local Hang Seng Index 
dropping from 3,917.09 to 
3^75^52, initially because of air- 
port and MFN worries. Tester- 
day it improved marginally to 
3,594.78 after President George 
Bush backed MFN without 
conditions. 

Sir Piers can however only 
make limited progress in eco- 
nomic terms because the Hong 
Kong dollar has been pegged to 
the US dollar at a rate of 7.8 to 
one since 1983 to stabilise the 
currency. 

"The problem of the inflation 
is basically structural, not 
monetary, because the peg ties 
the price of tradable goods to 
US levels. But it does not tie 
down consumer prices and 
domestic infla tion at a time 
when people are moving in a 
tight labour market into higher 
value-added service activities 
and when living standards are 
rising rapidly,” says Mr John 
Greenwood, chairman of G.T. 
Management Asia, and the 
original proponent of the dollar 
peg system. 

The peg is frequently 
attacked as inflationary when 
it forces Hong Kong to follow 
US prices upwards. Now it will 
be criticised for hindering the 
government's ability to 
the present inflation problems. 


N Korea forced to join the real world 


By John Ridding in Seoul 

thm announcement by North 
Korea that it will submit an 
application to join the United 
Nations is the clearest signal 
to date that the ending of the 
cold war and increasing diplo- 
matic isolation are dragging 
the world’s most closed society 
into the real world. 

The implications are all posi- 
tive. Membership of the UN for 
the two Koreas win help ease 
tensions on the heavily militar- 
ised Korean peninsula, 
improve the prospects for even- 
turn reunification and reduce 
the threat of terrorist incidents 
such as the downing of a South 


Korean airliner In 1987. But 
Pyongyang’s move was not a 
voluntary step. North Korea 
has ardently opposed Seoul's 
formula of separate UN mem- 
bership and yesterday's 
about-face undermines its 
reunification policy of "One 
Korea". 

Its reluctance to shift its 
position is dear from the word- 
ing of the terse foreign minis- 
try statement “As the South 
Korean authorities insist on 
their unilateral UN member- 
ship, important issues related 
to the interests of the entire 
Korean nation would be dealt 


with In a biased manner at the 
UN rostrum. We can never let 
it go that way." 

But the real reason for the 
change lies In the breakdown 
of cold war alliances and the 
diplomatic isolation of Pyong- 
yang. in particular China, its 
staunchest ally hut which is 
improving relations with Seoul 
and trying to repair its own 
international image, indicated 
to Pyongyang that it is no lon- 
ger prepared to veto Seoul's 
application to join file UN. 

The reversal of North 
Korea’s policy Is unlikely to 
herald any imminent break- 


through in inter-Korean rela- 
tions. In particular, Pyong- 
yang, which has suspended 
direct high-level contacts with 
Seoul, will be angered that it 
had to make such a concession. 

"This is a form of opening up 
which does not cost them any- 
thing in internal terms," said 
one western diplomat. It 
doesn't open their borders and 

it doesn't alter the to talitarian 
political system. The change in 
Pyongyang’s line also reflects 
mounting pressures on Presi- 
dent Km H Sung's regime due 
tO rit plnmatin isolation and a ; 
stagnating economy. 



The airline's founder, Mr Niki r^mda talking to r ep ort er s prior to touring the site where the Boeing 767 canto down 

Bomb theory persists in Thai crash 


THAI officials yesterday refused to 
discount speculation that a bomb may 
have caused the loss of a Lauda Air Boe- 
ing 767 over Thailand on Sunday night, 
reports Paul Abrahams. 

However, Mr Niki Lauda, the airline’s 
founder, refused to comment about the 
possibility of a bomb, although foe admit- 
ted that the largest pieces found at the 
site of the crash were smaller than those 
discovered at Lockerbie, the Scottish town 
ova: which a bomb destroyed a Pan Am 
747 in 1988. Mr Lauda discounted a sug- 


gestion by the Thai authorities that bad 
weather could have contributed to the 
crash. “There was no storm,** he 
explained. “Sain, yes. But rain doesn’t 
cause an aircraft to crash.** He added that 
the aircraft had reported no abnormalities 
before the acddwrt. 

Mr David rmiw wnt the air transport 
editor at Flight International, said yester- 
day that sabotage was looking increas- 
ingly likely as a canse for the accident. 

“It fits the bffl in all respects," he said. 
He pointed out that the crew bad hot had 


aim to Issue a mayday warning and that 
file aircraft bad broken up when cruising 
at 81,000 ft According to Boeing, the air- 
craft's manufactures^ only &2 per cent of 
acdxkuts involving commercial jets - but 
excluding sabotage ■- occur when the air- 
craft Is cruising: 

“1 he disaster will have a direct effect 
on passenger on Far Bast air- 

Hnas,"Badd Mr Learmount Pan Am esti- 
mates it lost 82SQm after Lockerbie. Mr 
Lands owns SI par cent of Lauda Air and 
49 per cent Is owned by Bas Austria. 


Pakistan’s GDP set 
to expand by 5.6% 


Rao expected to be 
Congress president 


By Farhan Bokhari in Islamabad 


By David Housago in New Delhi 


PAKISTAN’S gross domestic 
product is projected to grow by 
a better than expected 5.6 per 
cent in the current fiscal year 
to June, up from 4.6 per cent 
the previous year. 

In a 400-page annual eco- 
nomic survey published yester- 
day ahead of tomorrow's bud- 
get, the government said the 
main reason was an increase in 
agricultural production of 51 
per cent, up from 2L7 per cent a 
year earlier. Higher crop yields 
in wheat and cotton played an 
important part 

The government said exports 
grew 22 per cent while imports 
rose 10 per cent Bat the bal- 
ance of payments was hit by 
higher oil prices and lost remit- 
tances from overseas Middle 
Eastern workers due to the 
Gulf crisis. The crisis is 


believed to have cost Pakis- 
tan's economy around 1700m. 
The current account deficit for 
the year is expected to stand at 
|l-S5bn against an earlier esti- 
mate of $L33bn- 

Measures to cut gove rn ment 
expenditure and raise new rev- 
enues are expected to be 
announced in tomorrow’s bud- 
get. 

Other measures expected are 
an overhaul of the country’s 
taxation system and a possible 
announcement on privatisa- 
tion. 

• Pakis tan has a pp ro ved the 
setting up of the country’s first 
private sector airline. The car- 
rier, which will operate primar- 
ily on domestic routes, is being 
established by the Aga Khan 
Fund for Economic Develop- ' 
mart. 


THE ASHES of Rajiv Gandhi 
were yesterday scattered on 
the waters of the Ganges and 
Yamuna riven at Allahabad in 

a family tSUtSQtSBS that- mar kafl 

the end of the fhneral services 
for the late Congress, party 
leader. 

Senior congress officials 
watched from a motor boot at 
the juncture of the two rivers 
- a site sacred to Hindus - be- 
fore returning to Delhi and the 
resumption of the election 
campaign. . . 

Barring last minute acci- 
dents, Mr PV Nazashnha Ban, 
70, a former cabinet minister 
under * several 

and widely regarded as second 
in command of the party under 
Mr Gandhi, will be elected 
today as Congress president. 
Mr Rao is from file south 


which has been increasing its 
Influence in parliament. ■ 

Mr Rao had initially .been 
reluctant, to take the post 
because his health has been 
poor as a result of a recent 
open-heart surgery. Leaders of 
the party are insisting that the 
post of president .should in 
future be separated torn that 
of prime minister to prevent, 
the concentration of power 
that , .occurred under the 
G andhi family 

- In advance.of today's choice 
of a Congress president, the 
party has estahhshed the battle 
lines of its campaign. These 
will focus on capitalising on 
the sympathy vote and on 
blaming the Hindu revivalist 
BJP -for “destabilising” the 
country by encouraging reli- 
gions fanaticism and violence.' 


Hewlett-Packard. 

Setting the pace in workstation technology 


Hie new HP Apollo Series 700 RISC 
Workstations. 

Hewlett-Packard’s range of workstations are at the 
forefront of innovation and performance, and give 
you the largest range of technical and commercial 
solutions for.your individual needs. 


MODEL 


2* 


MFLOPS 


The new HP Apollo Series 700 RISC-based work- 
stations deliver up to three times the perfonnance 
of competitors, in the same price range . 

Superb graphics perfonnance (LI million 3D 
vectors/second) coupled with photo realism result 
in maximum productivity. ' 

HP’s unique standards-based networking 
capabilities (e^. OSF/DCE, OSI) in' LAN- and WAN 
environments reflect our commitment to 
Open Systems and ensure interoperability iit . . - 
heterogeneous environments. ^ 

These new HP Apollo 
workstations reinforce 
Hewlett-Packard’s position 
as the numb er o ne 
RISC and UNIX* system 
supplier.” 


* Source: RISC Management 
Newsletter, January 1991 and UNIX . 

World, December 1990. ■ * 

® UNIX is a registered trademark of AT&T. 

For more information on these leading workstations 
caU your local HP office. . ~ : ■ 
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Ethiopian rebels with a cause lack coherent programme 


By JufflmOzaRne, Africa Correspondent 


THE ' Ethiopian . People's 
Revolutionary Democratic 
Front (EPRDF), whose fighters 
yesterday swept : into the 
embattled Ethiopian capital, 
Addis Ababa, is- a shadowy 
rebel coalition moulded by 
years of' guerrilla Sighting 
away frm foflnence of the 
outside world. 

Until recently little was 
known aixnxt the organisation 
or Its leader. MrMetess Zen- 
awi, 36. a former mafical stu- 
dent w ho was fldneatRd at the 
British School in Addfe Abifaa. 
Now Mr Zenawi. and his col- 
leagues are about to take 
power and form a government 
after 17 years fighting in the 
odd arM ^ inaccessible Ethiopian 


secretary of the three bodies. 
The TELF. which grew out of a 
popular revolt in Tigray prov- 
ince in 1975,jat first demanded 
autonomy or bdependence for r 
its region, adopted Marxism- 
Lenimsm as Its ideology and 
StatinisnT as its mode of cen- 
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It is a formidable task for a - 
movement whose leader 
recently admitted candidly; 
“The military momentum is 
way ahead' of the political 
momentum." 

So far, however, the rebels 
appeared to have conducted 
themselves with I’Usrfp'Hw** ^wi 
restraint in the areas they 
have “liberated*. There have 
been no reports of a break- 
down in law and order, nor of 
revenge wnfag g which many 
feared. People who have trav- 
elled with the EPRDF fighters 
say they are dedicated and 
self-denying. 

The EPRDF coalition, formed 
in 1989, is dnmfriatad by the 
Tigray People's Liberation 
Front (TPLF), which in tumis 
the military force of the Marx- 
ist Leninist League of Tigray 
(MLLT). Mr Zenawi is genual 


Until recently it professed a 
rigid, vision of socialism mod- 
elled on rite Albanian style. 

This, however, fid not win it 
support hum .the former east 
bloc which, 'during the cold 
war, continued to shore up the 
nmni of President ifemdatu 
HailST Mariam. TheTPLF 
taught itself self-reliance, cap- 
turing Soviet ' weapons and 
tanks from gove rnm ent forces, 
and i«Mrn>wy to manufacture 
hasb» commodities and cater . 
for the young and sick in 
underground or camouflaged ’ 
schoob and hospitals. 

Two years ago the TPLF set 
about broadening its ethnic 
base beyond Tigray and set up 
the . EPRDF which brought 
other effinic groups todudmg 
Oromos and Amhar aa into the 
organisation. The process of 
political revision of its stance 
continued with its first 
national congress test January. 
The political progr a m m e which 
emerged . from that meeting 
appeared to jettison some of 
the most risk! tenets of Marx- 
ism-Leninism in favour of a 
broad commitment to basic 
democratic rights and a plural- 
ist pniHMftwl system. 

“The EPRDF stresses the 
need for the full, all-round 
democratic participation of the 
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A rebel Jumping from a tank in Addis Ababa, near the presidential palace, which was set alight during the fighting 


S in matters of state and system baaed on . . . a multi- 
” the revised programme plidty of political parties and 
organisations" the EPRDF also 
However, in baflding a "rev- announced that “the rights of 
ohxtkmary democratic political the remnants of the anttdemo- 


cratic feudal class and the fas- 
cist Detg need to be curtailed”. 

The revised programme also 
calls for a “revolutionary dem- 
ocratic economy" which will be 


based on state ownership of 
sectors which play a decisive 
role In the economy, worker 
participation in running public 
enterprises, state control of 


trade and continued nationalis- 
ation Of 

The EPRDF is also commit- 
ted h) the right of self-determi- 
nation for the country's dispa- 
rate nationalities. Whether 
these policies will form the 
Tftwfa of Mr Zenawi’s leadership 
remains questionable. Moving 
from opposition to government 
and from theory to practice is 
always difficult, but especially 
so in a country as battered as 
Ethiopia. The US, however, 
which give n the EPRDF its 
seal of approval, will want to 
ensure that Ethiopia proceeds 
along a democratic path. 

Mr Herman Cohen, US assis- 
tant secretary of state for 
Africa, felt It necessary yester- 
day to warn both the EPRDF 
and the Eritr ean P eople’s lib- 
eration Front (EPUX who are 
now in control of Eritrea, that 
the US would not approve of 

ManriafiyT <whii«m . 

"We believe that Marxism 
does not dominate either 
organisation as an ideology hut 
we have given both of them 
notice that US co-operation 
depends an a democratic sys- 
tem," he said In Loudon. 

US officials who have been 
negotiating with Mr Zenawi 
describe him as impressive, 
realistic and honourable. 
Whether these qualities fitter 
down through the rest of bis 
organisation remains in doubt 
But they are the qualities 
which will be essential If Mr 
Zenawi is going to win broad 
support for his government 
and embark on reconciliation 
and reconstruction. 


Independence within reach at last for rebellious Eritrea 


By Stephanie Gray - 

AFTER three decades of rebellion 
against the Addis Ababa govern- 
ment, Ethiopia’s northern province 
of Eritrea has independence within 
reach. 

Instead of being a contentious 
issue at yesterday's peace talks in 
London, participants - in advance of 
their arrival - had agreed to the 
demand by the Eritr ean Peoples’ Iib- 
eration Front (EPLF) for a referen- 
dum in which the province’s elector- 
ate will be able to choose 
independence as one of their options. 

Historically, both Britain and the 
US have opposed independence for 
Eritrea. But two developments 
spurred Washington's shift to tacit 
acceptance of the right of self-deter- 
mination for Eritrea. 


The recent capture of Asmara, the 
provincial capital, and the Red Sea 
part of Massawa left the EPLF as the 
de facto g overnment of Eritrea. A 
speedy agreement in London was 
thought awMwHoT if the mfaraHnn in 
Addis Ababa was not to degenerate 
into the sort of carnage witnessed in 
the SmngH raipH-ai Mngaflfohti earlier 
thta year, and Tiharta last year. 

In return, the EPLF - which advo- 
cates multiparty democracy and a 
mixed economy - is willing to delay a 
referendum until after a transitional 
gover n ment is to place, perhaps for 
18 months. Says Mr Issstes Afirerid, 
secretary general of the Front: “H a 
postponement is found to be neces- 
sary and acceptable the EPLF shall 
do that without hesitation.* 


An y new gmr wnwiAwt in Aflrita 

Ababa must tope the IntroductUm of 
democracy wffl convince BHtr«wm 
unity fa the best way toward. Addis 
Ababa fa ttkriy at least to be uneasy 
at Qie prospect of losing control of 
the Red Sea ports, Ethiopia’s only 
direct route to the sea - notwith- 
standing an . EPLF promise not to 
Impede access. 

Tto Frart argura ito right to inde- 
pendent follows tta sanm principles 
which guided other nations to post- 
colonial Africa. A UN resolution of 
1950 federating Eritrea with Ethio- 
pia, say EPLF officiate, implicitly 
recognised Eritrea’s separate iden- 
tity and t un I t n r l nl I nluqjrlt y when it 

recommended Eritrea should became 
an antonomons unit “with its own 


legislative, executive and Judicial 
powers in domestic affairs." 

Mimfarn Eritrea with Kan 

colonisation to 1898.1116 Eritreans 
helped the British defeat them dim- 
tog the Second World war. It was 
controlled by a British military 
administration between 2942 and 
1949, and administered by the UK 
Foreign Office until 1952. 

The four victorious post-war pow- 
ers failed to agree on the province’s 
future, and established a UN com- 
mission in 1950 to consider the 
“wishes and welfare for Eritrea and 
Ethiopia’s le gitimate need for access 
to the Bea". 

The commission’s fmding w advoca- 
ting federation with Ethiopia, were 
controversial, with critics ^barg in g 


public opinion had been misrepre- 
sented QT rn ift ri r l y mthiaiwu l, 
Shortly after the federation agree- 
ment, ifflito pta began to violate 
undermine it, says the EPLF. Politi- 
cal parties «»id trade wwinrn: were 
banned and Ethiopia expropriated 
the Eritrean share of customs and 
excise duty. Some industries were 
dosed and moved to Addis Ababa. 

to 1956 Tigrfaya and Arabic, the 
official languages under the new 
constitution, were banned and 
Amharic imposed. Full annexation 
came In 1962 after elections for the 
third Eritrean parliament the previ- 
ous year had been fixed by Addis. 
They were h*id under strict Ethio- 
pian control and without the inde- 
pendent electoral com mission stipu- 


lated by the Ertirean con stit u ti on. 
Parliament finally accepted the dis- 
solution of the federal arrangement 
and annexation of Eritrea amid 
reports of bribery, arrests and intim- 
idation of MPs. 

Successive governments to Addis 
Ababa have maintained that Eritrea 
has been part of the kto gfcmi for 
3,000 years. Precedents have been 
cited which (toe back to the Queen 
of Sheba, whose liaison with King 
Solomon allegedly founded the 
dynasty of the Lion of Judah to 
Ethiopia. Its modem representative 
was Haite overthrown in 

1974. 

The argument now seems to have 
been settled on the battlefield rather 
than the court of history. 


Syria and 
PLO edge 
closer to 
new links 

By Tony Walker in Cairo 

STRIA and the Palestine 
liberation Organisation main- 
stream yesterday edged 
towards closer co-ordination, 
after two days of talks to 
Damascus. But there was no 
sign that Mr Tasslr Arafat, the 
FLO leader, would yet he wel- 
come to the Syrian capitaL 

Reconciliation between the 
FLO and Syria after a long 
estrangement took a step for- 
ward when President Hafez al- 
Assad received Mr Farouk Kad- 
Hnwnni frand of the FLO's polit- 
ical department or “foreign 
ministry." 

Mr Kaddoumi, a former 
Ba'athfat, has tended to be 
much closer to the Ba'ath 
Party leadership hi Damascus 
than his FLO colleagues. He 
last visited the Syrian capital 
in 1968 for the funeral of the 
late Fhflifi al-Wazir, the assas- 
sinated PLO military com- 
mander. 

PLO and Syrian officials 
focused on finding common 
ground on Middle East peace 
efforts. Both Syria and the PLO 
are concerned the US may seek 
to push ahaad without involv- 
ing thtwn- 

The FLO supports Syria’s 
demand that the UN play a 
“significant” role in any pro- 
posed regional conference. It is 
also calling for EC involvement 
to peace efforts. 

Israel has rejected UN partic- 
ipation and has expressed lack 
of enthusiasm for European 
jnvctJvemaDt The Israelis have 
said they will never deal with 
the PLO which they brand a 
“terrorist gang". 

The question of Palestinian 
representation at any proposed 
conference is certain to have 
figured prominently in Mr Kad- 
doumi’s discussions in Damas- 
cus. The US has floated the 
idea of a Joint Jordanian-Pales- 
tfarian delegation to overcome 
the terfieU veto on the FLO. 

Syria, at various times, has 
suggested an Arab delegation 
representing all Arab interests. 
This has not been received 
with much enthusiasm in the 
region. Mr Assad has pursued 
a long feud against Mr Arafat 
to 1963, Syria backed a failed 
mutiny against Mr Arafat's 
control of the PLO. Recondite- 
tion attempts have failed. 


)<4\: 





fc*.*-: 


,.A1 











I®**" 



ONCE IN A WHILE TECHNOLOGY HAS THE POWER TO CREATE EMOTIONS. 
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Few cars embody this spirit betferlhan the 
Alfa Romeo 164, And with good ream 
For over 8 decades motoring enthusiasts 
the world over have been enthusing over 


Alfa Romeo synonymous with refined and 


sporty motoring, ft is evident in the whole 
range of engines; from the brilliant elastic- 
ity of the opposed cylinders of the Boxer to 
the .classic architecture of the V6*,from the 
pre^nert technology of the Twin Spark 
to the continued evolution of the 4-vaW 


per cylinder engine, and the exceptional 
virtues of four-wheel drive. Equally, it shows 
itself in the performance of the versatile 
and compact AHa 33, the uftra-poweriul 
75, the sporty Spider and, of course, the 
prestigious 164. Add the superior comfort 


of ergonomically designed interiors, the 
advanced “atfive" safely features, the quality 
of the components and the reliability of 
every model, and you have one of the 
most technologically advanced marques 
in the world. This level of technology is 


matched by the enterprise and efficiency 
of every one of our 3,300 Alfa Romeo 
dealers ond assistance points in Europe. In 
the world of Alfa Romeo, technology be- 
comes warm emotion for unrivalled driving 
pleasure. Alfa Romeo is a class apart. 


i 




I 




FINANCIAL TIMES WEDNESDAY MAY 29 1991 


WORLD TRADE NEWS 


Fair view across border from Monterrey 

Mexico’s industrial groups are optimistic on free trade with US, writes Damian Fraser 


M EXICO'S leading 
industrial companies 
have survived a tur- 
bulent decade. Ten years ago 
their debts were so large they 
faced financial collapse. Five 
years ago they were squeezed 
by prolonged domestic reces- 
sion, price controls, soaring 
i nfl a ti on and the dismantling 
of Mexico’s trade barriers. 
Now, having barely recovered, 
they face a new challenge: free 
trade with the US. 

Those with the most to lose 
- and gain - from a US- Mexi- 
can free trade agreement (ETA) 
are a handful of industrial con- 
glomerates in the northern city 
of Monterrey, the business cap- 
ital of Mexico. Together the 10 
biggest Monterrey groups 
achieved sales last year of 
$L0bn (5 per cent of Mexico's 
gross national product), profits 
of more than 1650m, and they 
employed more than 180,000 


pet^le. 

The 


ie five biggest - Alfa, 
Visa, Vitro and Cydsa - 
owned by various branches of 
the Garza Sada family, and 
Cemex, owned by the Zam- 
brano family, dominate 
Mexico’s steel, cement, petro- 
chemicals, consumer goods, 
packaging and glass industries. 

These groups have always 
earned, and continue to earn, 
above-average returns by 
exploiting their enormous mar- 
ket power, aided by Mexico’s 
lax anti-monopoly laws, and. 


until the 1980s, their easy 
access to foreign capital- But a 
free trade agreement will force 
these companies to compete 
with their most efficient coun- 
terparts in the US, leading, 
some fear, to a substantial 
reduction in their profit mar- 
gins. 

That at least is the gloomy 
view. But almost no-one in 
Monterrey subscribes to it. The 
five big conglomerates are all 
strong s up p ort ers of the FT A. 

Mr Ernesto Martens, head of 
Vitro, now Mexico’s largest 
industrial group, reckons that 
“free trade with the US wifi 
make a significant change to 
our business - for the good". 
Cydsa. which as a producer of 
petrochemicals looks one of 
the most vulnerable to compe- 
tition. says that even if there 
was an ETA tomorrow his com- 
pany could easily cope. Visa, 
Mexico's largest consumer 
goods producer, Alfa, and 
Cemex all expect to gain from 
an FT A. 

Mexico’s heaviest concentra- 
tion of private business is so 
confident in part because it 
reckons it has already adjusted 
to Mexico’s relatively open- 
door trade policy, initiated 
after the country joined the 
General Agreement on Tariffs 
and Trade in 1985. 

In the past five years the 
conglomerates have narrowed 
the focus of their business to 
ik) more than a handful of core 


holdings. They have success- 
fully restructured their 
finanfps at) are embarking 
on ambitious new investment 
programmes - the top 10 con- 
glomerates intend to invest 
$l.3bn in 1991. a substantial 
part of which is being 
financed, for the first time in a 
decade. In the international 
capital markets. 

Nowhere is the mood of opti- 
mism better captured than in 
Cemex and Vitro, the two most 
successful of the Monterrey- 

The five big 
conglomerates 
expect to benefit 
from free access to 
the US market 


based companies. Both are 
gearing up to an ETA by tar- 
geting the DS market are com- 
mitted to new investments and 
modernising of existing plants, 
and are sticking to their core 
holdings, cement and contain- 
ers respectively. 

Both are expected to 
increase exports to the US 
when and It there is an FTA 
between Mexico and the US. 
Thus, for example, a recent US 
International Trade Commis- 
sion report argued that thanks 
to their lower costs and the 
current stiff US non-tariff bar- 


riers against e xpo rt s , Mexican 
cement producers in Mexico 
would be one of the big win- 
ners from an ETA (Cemex Is 
now appealing against the suc- 
cessful anti-dumping suit 
brought against it last August, 
which caused Its exports to flail 
by a third last year.) 

Similarly Vitro faces an 
assortment of tariffs on its US- 
bound exports, including 37 per 
cent tariff on tableware 
exports, and the threat of los- 
ing preferential (duty-free) sta- 
tus if penetration of some mar- 
kets exceeds pre-set limits. 

Mr Martens says: Tf an FTA 
does go through we can dedi- 
cate our time to marketing, 
selling and distributing, 
whereas today we give time to 
legal encounters”. 

T.fke Cemex, the company's 
plans to expand in the US are 
boosted by its virtual monop- 
oly of its domestic market and 
the resulting cash flow. 

The optimism in Monterrey 
is not simply, or even largely, 
grounded in the ETA All five 
conglomerates stand to lose or 
g»m much more from changes 
in Mexico’s internal domestic 
demand than from greater 
access to or competition from 
the US market. 

And Mexico’s economy, if 
not booming, is picking op. 
Last year GNP grew by SB per 
cent, the fastest growth since 
1981; this year it may beat that. 
As a result even the volume of 


sales at Alfa and Cydsa, the 
two shakiest conglomerates, 
grew by 8 per cent last year 
compared with 1989, and at 
Cemex by 9 per cent 

Profits have increased more 
slowly than sales, and, in real 
terms, actually fell in the first 
quarter of this year at Cydsa, 
Alfa and Vitro compared with 
the first quarter of 1990, thanks 
mainly to government price 
controls, and the real apprecia- 
tion of the peso. 

But already some price con- 
trols - on brer, soft drinks and 
cement in particular - have 
been lifted; as a result first- 
quarter profits at Cemex were 
up 213 per cent in real terms 
compared with the first quar- 
ter of 1990, and at Visa by 79 
per emit. Most people in Mon- 
terrey expect remaining price 
controls to be lifted when and 
if an FTA is signed. 

But the biggest reason an 
FTA would not substantially 
barm the Mprinan conglomer- 
ates is that it would remain 
difficult for foreigners to make 
substantial inroads in their 
rinineytift nuHrrfu By investing 
heavily in their core sectors, 
maintaining control of the 
country’s distribution chan- 
nels, and moving downstream 
in production, the Mont e rrey 
groups have ensured that they 
will be able to take advantage 
of market power and, occasion- 
ally, superior productivity, for 
some time to come. 


Canada calls 
on US to ent 
steel exports 

HARD-PRESSED Canadian 
steelmakers are yAj wg their 
US ri vals and Ot tawa for relief 
from a surge In Imports, espe- 
cially from south of the bor- 
der, Bernard Simon writes 
from Toronto. 

Mr Paul Phoenix, chief exec- 
utive of Dofasco, Canada’s big- 
gest steelmaker, claimed for- 
eign suppliers took a 80 per 
cent share of the domestic 
market In January, with 
imports from tie US wtakjn g 
up 28 per cent of the total. US 
imports traditionally account 
for about 6 per cent of the 
market 

The Canadian industry is 

angHiip am i wftw in al restraint 

pact with US producers. It has 
asked the Canadian govern- 
ment to speed talks on new 
bilateral anti-dumping and 
subsidy rales under the 1989 
US-Canada free trade agree- 
ment. 

Canada has been hurt by the 
strong Canadian dollar, cur- 
rently trading at about 87 US 
ce n ts. Mr Phoenix uM many 
US are fi gi i Mn g for mar- 
ket share on both sides of the 
border. 

Statistics Canada figures 
show domestic steel output fell 
to 249,900 tonnes to the week 
to May 18, 4J. per cent lower 
than the previous week and 
I&6 per cent down on a year 
ago. Output for the year to 
rate is 7.5 per emit below 1990. 
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We treat hirers 
just like buyers. 

Hiring a Fiesta from us is no different to' buying a Ford Rent-a-Car dealer. There are over five hundred 


Scorpio from us. 

You’ll be treated as a privileged customer. 

You’ll be offered a choice of the latest saloons, 
hatchbacks, estates and vans. 

You’ll drive a car which, on average, is under ten 
months old. 

Your car will be serviced by Ford trained mechanics. 
And wherever you are, you’ll never be far from a 


throughout Britain. 

For this exceptional service, you might expect to 
pay an exceptional price. 

Not a bit of It. Our rates are local rates. 

The message is clear. For higher standards, hire 
from Ford Rent-a-Car. 


Better Rent Ford. 



Written details on request. Just ring Ford Renl-a-Car Central Control on 0582 861247. Published by Ford Motor Company Limited on behalf of 
Ford Renl-a-Car dealers. Compulsory vehicle insurance and hire are subject to status. A minimum deposit is required. 


Land Rover plan to 
set up in Brazil 
strikes patents snag 

By Christina Lamb in Rio da Janeiro 


PLANS by Land Hover, the UK 
maker of four-wheel-drive lei- 
s u re/m Ul ty vehicles, to set up 
a “sizeable” operation in Bra zu 
are in Jeopardy because & Rio 

Kndiwwnnim r-hitnwi hft ]g flip 

halter <jf the Land 
Rover in Brazil. 

The factory would be Land 
Rover’s first Latin American 
operation. The company, which 
aimed, to be producing up to 
18^000 vehicles a year in Brazil 
from 1993, would be the first 
foreign vehicle assembler to 
set up there for IS years. 

Despite Brazil’s meed for for- 
eign investment, which in 
recent years has been leaving 
ra ther titan, entering the coun- 
try, its much critidaad Intellec- 
tual property legislation has 


fipa r los in g t he Land 
Rover deal to a site elsewhere 
in ib) continent 
Mr Hfltou Ferreira n, a bust 
iwmmw , had the Land Rover 
and Range Rover trademarks 
cancelled by tb» Brazilian 
pa t en t office (ZNP1} in Febru- 
ary applied for tbtari him- 
self. He registered tire com- 
pany. Land Rover do Brssfl, in 
November and carries a busi- 
ness card declaring himself 
chief executive. : 

Mr Perreha has not yet been 
granted the trademark and 
name, but ENH says the real 
Tjmd Rover would have to use 
a different c orporate name and 
logo and change the vehicle 
names if ft did set upinBrazO. 

Operating from a showroom 
in Copacabana with another in. 
Sao Paulo, Mr Penrira claims 


to have already sold 87 vehicles 
iflnn* March, with 146 more 
orders on Ids books. _ 

He says lie has no problem 
obtaining the vehicles which 
be boys through France sod 
Belgium and taken out 
newspaper advertisments pro- 
claiming himself to be the only 
real Land Rovin' dealer. 

Mr Perreira seems to have 
law partly on bis able. Under 
<; m v »m i Brazilian patent rules, 
a wi»»piwy lose the right 
to use its trademark if it do es 
not use it commercially within 
Brazil for two years. 

Land Rover has not . 

vehicles Into Brazil since 

ing its factory there hi 19SGL Mr 
Richar d Moriey, project direc- 
tor, points out: "Until last year 
B razil had not allowed imports 
of vehicles far 30 years. The 
only way we could have 
brought them in was illegally. ” 

Be is angry at what he 
describes as “a farcical situa- 
tion”, and says that as the 
patent has not actually been 
granted to Mr Perreira, he has 
no right to use it. 

Land Rover's first coart 
appeal over the XNPt decision 
failed, but Mr Moriey hopes to 
win another appeal after repre- 
wniinrtnm by UK diplomats to 
the government which claims 
to be promoting liberalisation 
and is redrafting patent legisla- 
tion. 

The company is due to open 
a sales and marketing office in 
Sao Paulo next month, but has 
not said where the assembly 

plant will be based. 


Japanese companies in 
Saudi oil link study 

By Robert Thomson in Tokyo 


THREE Japanese . companies 
have agreed to conduct a feasi- 
bility study with Saudi Arabia 
for joint development of large 
nil refining facilities in the two 
countries, they said yesterday. 

The proposal is for a refinery 
in Saudi Arabia with a capac- 
ity of 300,000 bands a day and 
a Japanese refinery with a 
150,000 b/d capacity- Mr Rftebl 
Nakao, Japan’s minister of 
fatepiaHmuii trade and indus- 
the proposal, 
he said could help to 
staMHse the supply of ofl to 
Japan. 

Officials at the three Japa- 
nese companies, Nippon Oil, 
Nippon Mining and Arabian 
Oil, suggested Cattex Petro- 
leum of the US might also be 
involved, as the company has 
dose links with Nippon Oil, 
which has been leading the 
frUm wit h Satvfi officiate. 

The Gulf crisis stirred fears 
in Janan about the security cl 
the country’s ofl supplies, and 
prompted companies to search 


Trusthouse 
Forte expands 
overseas 

TRUSTHOUSE Forte, the UK’s 
biggest, hotel chain, is to 
trrmmS u* hotel and rateriiM r 
operations overseas in two 
deals announced yesterday, 
D avid C hurchill writes. 

THF, soon to be renamed 
Forte, has set up a partnership 
with two South American 
hotel companies, Hotdes and 
Asahotdes, to develop Traveh 
odKe hotels there. 

The South American hotels 
will be more up-market than 
the UK’s budget Travelodge 
brand. The first to be devel- 
oped will be tile 260-bedroom 
Hotel Orquidea Real In 
Bogota, Colombia,' to cost 
£1.4m. Others will be devel- 
oped as opportunities arise, 
but the partnership hopes to 
d evelop a 40-strong chain. 

THF’s industrial catering 
operation Gardner Merchant 
announced a Joint venture to 


provide c ontr ac t catering ser- 
vices in Bong Bong: Gardner 

Merc hant will have 51 percent 
of a new company fanned wife 
Tltasoy International Boid- 

hm rf Hwig Krmg ami Japan’s 

C. Itch Corporation. The ven- 
ture is acquiring tiie M.T. 
Cheng Catering Company of 
Hong Kong for its operations 
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for investments in areas out- 
side the Gulf, as wen as 
strengthen their ties with Gulf 
countries. Japan depends on 
imparts for 99.7 per cent at its 

ah needs, and about 70 per cent 

of those imports are from the 
Middle East 

Trade ministry officials said 
the refinery proposal wonld 
strengthen ties wtth the state- 
run Saudi oil company 
Aramco, and welcomed the 
suggestion that Caltex would 
have a rote. 

The Jap anese g overnment 
has urged companies to exer- 
cise restraint in bidding for 
Guff reconstruction contracts 
and hag enco u r ag ed Joint ven- 
tures in the region with US 
companies. 

Japanese trade «Hd 

the project would probably 
allow Souffi Arabia to sell a 
share of the Japanese product 
to other north Asian countries, 
while providing Japan with a 
stronger domestic refining 
capacity. 
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Siemens wins 
Dubai power 
plant order 

A CONSORTIUM led by 
gtemawf , the German electron- 
ics and engineering grou p, bag 
won a DML4hn (£470m) order 
to build a combined power and 
water desalination plant for 
Dubai, AP-DJ reports from 
Frankfurt. 

Siemens’ KWU power plant 
engineering division will take 
a DMSOOm share of the weak, -f 
The consort i um also IndndeB 
Dutco Balfour Beatty of Dubai 
and London, Waagner-Biro of 
Austria and the Glasgow-based 
Wler Westgarth The contract 
for tire turnkey . plant project 
was awarded by Dubai Elec- 
tricity Co. 

Tbe new plant, to be bunt at 
an existing industrial complex 
and known as Jebel A H*G*\ 
win be dual-powered to run an 
either natural gas or light fuel 
oH It will produce up to 
4 01MW of electrical energy and 
convert 273,000 cubic metres of 
seawater a day into drinking A . 
water. S' 

Siemens said KWU wffi sup- 
ply the four gas turbine gener- 
ator sets for the plants as. well 
as transformers,, electrical 
equipment, instrumentation 
and control systems. It will 
also provide she manag »| « yq t 
for the two-unit plant. 
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EXHIBITION 


Tue 4th June: 
IftOOam-ftOOpm 

Wed 5th June: 
IftQOam- 730 pm 


Thu 6th June: 
IfcOOam- 5:00pm 


The Barbican Exhibition Centre 

PRODUCTS & SERVICES 
FOR TODAY’S LEGAL PROFESSIONAL 

: Call 081-749 9535 for more details 
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^ Ricoh x 

the record 

breaher 


link stud\ 


Reproduction/ 
V Printing ) 


/ Did you know that with the latest RICOH equipment 
/ — you can fax an A4 on digital lines in a mere t .5 seconds - seven 

/ times faster than most others 
/ — or send and receive high quality faxes from your car using the 

' smallest machine* in the world * 

— or produce four high-definition colour copies / 

per minute? 

*Sowie.- Gmaness Bad; of Bocords 183! 


RICOH has always been a 
r—v. radical pioneer of 
advanced office 
automation 
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/ \^y • which anticipates 

J tomorrow's technology and makes 
j it available today. 

j. Take the FAX 7000L DIGITAL G4: 

/ it can fax an A4 page in an astounding 
/ 1.5 seconds, so you can send seven A4 

: 'Y • size tness8ge^:for the price-of a single 
7 transmission on conventional models. 

/ • Nor is this all: by applying RICOH's digital 

f technology to facsimile transmission the DIGITAL 
G4 is virtually free of transmission error. And its high- 
resolution eliminates blur. 

With’ the FAX PF1 you can fax on the move: receiving and 
transmitting messages from your car with this ultra-compact, light- 
weight, notebook-size machine which offers outstanding 
performance as well as Error Correction Mode. 

The RICOH NCI 00 produces no fewer than four high- 
definition full-colour copies per minute. But this is only one j 
feature of this immensely reliable and versatile machine. It j 
1 allows you to edit copy and image; it allows you wide- / 

\ ranging magnification ratios and it lets you combine full j ( 

\ ch- single colour with mono on the same sheet And / Sy 
\ what's more, it does all this at an affordable price. . j 
V The -DIGITAL DS3Z0 lifts the fast duplication J the F 
Y of images into a nevy dimension. It is not / global 
Y simply a photocopier (although ft carries out / product! 
\ routine tasks with superlative ease) / AndF 
\ but rather a machine for recreating / itsdetermii 
\ ^ images desfgned to meet all / reliability am 
likely needs in editing and / service, of the 
: high-definrtion resolv- / it the largest sf 

X. . ing power. / market in mono * 



Ihese versatile and advanced machines are the end-product 
of RICOH's sustained commitment to systematic R & D on 
which the company spends more than 6% ($360 million) 
of its net annual sales. 

RICOH operates a European Facsimile Design 
Centre in Germany. Among its responsibilities 
is the design of RICOH equipment to meet 
the special needs of European customers 
and to ensure that the products conform 
to the requirements of the various / 

European Standard Authorities. This R / 
& D effort covers a wide area, such as / 
materials, optics, information science, / 
production technology, artificial / 

intelligence and satellite technology. / 


RICOH attaches 
supreme importance 

sceiving and to quality, reliability and service. Hence the 

a-compact, light- j popularity of the FT441 8 copier, for example, so well / 

anding / known for its sturdy dependability and its cost and time saving functions. / 

/ The range is further strengthened by the FT4421 , and will be completed / 
ir high- J shortly with the new FT44 15. / 

only one / Those who are aware of the latest developments in Fax / 

achine. It / technology will not be surprised to learn that RICOH is about to / 

wide- / complete the first global Fax network, specially set up for the 1992 / 

line full / Olympics, for which the company is Official Sponsor for Facsimile / 

<\nd / Systems. / 

rice. J It is wholly appropriate that RICOH should be sponsoring / 
tion J the Fax facilities at the 1992 Olympics, the greatest of all / 

/ global championships, for RICOH itself is a company whose / 
ut / products are recognised globally for their excellence. / 

/ And RICOH's global growth will be sustained by . 

/ its determination to deserve its reputation for 
/ reliability and innovation backed by first-class s' 
service, of the kind that has already given 
it the largest share of the Japanese s' 
market in mono and colour copiers, 
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US consumers still lack 
confidence in economy 

By Michael Prowse In Washington 


US CONSUMER confidence W 1 
in May for the second succes- 
sive month, throwing doubt on 
forecasts that the recession 
will shortly bottom out 

The index fell to 74. a. com- 
pared with 79.4 in April and 
107-3 a year ago, the Confer- 
ence Board, a New York-based 
business analysis group, 
yesterday. The decline indi- 
cates the euphoria following 
victory In the Gulf war has 
worn off. 

The level of confidence, 
while significantly higher thaw 
the low of 55.1 in January, sug- 
gests consumers remain ner- 
vous about economic condi- 
tions. Mr Fabian Linden, a 
spokesman for the board, said: 
“People's attention is returning 
to the realities of a soft econ- 
omy." 

Most forecasters regard a 
revival in consumer spending 
- which accounts for two 
thirds of gross national prod- 
uct - as an essential prerequi- 
site for a sustained recovery. 
But the confidence figures 
suggest buying interest is 
weakening. 

Plans to buy a car, which 
rose In April, fell this month 
and remain well below the lev- 
els of last summer. Plans to 


Conference Board 


US Consumer Confidence Index 
(1985-100) 



bay a home over the next six 
months fell for the second 
month running, having risen 
sharply in Much. Plans to pur- 
chase appliances such as wash- 
ing machines declined for the 
fourth successive month. 

The proportion of respon- 
dents saying current business 
conditions are “bad" rose to 38 
per cent from 36 per cent Con- 
cern about unemployment also 
rose, with 38.6 per cent of 
respondents saying jobs are 
hard to get 

The survey, based on inter- 
views with 5,000 families, also 


revealed a continuing discrep- 
ancy between confidence in 
current economic conditions 
and confidence about the 

future. 

An index measuring confi- 
dence in the “current situa- 
tion” stands at 45-2. having 
fallen every month since last 
July, when it registered 116.6. 

An index measuring consum- 
ers’ expectations, however, 
stands at 93.5, compared with 
91.6 when the recession began 
last July and a law of 55^3 in 
January. A surge in this com- 
ponent fully accounted for the 
rise in confidence following the 
Gulf war. 

• The National Association of 
Realtors reported yesterday a 
3.4 per cent increase in sales of 
existing - as opposed to new 
- houses in March. This was 
the third successive monthly 
increase in sales and another 
sign that the housing market 
while still depressed, may be 
staging a tentative recovery. 

The Commerce Department 
also revised figures for build- 
ing permits - a barometer of 
friture construction activity - 
to show an increase of 2.4 per 
cent in April, compared to its 
initial estimate of a 3 per cent 
decline. 


Democrat condemns 
China’s MFN status 


SENATOR George Mitchell, 
Senate majority leader, yester- 
day attacked President George 
Bush’s decision to renew 
China’s most favoured nation 
(MFN) trade benefits and 
promised a battle in the Senate 
to reverse the president's 
“ faile d" China policy, writes 
Nancy Dunne in Washington. 

Mr Mttr haii threw his influ- 
ence behind a bill giving China 
six-month conditional renewal 
for its MFN. After that China 
would lose its trade benefits - 
the lowest tariffs available - 
unless it improved its human 
rights practices, permitted 
immigration and ended nuclear 
proliferation. 

The Democrat senator’s call 
to battle came as no surprise to 
the White House. Mr Bush, 
who announced the intention 
to renew during a speech at 


Yale on Monday, went on the 
offensive against his critics. 

“Some argue that a nation as 
moral and just as ours should 
not taint itself by dealing with 
nations Inm moral and just," 
he said. “But this counsel 
offers up self-righteousness 
draped in false morality." 

Mr Mitchell voiced his out- 
rage over the reference to 
morality, and called it “espe- 
cially offensive. . . that he seeks 
to clothe what is an immoral 
policy in moral terms". 

The debate will have politi- 
cal resonance in the run-up to 
presidential elections. Memo- 
ries of the 1989 Tiananmen 
Square massacre have not 
faded, and the president's 
defence of US business inter- 
ests in China will be seen as 
another attempt to favour the 
wealthy. 


Court backs 
North’s ‘unfair 
trial’ ruling 

COLONEL Oliver North, a 
leading figure in the Iran-Con- 
tra scandal, could face a new 
trial or have charges a gainst 
him dismissed following a 
Supreme Court ruling yester- 
day. AP reports from Washing- 
ton. The court let stand an 
Appeal Court ruling that the 
former White House aide may 
have been denied a fair trial. 

Col North was convicted in 
1989 of migtenHinp Congress in 
its Investigation of the Iran- 
Contra affair, accepting an ille- 
gal gift and unlawfully shred- 
ding government documents. 
Only the first two convictions 
were examined in the appeal 

At issue was whether the 
federal prosecutor and his staff 
violated Col North’s rights by 
using for the prosecution’s 
case testimony given to Con- 
gress under immunity. 
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Sao Paulo engulfed in a tide of pollution 

Victoria Griffith on how the world’s fastest growing city tackles its <ta.un ting problem 


O N a bad day in Sao 
Paulo, Ms Luiza Enrn- 
dina, the city’s first 
socialist mayor, may any 
one of a number of urban 
disasters. During March and 
April this year, severe floods 
hit the city, isolating entire 
neighbourhoods and claiming 
the Uves of at least 18 people. 

Over the last two months, 
Sao Paulo has also been inter- 
mittently plagued by bus 
strikes, leaving millions of 
labourers in the city with no 
way of getting to work. Even 
when transportation is func- 
tioning normally, workers liv- 
ing in poverty-stricken shanty 
towns in the city's outskirts 
may face a four-hour commute 
to work in dangerously over- 
crowded buses. 

A few weeks ago, frustration 
over the situation exploded 
into riots, with workers attack- 
ing 69 city buses. 

Now that the rainy season is 
over, Ms Erundina has a new 
problem to cope with: the pol- 
lution which rises to critical 
levels in Sao Paulo during the 
drier winter months. 

Air quality in the centre of 
the city was considered inade- 
quate or worse for 55 days over 
the six month period between 
May and October last year. 

Sao Paulo is suffering the 
consequences of decades of 
uncontrolled growth. The last 
30 years have transformed the 
city from a sleepy regional cen- 
tre with a population of less 
than 4m to the largest dty in 
South America, with 17m 

InhahBante 

"If we don't take radical 
measures to deal with Sao 
Paulo’s population explosion," 



Traffic jam Sao Paulo style: more than 8m people head for home dally 


said Ms Erundina, “what is 
now a problem-ridden dty will 
become complete chaos.” 

A growth-related rise in pol- 
lution alone could have night- 
marish effects. Some 80 per 
cent of Sao Paulo’s air pollu- 
tion is produced by motor 
vehicles. Together, smoke- 
belching trucks, cars and buses 
produce 450,000 tonnes of pol- 
lutants a year, pn ongfr to fill a 
very large football stadium. 

Dr Jose Carlos Derisio, 
director of environmental 
quality at the state pollution 
agency CETESB fears that 
the thousands of additional 
cars on the city’s roads 


may prove disastrous. 

“If we don’t take action, 
quickly, the air quality in Sao 
Paulo may drop to hfe-tbreai- 
gning levels,” be said. 

The root of tire city’s prob- 
lems are economic. Sao Paulo 
is the richest city in South 
America, contributing about 15 
per cent of Brazil's gross 

amnestic product. 

Sao Paolo's economic vitality 
has produced a moneyed busi- 
ness class with consumption 
habits to rival tire world’s rich- 
est. Despite the wealth of a 
few, one third of Sao Paolo’s 
inhabitants live below the pov- 
erty line. Many are migrants 


from the poor north-eastern 
states who came to Sao Paulo 
in search of a better fife. But 
with the city’s number of 
unemployed now topping 1 m, 
the better life is 


go bade with nothing but the 
dothes on my bad?* - j - 1 . 

^imwWng to Ik Derisio of 
CETESB, one of the m ain rea- 
sons for the heavy floods this 
year is- the soil erosion preva- 
lent fn the cay’s shun areas. 

“The people in the fevatea 
don't understand the impor- 
tance of pinning vegetation,” 
be said. A meat amount of soil 
is continually being was hed to 
the city’s rivers, making t hem 
extremely shallow. So any 
heavy rain .quickly causes 
them to overflow.” 

*We up the streets one 
day,” a worker com- 

plained to Ms ErundBna during 
a municipal inspectio n, “and 
the next day it’s as if we never 
touched it, the garbage is so 
thick on the ground." 

Poverty is also threatening 
to create a cholera epaiemte at 
Peruvian proportions in Sao 
Paula Sanity conditions in the 
city’s fevetas are precarious at 
heat. 

Sao Paulo’s yearly budget is 
$3bn. At $176 per inhabitant, 
the sum seems adequate at 
firet glance. However, a law 
prohibiting the dismissal of 
any government worker guar- 
antees an outsize public sector 
and half the budget is absorbed 


“1 camp to Sao Paulo from 
the (north-eastern) state of 
Para,” said a young man who 
after years on the street has 
found' refuge at one of the 
city's homeless shelters. 

“My fondly raised the money 
for my trip. But 1 could never 
find a job, because I don’t have 
a Sao Paulo identity card. 
Everyone expected me to 
return a rich nan. How can I 


Ms Erundina went as feras 
Europe last year in her search 
for more ftmds for the dty. She 
i*arm* bach. empty-handedi “If 
this dty is to save itself from 
disaster, " said the mayor, “we 
will have to organise .Brazilian 
society to take responsibility 
for its own problems. As long 
as that doesn't happen, I see no 
solution, either for Sao Paulo 
or fee BreziL” . 


Bush seeks to allay health fears 


By Peter Riddell, US Editor, in Washington 


PRESIDENT George Bush 

nurtntniwd his USU&l intMW 
pace of golfing and boating at 
Ms holiday home In Maine yes- 
terday as doctors checked 
whether chemicals in water 
could have caused the thyroid 
condition known as Graves' 
disease from which both 
he and his wife Barbara 
suffer. 

Is the face of continued 
speculation about his health 
due to his, at times, gaunt 
appearance and tiredness, Mr 
Bush has tried to show he is as 
energetic as ever. 


Mr Mari hi Fltzwater, White 
House spokesman, said the 
president had gained a few 
nmmdi during his Maine holi- 
day anil that Ids heart beat 
was normal. 

“The president looks great, 
feds great, reports that he’s in 
good condition and the doctors 
feel he’s in good shape,” he 
stressed. 

Mr Fltzwater said that, 
because of the “enormous” 
coincidence of both the presi- 
dent and his wife having the 
same non-contagious thyroid 
condition, doctors were check- 


ing to see If there was some 
environmental cause, such as 
Iodine and lithium in the 
water at the White House, 
Clamp David, his Maliw hniff. 
day home, or the National 
Observatory, where he lived 
for eight years as vice-presi- 
dent 

Mr Fltzwater, however, 
brushed the suggestion 
that there might be links 
between the Bush’s thyroid 
problems and their dog Mil- 
lie’s lupus, an inflammatory 
disease which is also an auto- 
immune disorder. 


Argentine civil servants 
offered pay incentives 


MR Carlos Menem, Argentina’s 
president, is to press ahead 
with the second phase of the 
dvfl service reforms begun last 
year, writes John Rariiam in 
Buenos Aires. 

The reforms, a key part of 
Argentina’s move to free mar- 
kets, are In t ended to replace a 
corrupt and inefficient bureau- 
cracy with a streamlined civil 
service which rewards compe- 
tence and efficiency. 

Mr Gustavo Beliz, the preai- ■ 
d entin! aide executing the 
reforms, says the 160,000-strong 


civil : service will now be 
luired to attend regular 
courses, designed fay 
-Harvard University. Ontstand- 

•promotion, and’pajF differen- 
tials will be increased. 

Last November, in the first 
phase of the reforms, .47,000 
civil service jobs were cut 
through early retirement and 
rationalisation. The 'Economy 
Ministry expects the reform ato 
yield savings equivalent to 0B 
per cent of GDP. 



B ackgro und information on vital in- We’re so certain yoa’ll value the Swiss Review that we’ll send you two 
ternational subjects - journalism that trial Issues free of charge. So yon can see for yourself, 
goes beyond (and behind) day-to-day 
developments: That’s the English- 

language Swiss 

A monthly magazine packed with 
articles, analysis and comments on the 
political, economic and cultural affairs 
of our time - in every comer of the 
globe. A new monthly feature is ‘The 
Swiss Scene.” a survey of important 
events in Switzerland. And all of it 
meticulous and balanced iwiih a 
sprinkling of dry wit). Just what you’d 
expect from tixNeueZ&rcherZeitung, 
the renowned Swiss daily. 
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A buoyant economy for 
Nigeria demands toe effort 
to explore the vast potentiate 
for maximum utilisation and to 
provide financial support for such 
development. 

Expected/ ICON is ever mindful 
of ft* chaSenge. And In 
nearly two decades of 
existence ICON has 
extended its unique services 
Into o9 areas of the national economy.. from 
agriculture, manufacturing, construction, export 
to small-scale enterprises. In addition to projects 


horizons of 
the economy 

eonomv..fram i 


financing. ICON offers 
•spedafised banking 
- sendees covering 
treasury and financial 
management, debt 
issues, foreign exchange operations. 

mergers and ocq ufaW ons. 
equipment leasing... 

and many more.. 

With a forward-leaking posture 
and capacity to innovate, 
ICON is poised to-discem the 
economic horizons, evolve and package new 
products end services for the benefit of clients. 
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Ulster talks 
stalled over 
choice of 
chairman 

By RalpftAfldns and Our 
Bettnit Correspondent 

MR PETER Brodm, Karthezn 
Ireland secretary, edged for- 
ward hte talks process In the 
province .yesterday . but CsOed. 
again to dear toe way for 
Troandtoh&e” talks to start - 

Agreement between North- 

ern ndanfii fbnr consti- 
tutional parties has been 
readied on the jobde saip ttan 

fojC <<i** 

Mr Breels© has imposed far 
the second strantTof the talks, 
when the Irish government 
will enter negotiations. ; 

Hnraur. no agreement has 
been readied on bow the iden- 
tity of the chairman win be 
decided. B Mr Brooke decides 
flwt a 'single candidate, or a 
slate of alternatives, has to be 
retorted before talks can pro- 
ceed. “roandrtahto" talks could 
he delayed for several days. , 

A possible way of speeding 
up the process woald be if Mr 
Brooke wore able to agree i 
with an parties a medtantom 1 
for choosing the chairman 
whilst the first strand of 
“round-table” talks - on 
internal government in the 
prov inc e - went ahead. 

The nationalist SocM Demo- 
cratic and labour Party stayed 
away from meetings Mr 
Brooke held at Nfa*™™* par- 
liament fariMfap outside Bel- 
fast. The party says it wffl 
only return when Unionist 
anxieties about strand two 
have been resolved. 

The SDLP fun that if the 
unionists are gtoen a veto over 
the of an independent 

chairman, they wfflL Mockthe 
second stage of talks. 

The Rev ton Paisley, Demo- 
cratic Unionist leader, said: 
“The question being asked 
now is whether the SDLP are 
really committed to these i 
talks, because it Is mdte evi- 
dent they are looking for i 
wh a te ve r excuses they can to 
keep away from these talks.** 

Mr Bnme said his party was 
not going to S to r m o nt because 
they had not been invited to 
plenary discussions. It was 
essential tost confusion over a 
chairman for strand two was 
clarified. A phone call from lfr 

BEDOke In for m i n g Mm tfwt % 

obstacles had been overcame 
was all that was required to 
get foe talks gafoft he said. 


Rifkind unveils 
new agenda on 


By Richard Tomkins, 'Transport Correspondent 


MR' MAL COLM Rifkind, the 
, transport secretary, yesterday 
set' ant an agenda for famVUng 
Britain's road traffic conges- 
tion by making better use of 
the railways. 

He unveiled a tyrifft of mea- 
sures aimed at encouraging 
freight to switch from road to 
rail and committed the govern- 
ment to gwdftig British Rail's 
monopoly over passenger and 
freight train services. 

' He also announced a 
long-term state into urban 
congestion which wS2 examine 
whether Britain should become 
one of the first countries in the 
world to charge cans and lor- 
ries far use of the roads on a 
pay-as-you-go basis. 

The announcements, con- 
tained in Mr RHMnd 's most 

impo rta nt speech op transport 
policy since bis appointment 
iast November, were made at 
the opening of the Financial 
Times Transport In Europe 

- They were seen as an 
attempt to demonstrate the 
government's commitment to 
solving Britain's acute prob- 




toms of congestion - an issue 
hkeiy to be high on the potitir 
cal agenda in the event of an 
early general election. 

Mr RifUnd’s. views' differed 
from those of Us Conservative 
predecessors by appearing to 
taka a significantly more posi- 
tive view of the role to be 
played by pubhc transport. 

fn a remark which no trans- 
port minister would have 
uttered in the pro-road 
Thatcher years, be said: “I 
must declare my«iw t enthusi- 
astically and unequivocally, as 
desiring to see far more traffic, 
both passenger and freight, 
travelling by the railways”. 

However, there were no com- 
mitments to heavy spending cm 
rail transport, and the initia- 
tives concentrated more on 
freight traffic to. rail 
than on the politically more 
intractable problem of passen- 
ger transport. 

The main proposals are: 

• British Rail’s monopoly 
over the operation of trains is 
to end. However, this proposal 
will require legislation to 
implement and there is no 
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Setting Ms sights on the future: Malcolm Rifkind unveils his transport plans at yesterday's conference 



timetable for its introduction, 
other than the hope that it win 
be in the next parliamentary 
session. 

• Freight facilities grants, 
paid by the government to 
encourage companies to switch 
road freight to ran on environ- 
mental grounds, are to rise. 

• A long-term study into 


urban traffic congestion will 
framing the case Car road pric- 
ing - charging drivers electron- 
ically for the amount of con- 
gested road space they use. 

But Mr Rifkind was careful 
to rule out road pricing as a 
certainty. Hie said the research 
could conclude that road pric- 
ing bad no role to play. 


Mr John Prescott, shadow 
transport secretary, said there 
was much to be welcomed tat 
criticised the government’s 
proposal to encourage the con- 
struction of toll roads by the 
private sector, saying It would 
create a two-class system 
where “people with gold cards 
wOl be able to travel on first 


The freight transport indus- 
try welcomed the direction of 
the proposals but said they did 
not go far «nnngh. 

The Automobile Association 
said that the scope for transfer 
of freight to rafi was limited. 

Editorial comment. Page 16 


Government switches track on support for railways 

A MASSIVE conversion that road traffic grows inexora- “WWeMtaMgVMMBPtoNj significant difference to the were only 9 per cent of those freight lifted in 1989 

— greater than St hly with mnamic growth. As IB y M y congestion on Britain's roads, driven by cars. So it would The Freight Tram 

Paul's an the road to people become richer, they buy . ffl now or in the future. take a large reduction in road datton welcomed M 

Damascus” was how Mr John more cars, use them more na^| jn The reason was the same as freight to make a difference to interest in comtaiac 

Prescott, transport spokesman often, and consume mare goods ■ » SB the one expressed by Mr Cecil overall traffic levels. - the idea of ti 

for the opposition Labour and services which have to he' BB n Parkinson, Mr Rifirind's pvede- Mr Garry Turvey, director longdistance road 

party, described the govern- transported. JML cessor as transport secretary, general of the Freight Trims- ra2 for the main ] 

“ ■■ ■' ■ ■ Tfe maintained that the pmpor- * * *— -« * — * 

tion of freight carried by rail 
was so small that, in terms of 
road traffic congestion, the 
effect of doubling it would be 
countered within a couple of 
months by rapidly rising car 


A MASSIVE conversion 
- greater than St 
Paul's on the road to 
Damascus” was how lfr John 
Prescott, transport spokesman 
for the opposition Labour 
party, described the govern- 
ment’s newfo und enthusiasm 
for Britain’s railways yester- 
day. 

It seemed an apt description 
of a remarkable shift away 
from the policies of the 
Thatcher years, during which 
public transport seemed to 
rank a poor ideological second 
to the freedom «nd individual- 
ity offered by the car. 

Yet aa delegates at the 
Financial Times Transport in 
Enrope conference digested the 
landmark speech by Mr Mal- 
colm Rifkind, transport secre- 
tary, some questioned whether 
his proposals would go far 
towards their stated aim of 
solving Britain’s looming con- 
gestion crisis. 

The problem Britain frees is 


that road traffic grows inexora- 
bly with economic growth. As 
people become richer, they buy 
more cars, use them more 
often, and consume mare goods 
and services which have to he' 
transported. 

Pressure on the available 
road space is growing at a stag- 
gering rata. Between i960 and 
1990. for wpnnp ia. the number 
of cars in Britain rose by 38 per 
cent Yet 65 per cent of house- 
holds still have no access to a 
vehicle, so saturation point is a 
long way off. 

Against background, the 
Transport Department has pre- 
dicted that road traffic in 
vehicle mites will have risen 
from today’s levels by between 
68 per cent and 112 per cent by 
2025. Put simply, traffic will be 
roughly twice as heavy In 80 
years. 

If enough new roads could be 
built to accommodate this 
growth, a transport crisis could 
be averted. But as toe present 
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TRANSPORT 
IN EUROPE 

government has recently come 
to accept, this will never be 
possible in a country as small 
and densely populated as 

BHfarin. 

Examining Ms other options, 
Mr WftmJ haR turned to the 
rote which railways could play 
in taking traffic off the roads. 
Yesterday be announced four 
initiatives aimed at attracting 
freight traffic onto trains. 

But although these measures 
were widely commended as 
steps in the right direction, few 
thought they would make any 


Mr Parkinson's view is illus- 
trated by Transport Depart- 
ment statistics showing that 
only 8 per emit of freight in 
Britain is moved by ndl Roads 
carry 62 per cent; with the rest 
split between coastal shipping, 
waterways, pipelines and air. 

Even with the majority of 
freight going by road, heavy 
goods vehicles account for a 
relatively small proportion of 
total road traffic. In 1989, the 
number of tony ""i** driven 


were only 9 per cent of those 
driven by cars. So it would 
take a large reduction In road 
freig ht to TnaVg a difference to 
overall traffic levels. 

Mr Garry Turvey, director 
general of the Freight Trans- 
port Association, said yester- 
day that the measures 
announced by Mr Rifkind 
would have little practical 
effect. Although freight facili- 
ties grants were to rise, he 
said, they had only ever 
attracted about 3m tonne-miles 
of freight a year to rail - an 
almost insignificant figure 
compared with total road 
freight of 137.4 bn tonne-mites 
in 1989. 

Mr Turvey agreed that the 
opening of the Channel tunnel 
would provide o pp o rtun ities to 

t ransfer freight to raff. But the 
tunnel’s forecast freight 
throughput of 18m tonnes a 
year by 2018, he said, was also 
insignificant compared with 
toe 1.81 bn tonnes of road 


freight lifted in 1989. 

The Freight Transport Asso- 
ciation welcomed Mr RtfkhuTs 
interest in combined transport 
- the idea of transfering 
longdistance road freight to 
rail for the mu hi part of its 
journey. But again, it doubted 
whether it would contribute 
greatly to the relief of conges- 
tion in a country where the 
average road enmgjgmnent dis- 
tance is only 75 infiiw.. 

Several previous attempts 
have been made to counter the 
decline in use of rail for 
Britain’s freight The 1968 
Transport Act, a Labour gov- 
ernment creation, incorporated 
claused requiring special 
authorisations to to sought for 
road freight Journeys of more 
thaw 106 miles. But the provi- 
sions lay dormant on the stab 
ute book once the complica- 
tions of enforcing then were 
appreciated. 

Richard Tomkins 


Eurotunnel 
chief wants 
tax to fund 
new projects 

By Andrew Taylor 

A NEW tax should be levied on 
transport users and operators 
according to how much pollu- 
tion they cause, Sir Alistair 
Morton, chief executive of 
Eurotunnel, said yesterday. 

The money raised could be 
used to improve transport 
between Britain and the rest of 
Europe. It would be invested in 
projects In which the private 
sector was also investing a 
substantial amount of money, 
he said. 

These might include a new 
toll highway from the Ml to 
the port of Felixstowe on the 
east coast, or extending the 
Heathrow airport-central Lon- 
don rail link to Liverpool 
Street station in the City. 

Speaking at the Financial 
1111168 conference, Transport in 
Europe, Sir Alastair said the 
proposal was consistent with, 
the Tory Party theory that the' 
consumer should bear the cost 
of pollution control 

He said different types of 
transport from a 850 hores- 
power, 35 ton motorway truck 
to a 70 ton rail wagon pulled 
by an electric train, should to 
measured against a pollution 
index. 

Mr Michel Walrave, the 
French secretary general of 
International Union of Rail- 
ways, said that the develop- 
ment of a high-speed European 
rail network was likely to 
spread as links between EC 
countries strengthened. 
Demand for increased railway 
capacity was likely to grow as 
eastern and western European 
countries began to cooperate 
more closely. 

"Public money which is 
essential to developing these 
priority links, should involve 
Community, national and 
regional contributions," Bald 

lfr Wnlnnw 

Mr Rodotohe de Hants, dele- 
gate general of the Union des 
Industries Ferroviairea Euzo- 
peennes (Union of European 
Railway Industries), said tech- 
nical, legal and political differ- 
ences between European coun- 
tries made It difficult to 
develop an Integrated trans- 
port strategy. Nonetheless, 
there was a strong political 
will to create a highly efficient 
European railway network for 
passengers and goods. 
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New report 
contrasts UK 
and German 
training 

By Andrew Adonis 

THE SUCCESS of vocational 
training In Germany was high- 
lighted yesterday by a new 
report published in London 
contrasting the continental 
system, which enjoys with 
Ugh commitment of employ- 
ers, to standards in the UK. 

The report, on vocational 
education and training in Ger- 
many, highlights the so-called 
“dual system”, under which 
apprentices spend about three 
days a week on in-company 
training and up to two days a 
week at vocational school. 

Minister s and policy-makers 
in Britain are keen to learn 
from German experience. But 
despite innovations such as the 
T raming and Enterprise Coun- 
cils, the report emphasises the 
stark contrast between British 
and German practice. 

Under the dual system, the 
structure of training courses is 
negotiated between employers, 
trade unions, the education 
service arid the government 
Exams are assessed by local 
chambers of commerce, with 
which all firms must register, 
and the whole system is under- 
pinned by statute. 

Vocational study enjoys for 
greater parity esteem with aca- 
-demic g fnri y in Germany than 
in Britain, they say. “In Ger- 
many, qualifica- 

tions are part of a clear ladder 
of opportunity which gives 
access either to higher educa- 
tion or progress and promotion 
at work". 

Apart from employer com- 
mitment, the report attributes 
the efficacy of the German sys- 
tem to six other factors: 

• the readiness of employers 
to train more apprentices than 
they need; 

• high participation rates in 
training, secured by the statu- 
tory of training; 

• a simple and well-under- 
stood system of vocational 

i pia Hfl wi ti ww; 

• the regulatory role of cham- 
bers of commerce; 

• partnership between voca- 
tional schools and industry 
a nd commerce; 

• partnership between 
employers and trade unions 
Aspects of vocational education 
and training in the Federal 
Republic of Germany, SMSO, 
StLSQ. 


Rolls-Royce attempts to 
deflect criticism on pay 


By Michael Smffli, Labour Correspondent 

LORD TOMBS, chairman of 
Rolls-Royce, the aerospace 
group which wants to freeze 
the pay of 34,000 employees, 
said yesterday he had taken a 
10 per emit cut In his salary 
this year. 

He announced the reduction, 
which he said had been agreed 
earlier this year, at 
Rolls-Royce’s annual meeting 
where Lord Tombs and follow 
directors were criticised by 
shareholders, including 
employees, for the increases 
they received in 1990. 

The board came under fixe 
over its handling of the pay 
freeze and over plans to close 
Its helicopter plant at Leaves- 
den, near Watford, and cut 
6,000 aerospace jobs in the HE 
this year. Several hundred 
workers protested before the 
meeting. Tombs: job c 

Salary reductions are 
unusual among UK c ompany could hit Rob 
directors. Many are still enjoy- well into 1992. 
tag increases in spite of the In 1990 Lor 
recession. remuneration 

Lord Tombs said his base sat tag bonuses, • 
azy would be cot by 10 per cent from £119,000 : 
from £150,000 last year to Sane share! 
£185,000 in 199L In addition he last year’s Ina 
and follow directors, whose sal- the pay freeze 
aries have been frozen at exist- pany wants lb 
tag levels this year, would not space workers 
be paid bonuses this year public relation 
because the 1990 results “did Lord Tombs 
not Justify it”. rises included 

He also said the worldwide in respect of 19 
slump in defence spending for profits. Di 




Tombs: job cuts necessary 

could hit Rolls-Royce’s profits 
well into 1992. 

In 1990 Lord Tombs’s total 
remuneration nackaKe. includ- 
ing bonuses, was £180,000, up 
from £119.000 in 1989. 

Some shareholders rritwaarf 
last year’s increases in view of 
the pay freeze which the com- 
pany wants for its 84,000 aero- 
space workers. One called It a 
public relations disaster. 

Lord Tombs said last year’s 
rfaa»a hieind^H bonuses payable 
in respect of 1989, a record year 
for profits. Directors' salaries 


compared badly with compa- 

Tl jofl gf diwll«r ffa o , 

Several shareholders were 
applauded when they criticised 
the company's recent issue of 
c ontra ct termination notices to 
the 34JJ0Q workers as a means 
of implementing the pay 
freeze. 

The notices were subse- 
quently withdrawn following a 
threat of High Court action 
from the MSP general techni- 
cal union. 

Lord Tombs said the letters 
were a technical measure, 
intended to amend contracts to 
implement the pay freeze. 
Industrial relations had not 
been seriously harmed. 

Some shareholding employ- 
ees voted against the re-elec- 
tion of four board members, 
including Sir Ralph Robins, 
chief executive. However, all 
four were returned by large 
majorities. 

Mr Fred Hodgson, convenor 
far the AEU engineering union 
at Leavesden, said he was 
encouraged by the rough ride 
given to the board by share- 
holders. 

Lord Tombs said job cuts 
woe necessary to match avail- 
able work. AH was not gloom, 
however. Aerospace civil order 
books remained strong and the 
newly-formed industrial power 
group was performing well, he 
said. 

Lex, Page 18 


GM launches car service outlets 


John Griffiths 

MORE than a year later thm 
intended. General Motors - 
the US motor man ufac turer - 
is launching the first outlets in 
a chain of drive-in, whlle-you- 
wait service centres for cars 

and ort mmpTfinl wKidw 

UK and Continental Europe. 

The chain, which will be 
operated by GBTs dealers 
under the Masterfit name, rep- 
resents a bid to recapture some 
of the nearly Eft bn a year in 
parts and service business 
GM*s franchised dealers have 
lost to independent ’fast-fif 
groups in Europe. 

The first centres are to be in 
tiie UK, where a pilot project 
has been running at a handful 
of dealers operated by Vaux- 
hall, the 04 subsidiary, rfnew 


the wMiiio of hrf year. 

Later the concept is to be 
extended to Continental 
Europe, initially Germany, Bel- 
gium and Holland for opera- 
tion by GM*s Opel dealer net- 
work. 

Vanxhall says it plans to 
have 20 Masterfit centres run- 
ning in tiie UK by the end of 
this year, rising to 150 "eventu- 
ally". 

When first unveiling GM*s 
ideas for the Masterfit scheme 
two years ago, Mr David Her- 
man, than executive director of 
CM’S European parts and ser- 
vice operations - he is now - 
predicted that a total of 600 
Masterfit outlets would be 
operating in the UK, France, 
West Germany, Spain, the 


Benelux countries, Switzerland 
and Austria, by the end of 
199a 

According to Vanxhall, the 
slower pace of introduction is 
linked at least in part to a big 
reorganisation of GM corporate 
identities which took place 
subsequent to the first Master- 

fit tfiMnaww! 

CM'S franchised networks 
have lost around 50 per cent of 
all their parts and servicing 
business to aggressive indepen- 
dents, like Mr Tam Farmer’s 
Kwik-Fit Euro chain in the 
UK 

According to Gat’s research, 
however, its European subsid- 
iaries have fared no worse than 
other volume manufacturers in 
tills respect 
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VISA MAKES7RE WORLD GO ROUND 


Visa Is accepted hr more transactions wrthrtte that any other can! 


This 72-page 
brochure provides an 
overview of IMD’a 
recent research and 
development 
activities. 

Vision, Strategy and 
Change - three key 
themes guide our 
multi-disciplinary 
research projects with 
oar industry partners. 

Our current project 
portfolio includes: 

- Manufactu ri ng 
2000 

- Management 
Development 
2000 

- World 

Competitiveness 

Report 

- Enhancing Cross- 
Functional 
Interaction 

- Managing External 
R&D 

- Competitive 
Dynamics 

- Corporate 
Governance 

- Society and 
Corporations 

- Family Businesses 
“ Services 

Management 

- Managing 

the Environment 

- Central-Europe and 
the Soviet Union 

In addition, over 30 
faculty research 
projects are in progress. 


Partnership 
ban to be lifted 

3t» Government is promtaE 

tohftttofpwralbnaithr 

formaltotfptttattsMfrawtth 

more flora » partner*. This 
would remove the last formal . 
to the formation 


putuntfilps betw een 
a cco — Butia — ♦ v fltf to f i , 
Partanxhhps of more than 
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i lift vl ' 'AiifWL 


How we collaborate with 
industry to develop 
effective management 
programs that will work 

for you. 


To be relevant, executive education 
cannot be developed in a vacuum. 
That’s why IMD works with industry 
in researching the needs of inter- 
national management practice today 
and tomorrow. 

Our approach is one of close colla- 
boration, linking strategy with practice, 
boardrooms with classrooms, and 
functional expertise with general 
management 

In 1990 alone, 150 senior executives 
from industry, IMD faculty and staff 
spent over 10,000 man-days on 


research projects with direct impact 
on the quality of our programs and 
on management performance. 

Manufacturing 2000 and Services 
Management are two examples where 
companies from around the world 
commit to on-going research by 
contributing time, expertise and 
fi na nc i al hacking. 

At IMD, teaching is also learning. 
And learning is sharing That's how 
management development works best, 
not only for you, but also for ns, - 





A New School of Thought 

For a copy of Equations for Change and our 1991/1992 Program Portfolio, write or <*n " 
Amta Remind, Room 101, International Institute for Management Devekummu- mn5l 
P.O. Box 915, 1001 Lausanne, Switzerland. TeL ; -H-41 21 618 ++4121 









BUSINESS AND THE ENVIRONMENT 


ifp 


W aste management, 
once regarded as an 
industry with little 
potential, is set to become one 
of the biggest and most lucra- 
tive businesses in Europe over 
the next decade. - 
AH forms of waste, hazard- 
ous. or not, , are oomta% under 
tire. Companies widen once 
damped toxic waste into any 
.nearby stream or vacant site 
most now abide by legislation 
wbich forces them to dispose of 
their waste in a more responsi- 
ble manner. 

The established waste man- 
agement companies, such as 
Waste Management, are well- 
posttkmed to benefit from such 
legislation. Waste Manage- 
ment, which has g ro wn rapidly 
over the last 10 years, recently 
entered into' a joint venture 
with Britain’s Wessex Water. 
Waste Mangemenf already has 
operations in Denmark, Ger- 
many, Italy, the Ne therlands. 
Spain ami Sweden. 

The North American waste 
management industry was 
spawned by the e nvir o nm e n t al 
movement of the 1960s. The 
flri giiwl Earth Day in 1970 led 
to the creation" of the Environ- 
mental Protection. Agency 
CEPA) in 1971 and a host of 
new legislation including 
Clean Air and Clean Water 
Acts. The 1978 Resource Con- 
servation and Recovery ' Act 
(RCRA), a federal umbrella of 
waste legislation, also became 
active during this time. . 

WSHam Kunkett, a spokes- 
man for Waste Management, 
said; "Regulation has driven 
our business in the US and we 
expect ft. to do the same in 
Europe. The IS developed its 
environmental legislation more 
broadly than Europe as a 
whole, bat we are looking for 
very high standards from the 
European Community after 
1992." 

Waste Management started 
in 1894 as Ace Scavenger Ser- 
vice, Chicago's . . first rubbish 
collection business, fa 1968, the 
son-in-law of the founder 
joined forces with a relative 
who ran a refuse collection 
company In Florida to farm 
Waste M»m«g*»wwnt l 
The company went public in 
1971 and embarked on a 29-year . 
buying spree, acquiring nearly 
500 waste companies during 
the 1580 b alone. By 1990, Waste 
Management was the .Uggest 
player in North America, with 
profits of t684Jn on revenues 
of SBjOSbxi. -• 

Waste Management collects 
rubbish in almost every US 
state through contracts with 
local nnmitipaHfies and busi- 
nesses. ft operates about 225 
landfills and holds a 79 per 
amt stake in Chemical Waste 


insurance 


I nsurance archaeology 
sounds tike the sort of pol- 
icy How a rd Carter and 
Lord Carnarvon should have 
taken out- in the aftermath of 
their discovery of Tutankha- 
mim't tomb in tom. Bnt.Jft is 
one of fae more Intriguing by- 
products of America's drive to 
dean up the environm ent and 
industry- foot ihe MU, ■ 
The aim of -insurance 
archaeology " Es to recreate. 
Interpret and analyse past 
insurance coverage over a 
period of many yams to meet 
present and future, corporate 
liabilities arising from past 
activities. 

It was developed by Ran- 
dolph fields in Z982 in 
response to the -needs of a cli- 
ent fitted With a nmW-mDUmi 
dollar ashestosis suit Having 
established that coverage 
existed which a cheat origi- 
nally believed was not applica- 
ble fields want on to be con- 
sulted by most of the 
defendants is the asbestos-re- 
lated litigation which swept 
through in* IS in t oftrt u 
To date Fields's company 
claims to have found in excess 
of $l00bn of fasurance cover-' 
age for its clients. . .. 

In today's tight insurance 
market it is Impossible to buy 
coverage fur such risks. But 
much of the primary and 
excess liability insurance 
bought over many years cov- 
ers latent claims. 

Fields has been able to 
establish that the standard 
general Jiahfllty policies sold 
since the Second World War 
contain no timefanftation on 
when a claim can be made. An 
that is required for them to 
become effective is that some 
personal Injury or damage to 
p r ope rty took place during toe 
period covered by the policy 
even if it remained undiscov- 
eredfor 40 years. 

He has also established, 
much to the irritation of the 
insurance industry, that poli- 
cies issued before Z971 rarely 
excluded coverage for pollu- 
tion or con tami n ati o n- r e l ate d 
claims. No wonder the Insur- 
ance indu stry is lobbying hard 
in Wash in gt on for a change in 
the basis of liability under 
S u pec ftm d, Awww fa a^ c national 
environmental clean-up pro- 
gramme. 

Robert Rice 


Waste management is an established US business. 
Karen Zagor examines its expansion into Europe 

Rubbish industry 
smells new profit 


Management (which disposes 
of hazardous materials) and a 
55 per cent stake in Wheelahra- 
tor Technologies (which speci- 
alises in pollution control 
systems). 

Waste Management has 
always realised the importance 

nf r emaining of impend- 

ing legislation, ft is estimated 
that new federal regulations 
could close about haw of the 
6,000 rubbish dumps in the US, 
but all of Waste Management's 
damps meet the new require- 
ments. They are equipped with 
synthetic or clay liners to pre- 
vent contaminated water seep- 
age, have ground water moni- 
toring systems in case the liner 
leaks and have methm* collec- 
tion systems. 

But Waste Management's 
public image la for from pris- 
tine. It has been the subject of 
about 18 grand jury investiga- 
tions and it has a long track 
record of environmental viola- 
tions, and fines for bribery, 
price-fixing and Illegal waste 
handling. In November, for 
ex amp le, Ihe company agreed 
to pay $&5m to settle a class- 
action lawsuit for price-fixing. 
To cope with the steady stream 
of liti g a tion, its legal division 
employs about 80 lawyers. 

In 1968 tile fflewrtng 

House for Hazardous Wastes 
mM the campany's.“rise to the 
top of the garbage heap is a 
testament to how an enterpris- 
ing group of profit-minded 
businessmen can break laws, 
be convicted and still make a 
profit and grow. The history at 
this company is a tribute to the 
dark sideof the American 
dream". 

Waste Management is not 
the only company with a 
tainted image. Browning Fer- 
ris, another target at lawsuits 
and laapfom, hired a for- 
mer head of the Environmental 
Protection Agency, William 
Rnckelshaus, to head the com- 
pany in 1968. 

Ironically, it was the diffi- 
culty of complying with contin- 
ually changing regulations 
that for the moat part' elimi- 
nated imiflTi, independent com- 
panies from the waste manage- 
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men t industry. The cost of 

np gnuHng hriBHwi tO conform 

to new laws has meant that 
only tiie wen-capitalised com- 
panies, such as Waste Manage- 
ment, have survived. 

Americans gpnerate so much 
waste - about 180m tonnes of 
solid waste and 260m tonnes of 
hazardous waste, each year — 
that analysts once thought 
demand fo r waste management 
services would be limitless. 
Despite its success so for, ihe 
North American waste man- 
agement industry is 
for the first time since the 
early 1970s. 

Idee most industries, waste 
management is Zeettng the bite 
of recession. The hazardous 
waste sector, which is tied to 
what indu stry disposes rather 


than what is thrown out in 
homes, has been particularly 
sensitive to the weak economy. 

The changes are reflected in 
the share prices of four of the 
biggest companies. Stock in 
Browning Foils now trades at 
about $28 from $41-1/2 a year 
ago, Chemical Waste Manage- 
ment shares have dropped to 
$293/4 from $2»/B and Laid- 
law's class A issue has plunged 
to $11-1/2 from $22. 

Only Waste Management’s 
stock baa remained relatively 
static, at about $39-1/4, com- 
pared to $89-7/8 a year ago, but 
below the 52-week high of 
$45-1/2. 

Waste management compa- 
nies are also feeling the impact 
of their own high prices which 
contributed to the industry’s 


vast profit margins In the 
1980s. As businesses try to 
reduce their costs, they have 
become less prolific waste pro- 
ducers to avoid the high 
charges of the waste manage- 
ment companies. 

According to Robert Fey, an 
analyst at Barclays de Zoete 
Wedd, the waste management 
industry is now at a plateau. 
"Ihe big companies had a few 
years to consolidate quickly. 
Now there is more competition, 
and new companies are grow 
fag." 

According to Barry Mannis, 
an analyst at Morgan Stanley, 
sectors of the industry are 

wmtiirtng for the first Hmp In 
particular, solid waste and 

larwifin miin i igMiwnt — 1 ^]^ . 

fag, h*wHng and landfilling 
rubbish - "is maturing and 
won’t drive tire bottom line fa 
the way ft did in the past,” be 

landfills now handle about 
70 to 80 per cent of North 
America’s solid waste. Recycl- 
ing accounts for about 12 per 
eerrt and tnrtnarstion another 
15 per cent Fey believes that 
by 1996 TanrffnTg may hanrtfa 
less than 50 per emit of the 
solid waste output 

fa the US. new air regula- 
tions are expected to facilitate 
permits for incinerators, and 
wasteteenergy could rise to 35 
per cent of the solid waste out- 
put from about 15 per cent 
Recycling is expected to grow 
to about 25 per cent 

The new growth areas in 
waste management according 
to Mannis, are recycling, incin- 
eration (waste to energy), med- 
ical waste management waste 
water and sewage sludge treat 
ment and air pollution. 

Analysts believe that the 
changes In waste handling 
may help smaller companies 
with advanced technology to 
carve out a niche tor them- 
selves in the Industry. Waste 
Management, however, is 
expected to remain a dominant 1 
force thanks to the compan y’ s 
diveraified base. 

Pending legislation may also 
help shape the face of the 
industry in the future. An 
important battle about ship- 
ping waste over state bound- 
aries is being fought fa Ala- 
bama, where Chemical Waste 
Management is chaiiwngiTig 
regulations which allow the 
state to charge less for the dis- 
posal of in-state waste than 
out-of-state waste. 

Finally, Congress has just 
started examining RCRA reau- 
thorisatioQ.lt seems Ukely new 
rules will be passed to increase 
the flow of recycled goods. 
RCRA is also expecte d to 
address problems of i 
transportation of waste. 


Privatisation leads 
to oilfield clean-up 


By John Barham 

P rivatisation may have 
many economic virtues. 
In Argentina, which has 
launched one of the developing 
world’s most aggressive priva- 
tisation policies, it is bringing 
environmental benefits too. 

Last year, Yaclmlentos 
Petrolfferos Flscales (YPF), the 
government-owned oil com- 
pany, began selling off its oil- 
fields. It began with small, 
marginal fields BUd then last 
month sold half-shares in four 
of Its biggest oilfields. Since 
last September YPF has sold, 
wholly or In part, 31 oilfields. 
As well as taking over YPF’s 

nilftelria and installations, the 

buyers are also required to 
clean up the considerable dam- 
age which the fields wreaked 
on the environment As a gen- 
eral rule, YPF ran its oilfields 
with astonishing disregard for 
hmrip e nvi ronmental and opera- 
tional safeguards. 

Oilfields in the desolately 
beautiful Steppes of Patagonia 
and Tierra del Fuego are 
scarred with blackened 
streams. YPF littered its dril- 
ling sites with Impressive 
quantities of rusting industrial 
refase. The company's aging, 
unsafe equipment leaked oil 
fate the environment but YPF 
did little to dean up the mess. 

According to a former YPF 
engineer: "What you see is the 
product of a culture of neglect 
There was never any money to 
do anything, so you quickly 
learned not to bother, not to 
make the effort to work prop- 
erty. This is the result” Envi- 
ronmentalists say that It is 
only pure luck that a major 
accident has not occurred yet 
Total, the French oil com- 
pany, was among the first mul- 
tinationals to begin tackling 
contamination at a YPF oil- 
field. Last November it took 
over nanarififi Alfa, a small oil- 
field in Tierra del Fuego 
(which it won as compensation 
for YPFs misappropriation of 
its nearby reserves). Shortly 
after, it meticulously photo- 
graphed the area and commis- 
sioned an environmental au dit 
to ensure it would not be 
hiaTTtfd for the duuw 
The report, written by two 
independent biologists, said 
that while the contaminated 
area covers only 100 square ldl- 
canetres, the "principal effects 
are deterioration of the zone’s 
landscape and occasional oil- 


ing of ma mraela that Inhabit 
the valleys, whose water 
courses are contaminated”. 

Although Total’s pictures of 
blackened streams, dead sheep 
and pools frill of oil are ugly, 
the damage is relatively super- 
ficial ft took a five-man team 
only two months and $50,000 to 
eliminat e the worst of tiie dam- 
age. Total says the area Is now 
90 per cent dean. 

Argentina is one of the few 
countries in South America 
lacking comprehensive envi- 
ronmental legislation. While 
its mining and hydrocarbons 
law makes holders of a conces- 
sion responsible for safety and 
cleanliness, enforcement of the 
law Is not rigorous. 

Instead, mul tinationals and 
their local partners follow their 
own guidelines, which are gen- 
erally far more stringent than 
Argentine requirements and 
are enforced more rigidly by 
environmental auditors from 
hfw ad office. 

In April, Total agreed to pay 
S134m for a half-share of YPF’s 
El Huemul oilfield, one of 
Argentina’s largest, located fa 
southern Patagonia. Prelimi- 
nary estimates put the cost of 
reversing the damage at El 
Huemul at $400,000 for this 
year al one .. 

Oscar Vicente, vice president 
of Perez Companc, an Argen- 
tine oil company which, 
together with Occidental Petro- 
leum of the US Is taking over 
YPF’s largest oilfield, con- 
firmed that the companies too 
will tidy up the area. "It’s not 
going to cost much. It’s for our 
Image. All our oilfields are 
clean and well-organised. 
When people work fa a dean 
area and in good oider I get 
better productivity,” he says. 

Derry O’Regan, Shell’s dril- 
ling operations manager, says 
the greatest cost in taking over 
YPF’s oilfields will come In 
upgrading its aging and poorly 
maintained wells, rather than 
cleaning up the environment 
Old afi wells are more expen- 
sive to operate because they 
produce water as well as oU 
and disposing of contaminated 
water is costly. 

Total has shown, however, 
that improved efficiency and 
productivity can more than off- 
set these added costs. At Cafta- 
ddn Alfa, it rapidly tripled oil 
production and raised gas out- 
put by 25 per cent 
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* The people ofleUbid. enjoy a tremendous tango of facilities in this 
modem community uniquely sited in tfae beautiful rural surrounding 
of the Shropshire countryside. From up to date leisure fedfittes 
offering easy access to ewsry kind of sport co the timeless English beauty 
of the River Severn, peaceful golf courses and the space to follow country 
pursuits. The companies and people of Telford enjoy more than good 
leisure facilities though: a variety of town and country housing, a modem 
office environment, well planned factory accomroodatixi and excellent 
road and mfl cooonmnkations, all make TfcMbid, 
a better place to live and work. 
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MANAGEMENT 


B link and you'll miss it The 
headquarters of one of the 
fastest growing steel compa- 
nies tn North America sits 
In modest anonymity on the out- 
skirts of Charlotte, North Carolina, 
guite overshadowed by the subur ban 
hustle of the Cotswold Shopping 
Center just across the road. 

No sign ontside the squat, fawn 
brick building announces it to be the 
home of Nucor, the seventh largest 
steel manufacturer in the US: and its 
tiny fourth floor rented offices have 
about as much grandeur as the aver- 
age dental practice. A mere 20 people 
work there, even though the com- 
pany employs some 5.600 people at 
plants scattered across America. 

It is a stark contrast to the mighty 
headquarters towers built by the 
“Big Steel" companies - the huge, 
integrated manufacturers, such as 
USX, Bethlehem Steel and LTV. 
which dominate the US industry but 
which have spent much of the past 
decade in crisis. The contrast has 
symbolic significance, for Nucor is 
the most successful of the US ‘• mini - 
mills " — s mall , innovative manufac- 
turers which have been snapping at 
the big mirin ' bloated, bureaucratic 
ankles over the past 20 years. 

The modest and lean staffing 
of Nucor's head office also under- 
lines its unusual style of manage- 
ment: extremely decentralised, egali- 
tarian and with powerful 
productivity incentives for workers. 
Policies like these are now widely 
touted by management experts as 
sound practice - but the maverick 
Nucor has been using them for the 
past 20 years, and it has imple- 
mented them to a degree few com- 
panies would either choose or dare. 

Radical management is one factor 
which has put Nucor among the low- 
est cost manufacturers of steel any- 
where in the world. Another has 
been its repeated willingness to take 
very big risks, particularly in Introd- 
ucing new technology. 

Nowhere were the risks greater 
than two ye ars a go when, at a capi- 
tal cost of ?270m. It pioneered an 
entirely new method of making steel 
sheet at a greenfield site in Craw- 
fordsville, rural Indiana. The plant is 
an important landmark for the US 
industry, since it propels Nucor into 
the huge market for sheet products, 
which up till now has been domi- 
nated by Big Steel 
The story of how that plant was 
brought into successful production 
- despite some faair-raisingsetbacks 
- has just been recounted in a grip- 
ping, if somewhat over-written, 
book*. It portrays a corporate cul- 
ture which combines a fierce, macho 
group loyalty and powerful work 
ethic with a rather cocky, shoot- 
from-the-hip approach to solving 
problems. 

The book also shows one aspect of 
the company in a less favourable 
light - its safety record. Preston 
describes in dreadful detail how a 15 
foot high ladle, filled with liquid 
steel, crashed to the floor of the 


Steel manufacturing in the US 


How Nucor is stealing a 
march on the big mills 


Martin Dickson reports on the decentraJised egalitarian style of the mini-mill 


plant's melt shop shortly after pro- 
duction began, setting off an explo- 
sion which devastated the building 
and left one man with fatal bums. 

The number of Nucor employees 
killed in workplace accidents over 
the past decade is well above the 
industry average, and while the com- 
pany says the figures axe misleading 
and that it does not take chances 
with workers’ health, critics suggest 
that its decentralised structure and 
emphasis on productivity goals may 
encourage employees to cut comers 
on safety. 

As with many entrepreneurial 
companies, much of Nucor’s success 
stems from a single powerful person- 
ality - in this case Ken Iverson, its 
65-year-old chairman. A tall man. 
with a friendly, informal mann er - 
which is said to mask a hot temper 
- he is a mechanical engineer and 
metallurgist by training. His pas- 
sions include wildfowl - he keeps 
them in his garden - and the myste- 
rious qualities of molten metaL 

When he joined the company in 
1962 it was known as Nuclear Corpo- 
ration of America and was a trou- 
bled mini -conglomerate which traced 
its origins back to a tura-of-tbe-cen- 
tury motor manufacturer. Ransom 
Olds, the man who invented the 
OldsmobOe. 

By 1965 the business was on the 
point of bankruptcy and Iverson, 
who was responsible for its one prof- 
itable business, fabricating steel 
roof-joists, was thrust Into the chair- 
manship, almost by default. He 
saved it from bankruptcy by selling 
off its non-steel interests and then 
moved the romp business upstream, 
into making its own steeL 

Nucor was far too small to build a 
blast furnace to smelt Iron ore - the 
capital-intensive method used by the 
Integrated manufacturers. Instead it 
took a much cheaper route - and 
one which has become the hallmark 
of a mini-mill: recycling scrap metal 
by melting it down in an electric arc 
fiimace. 

Nucor found it was on to a winner. 
It was able to make steel at the com- 
modity end of the market at a price 
which undercut both the big manu- 
facturers and imports. 

More recently Nucor has been 
moving upmarket, into higher val- 
ue-added products which Big Steel 
once regarded as relatively safe from 
the upstarts. Nucor-Yamato Steel a 
joint venture company with Japa- 
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Ken Iverson: a shoot-frorn-the-hlp approach to solving problems 


nese manufacturer Yamato Kogyo, 
uses new technology to make 
cheaper, quality beams for use in the 
construction industry. It has just 
annnimnwi a $150m expansion plan. 

Far more remarkable has been 
Nucor's thrust into the very heart of 
the big mills * territory - sheet prod- 
ucts - with the Crawfordsville plant 
Sheet steel is normally made 
through a process which extrudes a 
big slab of metal eight inches thick. 
That steel has then to be repeatedly 
rolled and reheated to squeeze the 
slab into a thin sheet. All this 
requires a great deal of capital 
investment a nd tune, which pyplahm 
why the market - accounting for 
some 50 per cent of US demand - is 
dominated by the big mills- 
Nucor's Crawfordsville plant uses 
a method which casts steel straight 
into slabs just two inches thick, 
thanks to a new type of funnel 
mould invented by a German com- 


pany, SMS Schloemann-Siemag. 
Those slabs are immediately com- 
pressed into finis hed steel one tenth 
of an inch thick, saving a great deal 
of time and money. 

It sounds simple but Nucor took a 
tremendous gamble in going ahead 
with the project, for the German 
method had never been applied com- 
mercially. And Nucor, wanting to 
capitalise on what it believed to be a 
brief window of technological advan- 
tage. tried to build the plant in just 
18 months, which meant finishing 
the desig n as it went along. 

The integrated US manufacturers, 
which have been notoriously slow to 
adopt new technology, forecast a 
disaster. Construction got behind 
schedule, friction mounted between 
Nucor and its German partners, and 
Crawfordsville was dogged by mis- 
haps. Production finally began early 
last year, but the plant initially lost 
51m a week and its output was of 


questionable quality.. 

Now, however - with the bugs 
sorted out - the plant is malting 
money and its technology seems to 
be a success. Nucor acknowledges 
there are still some problems with 
surface blemishes on its steel but 
says these are relatively minor. 

Crawfordsvflle's output is aimed 
at the lower grade end of the market 
and not toe more demanding areas, 
such as automobile body panels. 
Rivals suggest the technology may 
never be able to meet them, bat 
Nucor reckons that it «»n 

Whatever the case, Nucor is so 
pleased with CrawfbrtLmHe that it is 
now building a second plant, at a 
cost of 5300m. In Arkansas, and Wall 
Street analysts say other manufac- 
turers may have to consider using 
the technology, at least for lower 
grade markets. 

Moving quickly and tvdng willing 
to take risks is- part of a distinctive 
corporate culture designed to pre- 
vent Nucor becoming tot and 
bureaucratic. It is a style forged 
partly by Iverson's egalitarian per- - 
sonality, partly by a fear of what 
bureaucracy did to the integrated 
mills, and partly as a reaction 
against the free-spending ways of 
the pre-1965 wiflnagginent- 

The company is able to function 
with such a tiny headquarters team 
because of the immense power 
Nucor devolves down the line to the 
people running Its operating busi- 
nesses, who can thus solve problems 
quickly. “We (headquarters) are a 
resource tor the divisions, not the 
other way around," says Hugh 
Aycock, the company's chief operat- 
ing officer. “We don’t see it as us 
controlling the divisions, but more 
keeping up with them.” The rest of 
toe management structure is equally 
lean; Nucor has just four layers, 
compared with nine or more at Big 
SteeL 

The composition of the workforce 
and the pay incentives set for it are 
also a spur to good productivity. 
Nucor usually piaras jts plants in 
small towns in low-wage rural areas. 
It says this is because country peo- 
ple have a strong work and are 
m echanically minded. But rural peo- 
ple also t»»nd to be anti-union, a nd 
Nucor’s employees have rejected an 
attempts to organise them. 

That is hardly surprising, since 
the company has brought good 
wages to depressed areas, and while 


Nucor has enjoyed rapid growth 
over the past two decades, -this 
period has seen tim ing uncompeti- 
tive companies slash tens of thou-, 
sands of unionised jobs- tt.is lver^ 
son's boast that since 1965- the 
company has not laid -off one 
worker. 

An absence of unions has also, 
helped foster flexfoOity, and Nucor 
workers are cross-trained to do one 
another’s jobs in a way that would 
be Impossible at the big companies. . 

As for incentives, Nucor takes 
groups of about 30 people involved 
in a particular job. establishes -a 
yardstick for the task and pays pro- 
ductivity bonuses when the target is 
beaten. Basic pay is set relatively, 
low, but (he (weekly)- bonuses can 
double that, bringing worirersupto: 
or above the wages of steelworkers 
in unionised shops. There is also a 
profit-sharing plan which, takes at 
least 10 per cent of the coinpahy*s - 
pre-tax profits. Part of this is distrib- 
uted to workers quickly, while the 
rest is handed over when they retire 
or resign. 

Says Iverson; “The problem with - 
many incentive in corpo- 

rate America is that they are so com- 
plex that the wurker can neither 
understand nor relate to them. Ir& - 
important that tote bonus system is 
simple enough for people to under- 
stand.” The pay of senior executives ' 
is also tied closely to the group's 
performance and, fa most US. 
companies, can fluctuate wildly. 

- All this is underpinned by a 
strong team spirit. Despite .its 
growth, Nucor remains a- very egali- 
tarian company which carefully 
solicits the views of its - employees. 
.There are no company, cars. Every- 
one flies tourist class. There are no 
staff caterers; Iverson’s “executive 
dining room”, is Phil’s Deli, in the 
Cotswold Shopping Center. 

But the company is not above crit- 
icism. Its financial - record is infir 
nitefy better than that of the big 
integrated mills - it has not lost 
money in any quarter since Iverson 
took over - but not all of its invest- 
ments have been money-spinners. 
And thee is the question mark over 
Its safety record. 

Some aspects of Jts leanness may 
also be weaknesses. The board con- 
sists of just four people - three of 
Hipwi PTw-ntiv qs pf fl|() cpiqpauy and . 
the fourth a former employee. This 
moang there iS no jndapgndpnt r bfyk ■ 
on the management, and runs 
counter to generally accepted good 
practice. 

It illustrates how Nucor has 
become a big company addle still 
thinktng small Some analysts ques- 
tion how well ih« hare-b ones man- 
agement structure could cope with 
another great burst of growth, or 
Iverson’s eventual retirement, which 
still seems four or five years off But 
critics have been saying this sort of 
thing for years and Nucor has a long 
track record of confounding ttw>m - 

* American Steel by Bichard Pres- 
ton, Prentice Ball Press S19J& .■ 


Management 

abstracts 

: Inspiring others: the' language 
of leadership: JA Conger m 
Academy- of Management Exec- 
utmk(USkFeb^F(l5vaaes> 

■ Supported by 'examples of 
- topi managers’ statements to 
their staffs about the goals and 
progress of their b us i n esses, 
attacks the narrow-minded, 
uninteresting, analytical con- 
ventional - approach which 
relies heavily on accounti n g 
concepts; calls for messages 
incorporating, an inspirational 
view of present and future cor- 
porate roles, based on the exec- 
utive's ' “vision" to be commu- 
nicated. 'with fervour and 
sincerity and leading to com- 
mitment; with guidelines 
on creating such messages, eg 
. ^paring ; ihwri to different audi- 
ences, and citing —'.inter alia 

- Martin '-Luther King- 

Co rporate failure — - analysing 
the analysts. G Holmes & A 
Sugden in Accountancy (UK), 
Mar 91 (t pages) - 

- Examines the pressures 
placed upon analysts in the 
current economic climate, 
notably in respect of the recent 
failure of Polly Peck. Shows 
the criticisms of analysts 
and argues that the increasing 

[ difficulty of analysing com- 
pany accounts is exacerbating 
the situations. Describes the 
i moves made by the Society of 
investment Analysts to recover 
their prestige through the use 
tif evaminatifiTMt and acCOUQt- 


of Mranrinatinnft 

fog standards. 


B reaking with bureaucracy. A 
Taffler in . Across the Board 
(US), JanjFeb 91 (6 pages) 

The US author answers <pies- 
tions, related, to asectionof his 
new book concerned with busi- 
ness organisation, dealing par- 
ticularly with more flexible 
alternatives to traditional hier- 
archies.' 

Upper-level managers and 
wUstie-blowing. JP Keenan in 
Journal af Business and Psy- 
chology . (US), Winter 90 (13 
pages) , . . 

. Explores - what influences 
senior, managers to- expose 
wrong-doing - or to remain 
silent; obtains some tentative 
answers, for instance, that the 
existence, of a written code of 
ethics rives no guarantee that 
it will be followed in the 
absence of other types of prac- 
tical support. 
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BRING A NEW INTERNATIONAL DIMENSION 
TO YOUR BUSINESS W/THFRANCE TELECOM 
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tunities. And France Telecom 
is reedy -today to be/p you - 
meet the challenge head on. 
Connecting with France 
Telecom means accessing the 
world's most digitalized phone 
system. The largest packet 
switching data transmission 
network. The world's most 
extensive: videotex system. 
And fully operational ISDN. 
WhdtheryouneadteasedBnas, 
private or public networks, 
satellite links orfiber optic 
cable connections, we're 
ready with our European part- 
ners to develop the most effi- 
cient and cost-effective 
solutions to your communica- 
tion needs. Bring anew dimen- 
sion to your business with 
France Telecom. Where 
tomorrow ’* Europe is taking 
shape today. - 
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FINANCIAL DEPTH. 


Right across the financial sector, customers are becoming 
more demanding- 

To answer their demands cakes more than banking alone. 

We retiogmsed this a long time ago by forming our own 
insurance business; thus putting ourselves in the forefront of 
the convexgehce of banking and insurance services. 


Now weVe taken a further step by grouping our insurance 
and banking businesses in two streams behind our two strong 
brands: TSB and Hill SamueL These will be developed within 
their appropriate markets, and well make sure they both have 
the resources to succeed. ’ 

We shall use our financial strength to invest in their 


development: in training, technology, branch refurbishment 
and people. 

And we won’t cut back on investment in their future, 
because we have one long-term strategy in mind: to build 
long-term value for our shareholders by providing customer 
services of the highest quality. In depth. 

Banking and beyond. 



ASSETS: £27 billion. SHARE CAPITAL AND RESERVES: £L8 billion. CURRENT AND DEPOSIT ACCOUNTS: £23 bilhon. ADVANCES: £17 bdlion. FUNDS UNDER MANAGEMENT AND ADVICE: £22 billion. 

TSB: TSB B»odi Baaiaag: T5B Booking Servian TSB Trait Company. HILL SAMUEL: Hill Samuel Bank: Hill Samuel financial Service* Hill Samuel Investment Management: Private CHcnt Services. COMMERCIAL: Noble Lowndes: Swan National: WfcscoL 
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SIEMENS 


This generation 
is for the next 
generation. 



Power with responsibility. That’s what PowerGen will be 
generating in Humberside and Hertfordshire. 

The new gas-fired power stations at Killingholme and 
Rye House, being built by Siemens for PowerGen, will produce 
electricity for today without compromising the environment 
for tomorrow: making more efficient use of natural resources 
and significantly reducing the level of emissions. 

Siemens is Europe’s leading electronics and electrical 
engineering company, with over 12,000 employees in 
the UK. Our business activities range from microchips 
to power stations: ali with one common objective - 
technology to bring a better quality to life. 

Innovation - Technology ■ Quality : Siemens 

Fbr more information please contact Siemens pic on 0932 785691. . 


FT LAW REPORTS 


Digest of cases 
reported Iti the 
Easter term 
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FROM APRIL 
TO APRIL 26 

Owens Bank Ltd v 
Braceo and Another 
(FT, April 12) 

The imnir applied under the 
Administration of Justice Act 
1920 to register in the EE ' a 
foreign judgment (Mamed in 
St Vincent whilethedefen- 
dants sought to resist the 
application on the ground, 
inter alto, of baud. Before and 
after the St Vincent proceed- 
ings, -other proceedings had 
been commenced in Italy in 
which the issue of fraud had. 
been squarely raised. The 


Lawson (HU Inspector , of 
Taxes) v Johnson Matthey pk 
(FI, April 19) : . 

The taxpayer parent company 
made a payment of £G0m to a 
subsidiary just before the sub- 
sidiary's shares wen said to 
the Hanit of Rn gfanrf. The pay- 
ment was made when the sub- 
sidiary got Into dWHcnUtoa ami 
the transaction took place at 
the behest - of the Bank of: 
England- so that the parent 
would not have to cease tradr 
lng forthwith. Thelnland Reve- 
nue Commissioners refused to . 
allow the deduction of the 
ifSOra hi co m p u t ln g tfae parent 
company's profits on the 
grounds that (a) it was not a 
capital expense; and .(b) that it 

was not . paid out exclusively 
for the. purposes of. trade. -Dte- 

wring the. taxpayer's appeal 
from, a firsts instance decwon 
contention of Commifl- . 
status -was correct, the Court 


aside the English proceedings 
on the ground that under the 
1968 Civil Jurisdiction and 
Judgments Convention, the 
court had to decline Jurisdic- 
tion. Dismissing the defen- 
dants’ contention. -the Court of 
Anneal stated that the Conven- 
tion had no application to pro- 
ceedings for the recognition 
and enforcement .of judgments 
of non-contracting states and 
in particular to proceedings 
under the 1920 Act 
However; if fraud bn the for- 
eign court resulted in the fact 
that the court had been 
induced to come to a wrong 
conclusion, the defendants 
were entitled to. re-open the 
whole case even where those 
woe the very facta In issue in 
the foreign court see Vadala v 
Lowes (1890) 25 QBD 310. 

Smoker v London Fire and 
Qvll Defence A u t h or i ty ; 

. Wood v British Coal 

Cor poration * ■ * 

(FT, April 16) 

In the: appeals, the question 
was whether pension receipts 
and gratuities were deductible 
from damages in cases where 
employees had been injured in 
work accidents in which the ; 
employers had been negligent. 
In Parry v Oeaver [J970J AC 1, 
the House of Lords- had held 
that, in assessing the itamag wi; 
moneys coming to the plaintiff 
under a contract of insurance' 
should be disregarded for oth- 
erwise the benefit would enure 
to the tortfeasor. Refusing to 
distinguish Parry in the pres- 
ent case where the relationship 
of the defendants was that (if 
employers, tortfeasors and 
insurers, their Lordships stated 

that tfrw p i j n i d p la . wemahMid -ttift 

name where the employee had 
set arfdemrafey in' respect of 
his past work through his pen- . 
sion. Those pension benefits 
were not deductible and the 
common law principle of don- . 
He recovery was not Involved. 

Httddns (HatfMd) Ltd v The 
Prudential Assurance Co Ltd 7 
: OFT, April 17) 

By dani» 8 of an endorsement 
to an insurance policy concern- 
ing a housing development, 
loss was covered which arose 
out of "any fault, defect; error.' . 
or omission in design” subject 
to the proviso, inter aHa,tha t 
do amount should be admitted 
in respect of any increased 1 
costs due to radesigmhg the 
“which is defectively 
ed”. Hitching claimed . 
binder the policy for the costs 
of re-instating the works of the 
mound of a staring site while 
the insurers alleged that the 
lend dip had occurred due to 
design defects in the works.. 
The question was whether It 
was necessary in order to jus--: 
tify refusal of any increased 
costs to prove that the original 
defect in design was negMgeat 
or arrived at with' some such 
efemmtr on- the part of Hitch* 
ins. In allowing Hitchins’ . 
appeal against a first instance.' 
decision that ‘'defectively 
des i g ned ” was intended as a 
reference back and the insur- - 
era should not be liable fbr 
increased coets due to defedtln ' 
design, the Court of Appeal 
stated there was no reason to 
conclude that the intention 
was to. exclude any increased 
nftwfra rinp to - redesigning even 
when the original fault in 
design was not negligent. 
There was at least some. reason 
to conclude that die insurera’ 
intention was to exclude such 
costs where the original fault 
in design was negligent 
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of Appeal stated while it was 
true that the parent’s purpose 
was to' preserve it a own trade, 
that was not determinativeo! 
the cnpftai/ l nq""” issue. The 
determination of. that issu e 
must depend cm common sense 
rather *han mi the strict appli- 
cation of any legal, principle: 
Struck v Regent Oil [1966] AC 
396. The payment of the £5Qm 
In exchange fbr the shares m 
the subsidiary was in oonta to 
f'o ahlw the to get lid of 

a- capital asset, the continued 
retention of which wouldbe 
harmful to the parent The 
mrnTTfrm sense of the matter 
was that the £50m was capital 
expenditure. ■ 

Foster and Others v 
British Gas pic 
(FT, April 28) 

British Gas pic was este httshed 
as a corporate body by statute 
in I986 bu£ was made responsi- 
ble for proviifing a puhHc ser- 
vice pursuant to a measure 
adopted by the state. Its policy 
bad been that women should 
r retire at 60 and men.at 66 and 
the appellant employees 
claimed compensation for 
unlaw ful (flacrimination an the 
grounds that the policy 
bdtinged the EC equal treat- 
ment Directive The House of 
Lords referred to the European 
Court the question whether it 
was a body of such type that 
the. appellants wura allowed to 
enforce their, rights against it 
after their complaints had been 
dismissed, tor the industrial tri- 
bunal and the Court of AppeaL 
The sole question thus was 
whether British Gas provided a 
pahfic service under the con- 
trol of the state and exercised 
powers beyond those 
resulted, from the nor- 
mal duties applicable in refla- 
tion' between individuals. Dis- 
missing the contention of 
British Gas that it was engaged 
in .commercial -activities and. 
was not the agritt of the state, . 
the House of Lords stated that 
- it was a puhUc body which pro- 
vided a public- service to dtt- 
sou. generally undo: the con- 
trol of the state and had a 
special monopoly power cre- 
ated by Jeghdatiire. 

- Swingeasfle v Gflnoa .-.- 
(FT. April 24) 

. hi a case w here a vainer w g- 
veyecta.' property foarmorigage^' 
purposes and gave a report for 
the benefit of the tendin g prim- 
cipate, liability was admitted In 
the county court that but fur 
the .valuer’s negligence, the . 
.tender would not have made 
any loan to tfce barrowere. The 
safe issue was the .measure of 
damages on the basis that 
there would have been no loan 
on a o ompetent yal u a tion . The 
valuer contended that damages 
should have been assessed on. 
the basis that the taiderawero 
entitled , to be placed -in - the 
position that they would have 
been had they received acqmr 
patent report and made, no 
loan.'-' 

. Accepting that contention, 
the House of Lords stated that 
the fellacy of the argument, 
accepted . by the Court of 
Appeal, was that the tenders 
were entitled to obtain com- 
pensation for the borrowers* 
failure instead of damages for 
tiie .'Vainer’s nadisence. In the 
absence of evidence as to how 
the lenders financed the loan 
or how the money, if not tent, 
could have been profitably 
employed, 12 par cent interest 
was the proper cate at which to 
recompense the lenders for' 
being deprived of the money 
that constituted the loan.. ' 


World Navigation 
(FT, April 26) 

In contracte-for the shipment 
of maize, danse 7 of Gafta 64 
provided that buyers should 
toad *Tn- accordance' with the 
custom atpoxt ...unlessbther- 
wise stipulated”. The Centro 
terms provided that once the 
■ve ssel .w as berthed the-sellera 
guaranteed a mintmiim aver-, 
age loading rate per w orking 
day- The vessel was late berth- 
ing due to foe shippers’ docu- 
mentation having been oat af 
order and the buyer s claimed 
breach of contract and dam- 
ages for demurrage under .the 
charterparty; The-seUera cm- 
tended that the liwiHng had 
been completed in time within 
the Centro stipulation. Allow- 
ing the seDcxs’ appeal against a 
decision . of the arbitrators 
upheld by the judge at first 
instance m favour of the buy- 
ers, fbe Court oT Appeal stated 
that the law was concerned 
witii feral obligations only and 
not with expec tation s howe ve r 
reasonable: Lavarack v Woods 
[19761 1 OR 278. The judge had 
be en right that the - breach was 
of a. single discrete obfigation, 
but despite the breach, the 
buyers had received that to 
which they had been-entitied 
had - there been no breach. To - 
hold otherwise would be to 
make the sellers pay dan^gpn 
for faffing to do tint which 

titey were not obfiged to do. 

. - Aviva Golden 
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serves up US soap 


A week's monitoring lost summer of 
the output from the Astra satellite, ctfe- 
rying Sky TsJemsim, led to the conclu- 
sion that tneuxrs.were being offered a 
Apredontinantly Australian and Ameri- 
can schedule. Three weeks later, after a 
v week's monitoring of the output firm 
.the Marco Polo satellite, carrying Brit- 
ish Satellite Broadcasting, the amdu- 

• sian in this column was that, although 
sthere wen marked solidarities, BSB 
.provided more British pr ogr amm es 

(original material and repeats of old 
^:BBC series) and - of particular inter- 
. est to devotees of this page - an 

• impressive weekend schedule with 
^pumy hours of arts p r ogra mme s on the 
. Now Channel Ten months later the 
y companies hone merged to firm British 
. .Sky Broadcasting 'and the same set of 

'programmes is broadcast via the Astra 
and Marco Polo satellites. So what can 
viewers expect now if they buy a satel- 
, iite outfit costing £300 « England and 
Wales and £350 in Scotland and North- 
" em Ireland when a larger dish is nec- 
essary? 

A week spent with B Sky B 
/I these days prodaces the 
< /J overwhelming impression 
JL that the company title is a 
•.misnomer, it Should be called Ameri- 
can Sky Broadcasting, in its short life 

• BSB commissioned and produced a 
' considerable quantity of British pro- 

■ .g rammes , however high the propor- 
: don at imported material In the total 
- output Virtually node of it seems to 
-riiave survived the merger. That won- 
1 lerful conglomeration of weekend 
% arts prog ram wm« fraa vanished with- 
out a trace; the BBC repeats have 
.disappeared; the. B ritish made sogp 
opera set In space, Jupiter Moon 
.awful admittedly) has gone; and the 
.British series about motoring, health, 

: politics and so on, presented by peo- 
ple such as Robin Day, Selina Scott, 
■md MUta Smith have all melted httn 

rhln air . ‘ . 

- Today, whatever time you choose to 

- sample the B Sky B output, you 
juidfcly get the feeling that you might 
almost be sitting in Pittsburgh or 
'Kansas City. Hoe are the notes 1 
nade last Tuesday after tuning into 

' he satellite Just after 9.00 pm and 
ca p pin g around Channels l thru 9 (as 
^hose of us soaked In' American cul- 
. _ure say). A Sky dish now brings you 
‘12 satellite rihewngte, hut 23 Of tbwm 


are either unused, ' scrambled, or 
broadcasting in Japanese or German. 

Chuznel 1, Sky One: Bear View Wr- 
ror , a rather nasty American TV 
drama 0304) starring Lee Remit* as a 
woman tonring In a 'camper wagon 
who Is taken hostage .by psychotic 
convicts, ft is edited in that 
American fashion which acts 
out deliberately to make you scream 
and put your hand to your mouth; the 
baddy who has been ran over sud- 
denly reappears at the open window 
of the truck, for frKaanra 

Channel 2, Sky News: Still the most 
impressive of the satellite services, 
and the one most likely to tempt FT 
readers to buy a dish. The presenters 
ate less formal than their counter- 
parts at the BBC and. ZTN, and in 
gnrm* c tuf ei t their interviewing sWUr 
are not what you expectfrom a 
national, never mind international, 
service. Same, of the repartee are less 
than b rilliant too: reacting to news of 
Rajiv Ghandi’s assassination, an 
Indian woman with tears in her eyes 
says “I just didn’t feel like going to 
work today” whereupon the reporter 
asks “What was you reaction to the 
news?” Yet theate is nothing quite like 
a 24-hour service if you are specially 
Interested in news, and - that fatu- 
ous question aside - coverage of the 
assassination is pretty oonmetent 

Channel 3. Sky Modes: Scrambled, 
and we have still not paid the sub- 
scription for the de-scrambler card. 
This costs £10 a month or £110 p.a. for 
either of the' two fDm channels (The 
Movie Channel was added as aresnh 
of the BSB merger) or, if you sub- 
scribe to both, £15 a mouth or £165 
p jl At present they are showing an 
American television drama called Do 
You Snow The Muffin Mont about 
chOd sex abuse and although the pte- 
tures are scrambled the soundtrack is 
ancQhle. Someone is saying “Venereal 
disease, did we tun? Mo! We all took 
tests”. 

Channel 4, Sky Sports: Soccer, 
Bn gitmd v. Russia live from Wembley. 
Those without a dish have to wait 
until 11 o'clock to see recorded high- 
lights on BBC L 

Channel 5, MTV: 24-hour rock video 
channel. The Bee Gees are just finish- 
ing squeaking, “Secret Love”. Will 
they still be singing falsetto when 
they are 65? Just about the best 



Hie Movie Channel shows baseball film ‘Eight Men Onf: where’s the ‘British’ in B Sky B? 


things on MTV are the graphics 
sequences used for channel Meats; 
they change frequently, and are not 
far behind the standard of (Bobo Bra- 
zil, world leaders in this f fcid. The 
movtecKp' programme which follows 
is American, and » h t * ftr puffery. There 
Is not even a pretence at the sort erf 
independent view you get on BBCl’s 
Barry Norman programme. 

Channel 6, Screengport: American 
basketball, Portland v. LA Lakers, 
with crowd nedse transmitted at such 
a level that it Is virtually impossible 
to hear the commentator s 

Channel 7, Lifestyle: News in Japa- 
nese with RugWsh sub-titles. During 
the daytime this ohanng] carries 
American soap operas, American chat 
shows. Amen can game shows and 
American advertising features. Is 
there really mwiig ii demand to justify 
these Japanese programmes at night, 
or Is fins just an indication of the 
power of the Yen, and the way that 
Japanese commerce is building the 
last of the world's great empires? 

Channel 8, The Movie Channel: 
Scrambled picture, a voice is saying 
“You do not hate America, (dray?” 

The Him we cannot see is The Experts 

with John Travolta. It flopped when 
yiiw w? to tiw rinMiwi in iggg and 
has «far<» been limited to video and 
television. 

Channel 9, RTL: First of the 
European channels, thi s one In 
German. I throk it because late in the 
evening at weekends it screens what 
appear to be Tyrolean “Carry On” 


movies with the pratfalls and chase 
sequences interspersed with lots of 
vigorous and jolly sex. They are very 
repetitive and sadly uninventive, bid; 
do have the great novelty of not being 
po-faced and American. However, 
tonight they are simply doing the 
Ghandl assassination in-German. 

This particular night was given an 
unusually strong British flavour by 
the football match. Unfortunately 
Euroeport, the channel formed by a 
consortium of European public 
service broadcasters Including the 
BBC, which used to provide the best 
quality sports programmes on the 
satellite, has recently been taken off 
the air. Flicking is and out of the two 
remaining sports channels for a week 
or so proves that it is most unnsusl to 
come across a live international 
football match and fer more common 
to find American saloon car raring, 
American Ice hockey, American 
haaaiwii, American basketball, British 
snooker, Australian Rules football 
and Australian rugby league. 

Most common of all, however, 
seems to he American “all-in 
wrestling", a ludicrous farrago which 
makes the old British version look 
like the essence at authenticity. When 
I switched to Sky Sports at 1L15 pm 
on Wednesday two men called “The 
Nasty Boys”, dressed all in black, had 
handcuffed a man in police uniform to 
the ropes and were ostensibly 

p imnhhig hie head and Writing him in 

the genitals. Their acting was so poor 
that whatever «ngu> the cameraman 


adopted, you could clearly see the 
huge gaps between the Nasty Boys' 
feet and fists and the “policeman’s” 
body. 

Yet the sense of bring wholly 
immersed in American life and 
culture Is most striking during the 
daytime. It comes from the language 
of the old American game shows, set 
in shopping malls (rhymes with balls) 
with prizes of compact automobiles or 
thousands of dollars, and those 
peculiarly frank chat shows (“Yah 
mean yuh actually helped him select 
which of your dresses he was gonna 
wear?*). Above all it comes from the 
endless “Advertising Feature” 
programmes where demonstrators, of 
a sort that you used to Bee an the 
ground floor af Garages in the 1950s, 
display astounding expertise with 
plastic contraptions for dicing carrots, 
car some patent device for pamting the 
panelling on a door. The only British 
connection is the address where the 
trusting viewer can send £39.95 plus 
£495 postage and packing. 

All this added to the perpetual 
gunplay of the drama series creates 
an imag w of American culture which 
is depressingly repellent, especially 
for someone who has always had 
great respect for their belief in 
freedom, lack of hypocrisy, 
friendliness, willingness to try, and so 
on. As for the image of “British” Sky 
Broadcasting - Oat looks very sad 
indeed. 

Christopher Dnnkley 


The Houston Mozart festival 


-?or its Mozart bicentenary 
zelebratlon, the Houston Grand Opera 
Paged the last five operas: Figaro, 
Don Giovanni, Co si, the Flute and - 
-Centrepiece and most exciting of all - 
. welve p erf or man ces of La clemenza 
ti Tito, The operas ran for a month, 

. sometimes two at the same time; 

- r.here are two theatres in-the Houston - 
noose, holding 2J72 and LOSS, 
c Planning fertile festival began five 
_/ears ago. The three Da Pontes are 
revivals of 1966-88 productions by the 
.ate G&an Jarvefett and are played in 
' essentially in the same set (by Carl 
’-Friedrich Oberle): a spacious Drott- 
■jTingholm-suggested room, differently 
decked few the various scenes, with 
» :wo portals on each side and an arch 
-rt the back that ca n open onto vart 
'ous vistas. I thought it - tike much of 
~ jarvefelfs work - serious but a little 
;iry, schematic, and colourless. 
: Well-known Mozart singers had been 
. engaged: Karita Matttia ( A n na and 
,'FionhHgD. Ren6e Fleming (Countess 
and Elvira), Deon van der Watt (Otta- 
vio and Perrando), Thomas Allen 
(Count and Giovanni), Renata Capeo 
chi (Bartolo and Alfonso). Nucda 
. Foclle was a finely Susanna. Chris- 
. taph Eschenbach conducted all three 
operas, insofar as I heard them, serf- 
. ously and wdL 

.. The Fhtte was a revival of Frank 
Corsaro’s i960 production, in Ma ur ice 
^-Sendai's fubsy picture-book decor, 

: staged this time round by Mr. Sendak 
himself. My own English translation 
was used, and so I especially enjoyed 
Robert Orth's very dear words, as 
Papageno; one didn't need the super- 


titles while he sang. Ewa Mala&God- 
lewska delivered the Queen's second 
aria with fiery brilliance. AH three 
performances (I missed the Cost) were 
good, but they were “revivals,” 
restaged by assistants. The Tito was 
more vivid, and altogether remark- 
ahb, and I p pnfeaii that on my Hous- 
ton -viStt 1 skipped an act of Figaro 
and much of Giovanni to site across 
Into the emaiier theatre and hear and 
rehear it. with rapturous enjoyment 

Tito was once as highly esteemed as 
any of MozarfB operas. Covent Gar- 
den’s 1974 production showed why. So 
did the Houston production, where 
one could hear Tito in the context and 
as peer of the other masterpieces. 
Daniel Hearts, in bis moving new 
book MozartS Operas, calls it “the 
most modishly up-todate work that 
Mozart left.” He points out that in 
1791 opera seria was not a dead form 
to which Mozart, on co mmiss io n , cyn- 
IcaHy reverted. On the contrary, 
everywhere except In Vienna (where 
the Emperor favoured comedies) it 
flourished. In 1786 Miozart revised and 
wrote sew music for fdomenetr, in 
subsequent years he composed one 
greet opera-seria scene after another; 
the Tito commission brought him at 
last the o pp ort un ity of writing a full 
serious opera transcending the open 
serie of PabdeQo and co. as fuBy as his 
Figaro had transcended the light- 
weight charm, of Paisleflo’s Ba rbiere. 

Metastasio’s Tito was a famous, 
challenging libretto. Gluck, among 
many others, had already set it Vol- 
taire had called Titos’ interview with 
Sextos and his subsequent monologue 


“scenes worthy of the finest that 
Greece ever produced, if not supe- 
rior . . . worthy of Corneille when be is 
not ranting, of Racine when he is not 
flimsy ...scenes founded not an oper- 
atic brand of love but an the noble 
sentiments of the human heart." Moz- 
art set »>wn as such, and in Houston 
they were played as snchrFeterKaza- 
ras (emboldened, perhaps, by his 
recent Met Tamtoos) was the most 
affecting Titus I have heard since 
Julius Patzak’s, many years ago. Lor- 
raine Hunt, the Sextos, poured out 
heart-touching times with Janet Bak- 
er-tike fearlessness, radiance, and 
artistic discipline and integrity. 

The third principal, Marqxtita 
Lister, the Vitellia, was equally 
remarkable. (Londoners who heard 
her Bess may already be agreeing, but 
dm was new to me.) A graduate of the 
Houston Opera Studio, she is tall and 
beautiful, with dignity and force and 
grace in both her physical and her 
vocal demeanour, aid a vocal prowess 
combined to dramatic instinct which 
should, destine her to be our next 
important Elvira, then Anna. With 
“Nonplh di florT she held the boose 
spellbound. 

Stephen Wadsworth produced, and 
he had inspired his cast to an elo- 
quence that made one forget that the 
recitatives are (probably) not by Moz- 
art Thomas Lynch's set, Dunya Rami- 
cova’s costumes, and Peter Kaczo- 
rowksi’s lights created a colourful and 
dramatic R o w p seen, In the 20th cen- 
tury, through romanticising ]ate-18th- 
centiny eyes. Vegetation softens the 
grandeur of the classical masonry. 



Marqnita Lister, a remarkable Vitellia in ‘Tito’ 


but the costumes remind us that, 
even while this opera (which, like the 
Flute, presents a model of a responsi- 
ble ruler) celebrated Leopold ITs coro- 
nation, his sister Marie Antoinette 
was on the path that led to the gutHo- 
ttne. 

John De&hdn, the musical director 
of the Houston Opera, conducted play- 
ers evidently aware that - as Pflemet- 


schefc, Mozart’s first biographer put it 
- “every part, even the most modest 
instrumental voice, combines to 
enhance toe most beautiful unity of 
the whole.” This Houston Tito was a 
coproduction with Scottish Opera. 
May it in Britain prove as thrfljingly 
potent as it was in Houston. 

Andrew Porter 


Joe Jackson 


HAMMERSMITH O0EON 

Few students of the Royal 
Academy of Music, of any 
music college, make it in pop. 
Musically they are over 


find it hard to cope with the 
compromises, the hype, the 

flhe py chfliumaBB qf t frfl 

business. 

Joe Jackson is the great 
exception. But bis tenuous 
position as hero to a besotted 
minority white unknown to 
the mass confirms that an 
abitity to wander round the 
stage playing any instrument 

that comes to hand, to 

compose melodies for every 
pop mood, from swing to salsa, 

and a talent for writhe - 
sensitive and provocative 
lyrics is conclusive proof that 
p aflctency and pop are rare 
bedfellows. 

He rO" 1 ” fln Iftnlrinp Hkt» 

Tin Tin, a thin, balding ; 
diffident figure, and settles 
behind an electronic keyboard 
to play Us hit “Staplin' out” 
while toe other members of 
the band slip on and 

gradually jntn hy Th e 

Is repeated almost two hours 
later to bring an agreeable 
but scarcely essential evening 
to a conclusive end. It is like 
Idling in a hath of warm 
water, quite pleasant but 
rather pointless. 

There is no reason why 
Jackson should have a 


dynamic personality or take 
a committed uncompromising 
stance on global Issues, but 
his dilettante approach hardly 
demands a reaction. This is 
unfair since his lyrics are as 
angry as those of Elvis 
Costello, who he sometimes 
approaches, and right on 

floating trendy. Songs tike 
“IPs different tot girls” and 
Tm the man" strike all the 
right attitudes. 

Ultimately It is the range 
of his music which distracts. 
You settle into a little Latin 
groove and then Jackson 
projects you into “It’s all too 
much", which is too clever 
for a love song, too melodic 
to prick the skin. It sums up 
the fall extent of Jackson's 
angst: the variety of choice 
to sup e r ma rkets is “too 


The band Is excellent, 
with an appealing new recruit 
In Mindy Johnston beefing 
UP Jackson’s vocals with 
violin, guitar, harp and her 
owu lungs. At the rad you 
wonder why you have not 
enjoyed the good humour, the 
variety, the sheer mnsfeaflty 
of it more. You mean to go 
out and buy Joe’s albums, but 
somehow you never get round 
toll. 

Antony Tboracroft 


La Villegiature 


LOUVAlN-tA-NEUVE 

The francophone theatre’s 
love-affair with 18th centmy 
comic intrigue, bo bewildering 
to everyone else, scales a new 
height at Lonvahtla-Neuve, 
where a specially constructed 
stadium with an open stage 
(dimensions: 84 metres wife, 
20 metres deep) give aface-fift 
to one of the most 

Hirmw ^ n wifi il owihj iIm at 

the genre. 

La VHegfatureuteem-a 
stay In the country** and that 
is what Annand Defeampe’s 
production, set hi the 
countryside just beyond 
Brussels, invites. Els 
lakeside stage Is a mash of 

niariiln plftgTOK nwH c«rimin | 
ynnrtftla* npdWny ajaiiwrf 

bridges, and bahutrades, 

f n imfai lim nnrl palm fauM 

popping up in for i instant 
waterside gardens. 

InGoJdonfs trilogy, 
Venetian merchants dress up, 
argue, pose and fell in love, 
as they prepare to go an 
holiday, get there mid 
regretfully return. A young 
girl mantes one of them but 
loves another, buriesqne 
am or e t t i — huty servants, an 
elderly aunt and a young 
fortune-hunter - tzndertine 
the bitter-sweet follies of the 
central trio. 

So much of the {dot is a 
comic coming-und-going, with 
trunks and crates yiwi 
birdcages and bathoses, that 
If s hard to separate the acture 
from the props- Delcampe’s 
cast took beautiful and move 
with ComnufUa dell’ Arte 
grace and predston. A chase 
round the stage and up and 
down the bridges by Ceceo 
(Daniel Hanssens), a Falsteff 
figure wito wheelbarrow. 


takes several minutes and is 
fanny simply became of the 
size of the set 

The gains throughout axe 
the comedians, especially 
Hanssens and Gerard Yhrana’a 
foppish Fentinando, a cunning 
jester who cuts capers in toe 
air while twirling his 
utftfiM fak InhmifaBc— 

metaphorically round his tittle 
Anger and singsonging 
Goldoni's banal dialogue 
(“Vive la jote, vive le plaisir, 

vive la vflbgtature’O fa > 
flutter of modtodas. 

The losses are the more 
serious rates. Goldoni's 
comedies - he wrote around 
300 - ate about amorous 
gamesmanship, not fallbtown 
passion, hut in these 
dimensions the lovers have 
to play up b r avu r a displays 
of tantrums and hysterics, 
which allow for tittle 
subtlety of glance or 
gesture. 

Yet, some fine humour 
endures hare - the lovelorn 
Leonardo (Robert Gafimard), 
locking himself fa Ms trunk, 
so that a talking suitcase is 
wheeled around the stage, 
characters knocking atus Hd 
when they wish to address 
toe inmate - and the sheer 
imaginative scale of the 
production wins out. The sun 
seta on the lake, reflections 
shimmer as sky and plot 
darken, there’s a ballet and 
a wind-quartet aim a carriage 
drawn by wooden horses 
which courses about to the 
a wmipiiii hllPflt of Vivaldi: 
a perfect evening out, which 
happens to inchme a play. 

Jackie WuIlscWager 


Royal Ballet at the Met 


The Royal Ballet will return to 
the New York Met for a two 
week season from July S-20, its 
first visit for eight years. The 
season will include Anthony 
Dowell’s 1987 staging erf Swan 
Lake ; Kenneth Macmillan’s 
Manom and a triple Bill which 
includes Ashton’s Scenes de 
ballet; MacMillan’s most recent 
work for the Royal Ballet, 


Winter Dreams; and David 
BLntley’s Still Life at the 
Penguin Cafe. 

The 80-strong company will 
include Darcey Bussell, 
Viviana Durante and Bruce 
Sanson, Irek Mukhamedov, 
formely of the Bolshoy, and 
Principal Guest artist Sylvie 
Guillem. 


International 

Arts 
Guide 

TODAY’S EVENTS 

■ BARCELONA 


2000 Hartmut Haenchan conducts 
Berlin Philharmonic Orchestra In 
Arfbeit Hofmann's Double Concerto 
(1988/90) wife soloists Uff 
Hoe tocher and Wbtfflang Boettcher, 
plus music by Webern, Bach, 

Haydn and Mozart also tomorrow, 
Fri and Sat Sun and next Mon: 
(2614 383) 

Theater de* Westerns 19-30 Ballet 
of the Dmitsche Oparln works by 
Hans van Manen. Boland Petit and 
Balanchine, also tomorrow. Fri 
and Sat three ballets by 
Christopher Bruce (3190 3193) 


>alau da Is Musica 21.00 Rlccardo 
ZfealUy conducts Royal 
Soncortoebouw Orchestra in 
■ -laydn's Symphony No 44. 

' Schoneberg’s Five Orchestral 
Pieces and Schumann’s Third 
'Symphony. Tomorrow: Bruckner's 
' “ifth (317 1141) - 


■ BONN 

Oper 20.00 Garcia Navarro 
conducts VerdTs Requiem with 
soloists Margaret Price, Wattraud 
Meier, Francisco Araiza and Blero 
d’Artegna. Tomorrow: Pollens at 
Meiteartde (773667) 


I BERLIN 

iomteche Oper 19.30 Roll Reuter 
onducts Harry KupfePs new 
i reduction oi Carmen. Tomorrow: 
domeneo <2292 585) 
touted!* Oper 19.30 Stefan Sottesz 
onducts Manor) Lescaut, also Sat 
'©morrow: Aida. Sun: Giselle (3410 
!49) 

ictuusplelhatte 20,00 Fatoo Lulsi 
onducts Bertin StaaWapelfe In 

fabler's First Symphony, pU» 

nuafe by Haydn and Stravinsky., 
omorrow: Justus Frantz plays 
d atari (2004 762) 

Itaataoper outer dec LfiMten 19.00 
tatekeva Dam* Company Tel Asrfv. 
'omorrow: Heinz Fricke conducts 
)er Rosenkavaifer. Fri Md Sun: 

Jpartacus (2004 762} 
tUDiarmonie Kamroennusfiamal 


■ FRANKFURT 

A He Oper 19.30 Dmitri KttaenJto 
conducts Frankfurt Radio 
Symphony Orchestra hi LlpotTs 
MeJodlen, Schumann’s Plano 
Concerto with Andras Schlft, and 

Prokofiev’s cantata Ivan Qroznyi. 
Also tomorrow and Fri (1340 400) 
English Ifanter fCafeera&aaaa 
20.00 Alan Ayckbourn's Absurd 
Person Singular, tuns Hit June 30 
(2423100)- *• 


■ GOTHENBURG 

Konaerihuset 19.30 Neeme Janii 
conducts Gothenburg Symphony 
Orchestra in music by Beethoven. 
Borodfn and Lera^rik Larason. 


Repeated tomorrow (167000) 


■LONDON 

MUSIC AND DANCE 
Covent Garden 19.30 David 
Blnttey’s new full-evening ballet 
Cyrano, music by Wilfred Josephs. 
Also Sat (240 1088} 

Coliseum 19.30 Tim Albery's new 
production of Peter Grimes with 
Philip Langridge in title role, also 
Fri. Tomorrow: Stephen Oliver’s 
new opera Tlmon of Athens. Sat 
The Cunning UtUe Vixen (8383161) 
Royal Festival HeB 1930 Kurt 
Sanderiing conducts Los Angeles 
Philharmonic Orchestra In 
Bruckner's Fourth Symphony and 
Beethoven’s Fourth Piano 
Concerto, wife Richard Goode. 

Tomorrow: Leonard Stearin 
conducts fee Ptillharmonia (928 
8800) 

Queen Elizabeth Hall 19.45 Haydn 
and Mozart programme with 
London Soloists Chamber 
Orchestra. Tomorrow: London Jazz 
Orchestra. Fri: Northern Slnfbnia 
(928 8800). 

THEATRE 

Shakespeare (a currently enjoying 
a boom in London's theatre life. 
The New Shakespeare Company 
has just opened Its season with 
A Midsummer Night’s Dream,, 
directed by lan Talbot, with Roy 
Hudd playing Bottom (Open Air, 
Regent's Park). The RSC repertory 
at fee Barbican tndudee Love's 
Labour's Lost directed by Terry 
Hands (tonight and tomorrow) and 
Much Ado About Nothing directed 
by Bill Alexander (Fri). The 
Bloomsbury Theatre la showing 
the first aiMfiack British production 
of Antony and Cleopatra, directed 
by Yvonne Brewster (071 387 9829). 


The Peter Hall Company’s 
production of the Shakespeare 
comedy Twelfth Night runs fill Sat 
(Playhouse). Phone Theatreline: 
Plays 0836 430968 Musicals 0836 
430960 Comedies 0836 430961 
Thrillers 0836 430982 


■ NEW YORK 

DANCE 

RlatropoHtan Opera 20.00 American 
Ballet Theatre in Twyla Tharp triple 
bill. Tomorrow, Fri and Sat triple 
bid Including Raymonds Act III 
(362 6000) 

New York State Theater 20.00 NY 
City Ballet in three works by 
Balanchine plus Souvenir de 
Florence. Tomorrow: triple bill 
including Peter Martins' Ecstatic 
Orange, music by Michael Torke. 
Fri: all-Robbins evening (870 5570) 
THEATRE 

The following shows Oft Broadway 
can be recommended: Dark of fee 
Moon, fee 1945 Appalachian 
mountain love story using authentic 
ballads and regional music of past 
eras (The Acting Studio, Thurs to 
Sat); The Way of fee World, a 
modem-dress version of William 
Congreve's 18th century classic 
satire of marital fraud and sexual 
politics (Public/Suaan Stein Shiva 
Theater); The Subject Was Roses. 
Frank D. Gilroy’s Pulitzer 
Prize-winning 1964 play centring 
on an uneasy Bronx family reunion 
(Roundabout Theater); and 
Breaking Legs, Tom DuledCs 
comedy about what happens when 
some Mafia godfathers want to 
invest in a Broadway show 
(Promenade Theater). 

Tlcketron (246 0102) answers 


Inquiries and sells tickets 


■ PARIS 

Op4ra Bastille 19.30 Myung-Whun 
Chung conducts Gfitz Friedrich’s 
new production of Samson et 
Dallia, with a cast led by Hanna 
Schwarz, Vladimir Atiantov and 
Alain Fondary, also Sat and next 
Mon. Fri: Marek Janowski conducts 
Orchestra Phifharmonique de Radio 
France (4001 1616) 

Chatetet 20.30 Anne Softs von Otter 
sings Berlioz's Las Nuits de'Ete 
with Ensemble Orchestral de Paris 
conducted by Annin Jordan. 
Tomorrow: John Blot Gardiner 
conducts Mozart's Mass in C. Fri 
and Sun: final performances of 
Uuis Pasqual's production of 
EntfOhrung conducted by Gardiner 
(4028 2840) 

Salto Ptoyel 20.30 Alain Lombard 
conducts Orch e stra de Paris In 
The Rite of Spring and Debussy's 
Prelude a I'apres-mldl d'un faune, 
wife Michel Benet soloist in 
Mozart's Oboe Concerto. Repeated 
tomorrow (4563 0790) 

Theatre de to Vide 20.30 Jean 
Gaudin Company presents La 
Cteme aux Cornelias, new ballet 
set to soundtrack of Cal las singing 
La traviata, also Fri and Sat 
Tomorrow: Jean Gaudin dances 
8010(42742277) 


■ ROME 

Testro deiT Opera 20.30 Bruno 
Bartoiettf conducts Rigofetto, wife 
Leo Nucd in title role and June 
Anderson as Gifda, also Fri. 
Tomorrow and Sat Picci mil's 
Iphfgenle en Tauride wife Katia 
Rkxlareili in title role (463641) 


■ VIENNA 

Staatsoperl9.30 Ballet triple bill, 
wife works by Balanchine and John 
Netaneier, also Fri and Sun. 
Tomorrow: Idomeneo. Sat Cosi 
fan tutte (51444 2960). Fri and Sun 
at Theater an der Wien: Claudio 
Abbado conducts revival of Luc 
Bondy's Vienna Festival production 
of Don Giovanni, wife Ruggero 
Raimondi in title role and Marie 
McLaughlin as Zertlna (586 1676) 
MusHcvereln 19.30 Vaclav Neumann 
conducts the Orchestra of the 
Vienna Muslkhochschule In music 
by Krenek, Bartok and Dvorak, 
wife TzJmon Barto piano soloist 
(5058190) 

Konzerihaus 19.30 Nicholas 
Harnoncourt conducts Vienna 
Symphony Orchestra in 
symphonies by Beethoven and 
Haydn, plus Mozart's Piano 
Concerto No 22 with Rudolf 
Buchblnder. Fri: Alfred Brendet 
plays Mozart Sat and Sun: Chailly 
conducts the Royal Concertgebouw 
Orchestra (7124 6860) 


■ZURICH 

Opernhmis 20-00 Caries Kolmar 
conducts Ponneile production of 
Die EntfOhrung aus dem derail, 
wife Robert Gambill as Belmonte 
and Gunter von Kannen as Osmin, 
also Fri. Tomorrow: Die 
Zauberfiote. Sat new production 
of John Cage's Huroperas (251 
0909) 

Tonhalle 20.15 Erich Lelnsdorf 
conducts Tonhalle Orchestra In 
Strauss’ Don Quixote and Brahms' 
Third Symphony- Repealed 
tomorrow (201 1580) 


European Cable and 
Satellite Business TV 

(all tbnea C£T) 

MONDAY TO RWAY 

Euroeport 

0600-0630 International Busin ass 

report 

CNN 

0500-0530 Moneylins 
0600-0630 MonsyHne 
1230-1600 CNN Mvket Welch 
1330-1400 Business (toy 
20002030 World BusinsM Today - 
a Joint FT/CNN production wttti a 
review of the day's major busl- 
noss stories 

2300-2330 World Business Today 
01000130 lloneyllne 
Suparchuind 

0700-0830 Fhmnetal Timas Busi- 
ness Report 

A five minute business brteflng 
broadcast three times batsman 

0700 and 0800 

2220 - 2280 (Wed) Financial Times 
Business Weakly - the latest 
round-up of business news wMi 
James BeUM and Debbie Middle- 
ton. 

0830 A 2030 (Thurs) Financial 
Times Business Weakly 
Sky News 

1200 International Business 
Report 

2130 (Thura) Financial Timas Busi- 
ness Weakly 

SATURDAY 

CNN 

0880-0630 Moneyline 
09000990 World Business Today - 
a Joint FT/CNN production 
1540-1610 Mon o ywosk 
1900-1980 World Business Tide 
Weak 

2110-2140 Your Money 

SUNDAY 

Sopamtaanal 

1900-1830 FT Business Weekly 
1930-2000 FT Business Weakly 
23300030 FT Business Weekly 
Sir Nawa 

1030.1100 FT Business Weekly 
CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900.1040 Monaywoek 
00400110 inside Business 
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Mr Rifkind is 


stuck in a jam 


MALCOLM RIFKIND began 
yesterday's much-trailed 
speech on transport with the 
observation that Britain's traf- 
fic congestion is the sum of 
millions of “free" decisions 
taken by ordinary people on 
bow they will get from A to B. 
His speech went on to list 
many useful initiatives 
designed to encourage more 
freight to go by rail, worth- 
while on environmental 
grounds but marginal in terms 
of reducing congestion on the 
roads. But none of his 
announcements appears to do 
anything to change those mil- 
lions of individual decisions 
which "seem likely to choke 
our towns and cities". 

Mr Rifiond's description of 
decisions about transport as 
“free" will produce a hollow 
laugh on the 7.45 from Dartford 
and in cars trapped on 
Britain’s choked roads. As with 
all economic decisions, free- 
dom of choice about which 
type of transport to use is con- 
strained by price and availabil- 
ity. Road consumption is free 
at the point of use and alterna- 
tives to the private car are 
often absent or greatly inferior, 
so it is hardly surprising that 
millions of people “freely” 
choose to jump m a car and 
join the jam. 

Improving the availability of 
alternatives is not difficult - 
but it can be costly. London's 
new crosstown rail link from 
Paddington to Liverpool Street, 
for example, will cost £L4bn 
for just seven miles. Light rail- 
ways offer a less expensive 
option and are described by the 
transport secretary as having 
the potential to be "quick, con- 
venient and attractive" (a judg- 
ment which the users of the 
London Docklands Light Rail- 
way might question). 

Cheap options 

But apart from mentioning 
the schemes already planned 
for Manchester and South 
Yorkshire, no new projects 
were announced. At this point 
in the public expenditure cycle, 
it would have been unrealistic 
to expect new announcements 
involving significant invest- 
ment of this order. Yet listing 
two light railway projects 
agreed some time ago hardly 
amounts to a "highly signifi- 
cant new" initiative. 

There are some relatively 
cheap options which can make 


public transport much more 
attractive, such as the tighter 
parking controls already in the 
pipeline. Dedicated bus lanes 
also improve the attractiveness 
of public transport, so long as 
they are kept free of parked 
cars and delivery vans. Mr Rif- 
kind plans to encourage more 
red routes which penalise ille- 
gal parking and ban deliveries 
and this will certainly assist 
buses on the cbosen routes. 
However, past experience sug- 
gests that priority routes 
merely transfer congestion 
elsewhere and may even 
encourage more car journeys 
in the absence or disincen- 
tives. 


Road pricing 

And it Is the absence of dis- 
incentives for road use - a 
price to pay for using a com- 
modity in limited supply - 
which is so disappointing. AH 
that Mr Rifkind could 
announce was further research 
into urban traffic congestion, 
which would include an assess- 
ment of the possible role of 
road pricing. This research will 
take two to three years. 

Arguably the market for 
road-pricing research is 
already suffering a glut, with 
academic research supported 
by- policy papers from leftwing 
and rightwing think tanks to 
provide broad political support 
And the city of Cambridge has 
decided to go ahead with a 
road-pricing scheme to solve 
its intractable congestion. This 
is a promising initiative, not 
least because the size of the 
city and its limited road con- 
nections to the outside world 
make it an ideal test-bed. At 
the very least the government 
should lend its support and 
encouragement to the Cam- 
bridge experiment and do its 
best to ensure it does not fail. 

Mr Rifkind is right to focus 
on the individual decision to 
use road space in seeking to 
tackle traffic congestion. But 
by shelving the issue of road 
pricing in favour of further 
research, the day is postponed 
when supply and demand can 
be brought Into balance. This 
may appear astute - no politi- 
cian wants to go to the polls 
with a new charge on drivers. 
But it Is short-sighted, and 
ensures that congestion will 
remain a scourge of the UK’s 
towns and cities, not to men- 
tion the roads in between. 


If Mr Saddam 


stays put 

BRITISH and US policy 
towards Iraq is In a muddle. 
President George Bush and Mr 
John Major have declared that 
UN economic sanctions against 
Iraq must remain In force until 
President Saddam Hussein is 
removed from power. The 
essence of the policy is to let 
Iraq stew in its misfortunes 
until one of his cronies is 
Forced to overthrow him. Most 
people, Including the Iraqis, 
are as keen as Mr Bush and Mr 
Major to see the Iraqi leader 
responsible for two Gulf wars 
replaced as soon as possible, 
but the Anglo-American strat- 
egy looks wrongheaded on sev- 
eral counts. 

For a start, Britain and the 
US do not enjoy the support of 
the other permanent members 
of the UN Security Council in 
their efforts to shift the sanc- 
tions goalposts. As the Soviet 
ambassador to the UN is right 
to point out, the sanctions are 
against Iraq, not against Sad- 
dam Hasseln. 

Second, the argument widely 
employed last year against pro- 
longed sanctions (and in 
favour of war) to drive Iraq out 
of Kuwait remains as powerful 
as even it is the Iraqi people, 
not the privileged elite in the 
ruling Ba'ath party who suffer 
from sanctions, and they have 
no democratic means of trans- 
lating their resentment into 
political action. 

Revised view 

The revised Anglo-American 
argument goes something like 
this: with sanctions in place 
the regime will have no money, 
and without money it will not 
be able to buy the loyalty of Its 
supporters. One of Mr Sad- 
dam's associates will take con- 
trol of Iraq. The country will 
still be gratUyingly united but 
will have been rid of an embar- 
rassing and destabilising lead- 
ership. UN resolutions justify 
the demand for his removal, 
because Resolution 678 author- 
ises UN members “to restore 
international peace and secu- 
rity In the area", and Resolu- 
tion 687 says sanctions will be 
reviewed “in the light of the 
policies and practices of the 
government of Iraq". President 
Saddam, in sum, is bad policy. 
bad practice and bad for peace 
and security. 

This policy is faulty not 
because of its aim - the over- 
throw of Mr Saddam - but 


because it undermines the 
authority of the UN by stretch- 
ing the wording of UN resolu- 
tions too far. Nor does it 
explain what alternative there 
is to a humiliating 
Anglo-American climb down if 
the Iraqi leader survives, as he 
has a habit of doing. 


Reversed argument 

There are already signs that 
his government is beginning to 
regain a measure oF confidence 
after crushing the post-war 
uprisings in the Shin Moslem 
south and the Kurdish north of 
Iraq. Mother Teresa is doe to 
visit the country this week at 
the invitation of the authori- 
ties; the Kurds are finding it 
more difficult than expected to 
secure an agreement for an 
autonomous Iraqi Kurdistan 
(whose safety they fondly 
hoped would be guaranteed by 
the introduction of democracy 
throughout Iraq); and Mr 
Abdol-Razzak al-Hashimi, one 
of Mr Saddam’s ministers, has 
cleverly turned the sanctions 
argument on its head by say- 
ing that democratisation will 
have to wait until sanctions 
are lifted and Iraqis have 
enough to eat 

Dealing with Iraq in the 
aftermath of the allied victory 
was never going to be easy. 
America’s numerous critics in 
the Middle East swing wildly 
between blaming western 
interference for the region's 
problems and demanding more 
interference in support of their 
own aims. Kuwait’s human 
rights abuses and lack of lead- 
ership have taken the shine off 
the allied victory, and the Gulf 
states are in complete confu- 
sion about their future secu- 
rity. 

All the more reason, then, 
for the west to stick to the let- 
ter of the UN resolutions it has 
helped to frame, rather than 
using UN sanctions to pursue 
the understandable but proba- 
bly impractical attempt to 
overthrow President Saddam 
by economic pressure alone. 
The sanctions should be used 
as a lever to ensure the 
destruction of Iraq’s military 
arsenal and to prevent the 
murder of Iraqi Kurds and 
other citizens. Sanctions lose 
most of their leverage if the 
Iraqi president cannot have 
them lifted by complying com- 
pletely with UN resolutions. 


As violence continues 
South Africa’s balance 
of power has shifted, 
writes Patti Waldmeir 

A bloody 
transition 



Battle front armed protesters confront a policeman In Soweto 


S outh Africa Is passing 
through a kind of polit- 
ical puberty. Apartheid 
delayed its onset, treat- 
ing blacks as minors with no 
political rights or responsibili- 
ties. allowing whites to rule 
supreme without interference 
from the ruled. Now apart- 
heid's Iron grip has been 
relaxed, and the growing pains 
have begun. In tbe bloodied 
streets of black South Africa, 
the battle is on for power In 
the post-apartheid era. 

South African political lead- 
ers strut and fret daily over the 
violence which has attended 
apartheid's demise. But behind 
the apparently petty disputes, 
the tantrums and the ruptures 
which have marked South Afri- 
can political life in recent 
months, there has been a pro- 
nounced shift in the balance of 
power. Conservative whites 
within the police have fought 
their corner with vigour, some- 
times with the active or pas- 
sive assistance of government 
The Inkatha Freedom party 
has provoked a surge of Zulu 
nationalism which has carried 
the party to national promi- 
nence; as a result, the African 
National Congress - the least 
belligerent of the parties, and 
the most vulnerable - has suf- 
fered grave political damage. 

Fifteen months ago, when 
Mr Nelson Mandela, ANC dep- 
uty president, was released 
from prison, there were two 
main players on the South 
African political stage: the gov- 
ernment and the ANC. Now 
there are three, for the vio- 
lence has demonstrated that 
South Africa will find no politi- 
cal solution without the partic- 
ipation of Chief Mangosuthu 
Buthelezi, leader of the mainly 
Zulu inkatha party. Before the 
killing started, anti-apartheid 
activists dismissed him as a 
regional leader of little conse- 
quence: they have now been 
taught to think otherwise. 

There can be no doubt that 
at least on one level violence 
has served the political needs 
of the ruling National party 
and of Inkatha, to the detri- 
ment of the ANC. Government 
ministers deny, with predict- 
able vehemence, that Pretoria's 
own police have played an 
Important role in the killin gs; 
but the weight of eye-witness 
accounts, and the evidence of 
endless television footage, is 
overwhelming. 

Police have sometimes shot 
Inkatha supporters, restrained 
them and occasionally dis- 
armed them. But in many 
more cases, they have looked 
away as inka tha attacked, or 
trained their guns on ANC 
sympathisers. It does not take 
much to ignite tribal and politi- 
cal hatred in a black township; 
in the current circumstances 
tensions are always near the 
surface. Some rightwing mem- 
bers of the police have clearly 
exploited this to their advan- 
tage. 

Support for the ANC has suf- 
fered: for the violence has 
stirred ethnic fears in almost 
every South African commu- 
nity. Most victims have come 
from ANC ranks: “People are 
beginning to say. if we join the 
ANC we will be killed,” says 
one senior ANC official. 
Indians and Coloureds, who 
might have supported the 
ANCs policy of non-racialism, 
are now looking to the 
National party to protect them. 
Zulus who owed a loose alle- 
giance to Mr Mandela as a 
nation al hero are failing back 
on the narrower Zola national- 
ism of Inkatha. Even some 


members of minority tribes are 
turning to inkatha- in the law- 
less atmosphere of the town- 
ships, the image of the warlike 
Zulu dressed for battle Is a 
powerful one. 

Indeed, as one senior Nation- 
alist argues: “The violence 
made the point that apartheid 
failed to make: that the prob- 
lem of ethnicity, black ethnic- 
ity, is real in South Africa.” 
The implication is that vio- 
lence has demonstrated the 
need for power-sharing in a 
society of multiple races, tribes 
and cultures. And it has 
yielded a chastened ANC - 
one which Pretoria clearly pre- 
fers as a more realistic negotia- 
ting partner. 

But the price of the ANCs 


chastisement has been high. 
"It [violence] is just harming 
us now, it is hurting business 
confidence and undermining 
support for a new constitution, 
not to mention the human suf- 
fering,” says the same Nation- 
alist 

In recent weeks, Pretoria has 
finally begun to demonstrate 
the political will to stop tbe 
killing. It has banned the car- 
rying of dangerous weapons in 
unrest areas - Including 
so-called "cultural weapons", 
the implements of 19th-century 
warfare (the knobkerrie, the 
assegai the panga) which the 
Zulus insist are port of their 
traditional dress. If rigorously 
enforced, the ban should 
reduce tbe potential for town- 


ship violence by outlawing 
inflamma tory displays of Zulu 
militancy. 

The ANC can rightly claim 
credit for this ban; Mr Mandela 
effectively forced Pretoria to 
impose it by carrying out his 
threat to block falka on a new 
constitution. Indeed, over the 
past six weeks, the ANC’s tac- 
tic of imposing successive ulti- 
matums on government 
appears to have paid a£ out- 
witted and outmanoeuvred by 
the Nationalists consistently 
since talks began, the ANC has 
now succeeded in grasping the 
negotiating initiative from Pre- 
toria. Its new tough line is also 
helping Its image in the town- 
ships, where - in the words of 
one senior ANC official speak- 


ing before tbe change in strat- 
egy - “90 per cent of our sup- 
porters think we've sold out”. 

Though it plays well in the 
townships, the ANC’s decision 
to boycott constitutional talks 
is largely symbolic. No such 
talks are under way, and little 
progress in planning them was 
expected before the ANC elects 
a new leadership at Its national 
conference in early July. 
Indeed, the prospect of that 
election could help to explain 
the ANC’s new militancy: 
ultra-radical local activists will 
dominate the electorate at the 
conference; the ANC’s leader- 
ship must prove its own radi- 
cal credentials now - or risk 
being voted out of office. 

But tbe anger evident among 


To tame the violence black leaders most 
summon the political will for restraint 


Observer 


Destination 

unknown 

■ The biggest surprise about 
Jean-Martin Folz's departure 
from the deputy chief execu- 
tive's slot at Pechiney, the 
French state-owned aluminium 
and packaging group, is that 
no-one knows yet where he 
is going 

Folz’s career has been an 
unbroken ascent through the 
classic training grounds of the 
French elite, from the Ecole 
Polytechnique and the School 
of Mines, through various min- 
isterial offices, to the top ranks 
of public and private industry. 

Highly esteemed by the pon- 
tiffs of the French industrial 
establishment, such as Jean- 
Louis Beffh, the rhairman of 
glass and construction materi- 
als group Saint-Gobain, Folz 
is widely reckoned to have 
been the man actually running 
Pechiney, while chairman Jean 
Gandois divided his attention 
between France and Belgium, 
where he also heads the Cock- 
erill steel group. In recent 
months, however, Folz seemed 
unhappy about his lack of 
authority over American 
National Can, Pechiney ‘s 
newly acquired US subsidiary. 

A month ago. he could have 
expected a helping hand from 
Roger Fauroux. industry minis- 
ter In the last French govern- 
ment and himself a former 
Saint-Gobain chairman.. But 
Fauroux himself has been out 
of a job since the change of 
government two weeks back. 

Moreover Folz looks to have 
the wrong political colouring 
for a state-sector chairmanship 
under the government of Edith 
Cresson, even though he 
shares with tbe new prime 
minister a spell with the 
Schneider group. 


Golden egos 

■ American Barrick’s Peter 
Munk is one of those larger 
than life figures in an industry 
that seems increasingly 
dominated by accountants and 
bankers. He has made and lost 


several fortunes along the way, 
and like Sir James Goldsmith 
Is a friend iff Lord Hanson 
and thinks of himmif as a big 
picture man. 

Having emigrated to Canada 
from Hungary in the 1950s, 
63-year-old Munk is more com- 
fortable talking about French 
wines and the ski runs at Klos- 
ters than about the nitty-gritty 
of gold mining. An early hi-fi 
venture was a disaster, but 
a move into hotels down under 
with help from Saudi power- 
broker Adnan Khashoggi was 
more successful. 

Nevertheless it is in the gold 
industry that Munk has really 
mprip his name. Early plans 
to make a bid for Consolidated 
Gold Fields (now part of Han- 
son) were laughed out of court. 
But Munk has transformed 
Barrick from a struggling 
upstart into a major and 
respected player. 

It will be interesting to see 
how well be works with the 
predators’ predator. Sir James. 


Flag furled 

■ The Union Jack is being 
hauled down in Hong Kong 
six years ahead iff the colony’s 
reversion to China In 1997. 
While people have been con- 
centrating on tbe dog fight 
between Britain and China 
over who controls the colony 
and its proposed £7-5bn airport, 
Swire's Hong Kong based off- 
shoot Cathay Pacific Airways 
has bowed to reality and 
started removing the flag from 
the tail fins iff its 42 jets. 

The excuse is that there is 
lass of a case for the 45-year-old 
airline tolly the flag now that 
Hong Kong is taking over air 
services agreements previously 
held on Its behalf by the UK. 

The real explanation is that 
It was dearly impractical sud- 
denly to remove the flag from 
all the aircraft on the handover 
night of June 30 1997. So some- 
one hit on the idea of doing 
it as aircraft paintwork is over- 



hauled. Four planes have been 
fixed so for. and the rest will 
take three or four years. 

There’s also a hidden reason 
for the hurry. If no Union 
Jacks are displayed in the 
immediate run-up to 1997, 
there will be fewer grounds 
for China to press that its flag 
sh p nld appear instead. From 
now an. Cathay’s spokesman 
says, the airline will be show- 
ing a “dean green tail". 


Fickle trade 

■ Take two City public rela- 
tions men who entered the 
House of Commons in the 1970s 
on opposing sides. Both are 
around 50. One is now a knight 
and quietly bowing out of poli- 
tics in order to pursue his busi- 
ness interests. The cither is 
pondering the most Important 
decision of his career. 

Sir Ian Wrigglesworth - 
who used to be the public voice 
of National Girobank before 
he skipped into parliament, 
first for labour, then the SDP 
- has decided to become a 
full-time businessman rather 
than gamble on retaking Stock- 


ANC leaders is not merely 
feigned for electoral purposes. 
“To the whites in general the 
life of a black man is cheap," 
says a senior ANC official, 
repeating a complaint which is 
made throughout the organisa- 
tion’s ranks. Government offi- 
cials counter that almost all 
the killing has been done by 
blacks themselves. “We’ve 
done all we can to stop it, but 
they just keep killing each 
other,” is the private refrain 
from Pretoria's ministers. 

The fact is that none of the 
belligerents has yet done 
enough to bait the bloodletting 
- and their recent obsession 
with the Issue of "cultural 
weapons”, while not unimpor- 
tant, has diverted attention 
from a more central problem: 
the behaviour of tbe security 
forces. Mr Mandela himself 
admits that there are many in 
the police and army who act 
with professionalism and 
impartiality - including the 
police commander in Soweto 
itself. But President F W de 
Klerk has simply not done 
enough to drag the rest of the 
force kicking and screaming 
into the new South Africa. 

Police officers found guilty 
of participating in recent town- 
ship massacres have not been 
persecuted; local commanders 
who side with Inkatha are not 
sacked, or moved from town- 
ship duty. Township deaths are 
rarely investigated thoroughly, 
and charges seldom brought 
All of this must change if the 
violence is to be controlled. 

But as Mr Ken Owen, South 
Africa's most prominent politi- 
cal commentator, points out in 
a recent article, orders from 
the president alone cannot 
restore law and order. “The 
sad fact iff the matter Is that 
the SAP (South African Police), 
as an instrument of order, is 
largely ineffectual It has been 
profoundly corrupted, first by 
apartheid and then by the 
regime of the ‘secnrocrats’ (the 
government of former Presi- 
dent P W Botha), and the dam- 
age has been compounded by 
the loss of legitimacy, poor 
training, meagre manpower.” 
He concludes that the police 
are incapable of ending vio- 
lence except by paramilitary 
means - “in effect, large-scale 
massacre” - a South African 
habit which no party, least of 
all the ANC, would wish to 
revive. 

South Africa’s black parties, 
too, cannot shirk responsibility 
for the continuing violence. 
They can blame apartheid for 
the culture of political Intoler- 
ance which they have inher- 
ited from whites; but if intoler- 
ance is not their fault, it is a 
legacy which they cannot 
escape. To tame the violence 
black leaders, too, must sum- 
mon the political will for 
restraint 

The danger is that, although 
the genesis iff the violence is 
political politics alone may not 
be enough to halt it For the 
fighting has revived dormant 
tribal animosities, provided 
opportunities for criminals and 
set off cycles of revenge. At its 
worst it is simply inexplicable, 
bestial and terrifying beyond 
words. 

South. Africa is not Beirut Qr 
even French-ruled Algeria; the 
scale of tiie slaughter has not 
reached those levels. But for 
the moment, violence has 
blocked the path to a post- 
apartheid future. Apartheid 
repression has given way to a 
climat e of intolerance and fear, 
for black South Africa, it has 
proved a poor exchange indeed. 


ton South for the Liberal Dem- 
ocrats. He is deputy chairman 
of Livingstone Group, a pri- 
vately -owned Middlesbrough 
firm with developing on 
the Continent 
The other ex-City PR man, 
of course, is Prime Minister 
■John Major. 


Wrong again 

■ Fora brief moment yester- 
day, the UK's aft-criticised 
Central Statistical Office 
seemed to have worked a 

min nr miracle. 

Just two months into the 
second quarter, and the CSO 
had apparently produced full 
national aixomtis figures for 
the first quarter of I99L 
Margaret Thatcher would have 
been proud of such efficiency. 

Unfortunately, as things 
turned out, the CSO was back 
to its bad old ways. The cover 
and contents page of the Latest 
issue of Economic Trends 
(price £U) were wrong. All that 
was really on offer was full 
figures tor the final quarter 
of last year. Statistical buffs 
will have to wait till June 24 
for the real th ing. 


Spiels on wheels 

■ A colleague had a bizarre 
conversation with an open- 
topped Rolls-Royce parked on 
London’s Jermyn Street the 
other day. As she approached 
the vehicle along the footpath, 
a computerised voice shouted 
in an American accent: “Stay 
away from the car!" 

Inquisitive, she took a step 
nearer. “You are too dose to 
the car," the voice warned. 

But my colleague could not 
resist gazing inside at the soft 
leather seats and gold-plated 
steering wheel 
As she did so, the car grew 
even more agitated. “Perimeter 
violation,” it screamed, twice. 
“You cant threaten me,” she 
retorted. But it did. “ff you 
do not move a w a y from toe 
car, the alarm will sound,” it 
said. “Five - four _ three _ 
two.-” She backed ott 
“Thank you,” the car said. 


Personal view 

Too high 
a price 

By John Grieve Smith 



The continued 
high level of 
pay settle- 
ments despite 
the rapid 
growth of 
unemploy- 
ment is evi- 
dence t hfl t the 
wage-price spiral is far more 
intractable than the foil In the 
“headline" inflation figures 
would suggest But while grow - 

^ty^bring^down the rate iff 
increase of wages and costs to 
a more acceptable level the 
underlying problem of the 
inflationary nature of the Brit- 
ish pay bargaining structure 
will remain unsolved. The 
reduction in capacity during 
the recession win mean that 
any significant recovery is 
likely to lead to an acceleration 
of the wageiplce spiral 
There is a growing feeling 
that it is time to consider 
whether there is a better way 
to tackle inflation. Whereas 
any form of pay policy was vir- 
tually taboo a year or so ago, 
the trade unions, the Labour 
front bench and the prime min- 
ister’s policy unit are now all 
gingerly exploring the possibil- 
ity of reforming the pay bar- 
gaining structure. 

Why has the wage-price spi- 
ral been so intractable? It is 
dtfffmit to attribute it any lon- 
ger to excessive trade union 
power. The basic problem is 
Ividual 


rather that lndii 
negotiations are governed 
entirely by the immediate 
interests of the employers and 
employees involved, and take 
no account of their wider 
impact on the general level of 
prices. This failure has been 
accentuated by the .trend 
towards decentralised pay bar- 
gaining and the wtnpnasla an 
productivity deals. Firms in 
Industries with high productiv- 
ity increases, or in service sec- 
tors which are not subject to 
foreign competition, negotiate 
higft pay increases which then 
spread throughout the econ- 
omy. The resulting increases in 
money wages are for greater 
than the average increase in 
productivity, and prices in gen- 
eral inevitably rise. ' 

The only positive way to 
tackle this problem is to foul a 
piaana of getting both employ- 
ers and unions to take account 
of the wider implications of 
their pay negotiations. There Is 
growing acceptance of the case 
for greater coordination, but 
differing views about how this 
should be achieved. The first 
essential Is that the govern- 
ment of the day, the TDC and 
the Confederation of British 
Industry should hold discus- 
sions to agree on a general pay 
policy as a framework for indi- 
vidual negotiations. 

In my view, however, scuta 
an agreement is unlikely to be 
effective without some 
arrangements first to monitor 
what is going on, and then to 
bring pressure to bear on all 
concerned to reach settlements 


in Una with toe agreed policy. 
For the essence of such an 
agreement is that individual 
groups of workers hold back 
because they are oa idMen t oth- 
ers will do likewise. Such confi- 
dence is essential: the problem 
Is to devise the appropriate 
machinery to ensure it w ithout 
returning to a regime iff statu- 
tory compulsion. For such a 
regime is now generally 
regarded as unfair in prin cipl e, 
as it only covers those whose 
pay scalps are settled by collec- 
tive bargaining, and dangerous 
in practice, because any major 
disputes that threaten to break 
through the policy become a 
challenge to the government or 
to the law. 

A new approach is needed. 
One way of would 

be to set up a Pay Advisory 
Commission to monitor pay 
Maims and settlements.* It 
would have the authority to 
mflitp representations to both 
parties in any pay negotia- 
tions. and to give them advice 
during any recourse to concili- 
ation. n would cover both the 
private ami public sectors and 
would play an important role 
in providing a source of inde- 
pendent advice in public sector 
negotiations and to the Pay 
Review Bodies (which should 

be amalgamated) . 

- The commission would not 
have any s t atuto ry power to 
impose settlements or act as 
final a djudicato r. But it would 
have the power to refer a dis- 
pute to binding arbitration. 
Such arbitration would take 
into account the agreed 
national guidelines; ana the 
commission would act as a 
“friend of the court” in the 
arbitration proceedings. This 
power- to refer disputes to arbi- 
tration should be used only 
sparingly; but it would as a 
last resort provide a means of 
avoiding (or minimising) dam- 
aging and unpopular industrial 
action, particularly in the pub- 
lic services, and containing 
attempts to breath the policy. 

Both ™«nn and employers 
are nriitor a fomdahly concerned 
at the constraints any such 
moves could place on their 
freedom, to negotiate In what 
they consider their own best 
i n te res ts . But both have, also a 
great deal more to lose if the 
alternative uwwna ctf attacking 
wage inflation involve heavy 
casualties in the form of job 
losses, plant closures, and 
bankruptcies. And on a wider 
plane, there Is a more funda- 
mental political and moral 
issue feeing the main political 
parties: are we going to restore 
full employment as an essm- 
tial economic, objective or are 
we going to accept the return 
of mass unemployment, once 
banished, as a permanent and 
essential feature of ow:. eco- 
nomic Systran? 

* The author’s report, Pay 
Strategy Jar &e 1990s, JPPR , ' 
30BS Southamptm Street, Lon- 
don, WC2E 7PA £7.50. 

The au&or is semor bursar cf 
Robinson OoBege, Cambridge. 
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C harity, MrR ohita Gtith- 
rie, chief Parity com- 
misatoaer.-said when 
presenting hia annual retort 
this month, fats always pro- 
vtfed a way for fadwidnals to 
contribute towards a mcse car- 
mg, respnnsiWfi sodfity v I£ the 
state of the voluntary sector is 
taken as the test of the extent 
to which contemporary Britain 
is caring and responsible, this 
may he the moment for depres- 
sion to set in. ' 

The day after Mr Guthrie 
presented his report, the 
National Society for the Pre- 
vention of Crodiy to Children, 
one of Batata's damn biggest 
charities, announced "“painful 
action” to reduce a £3m operat- 
ing deficit through job losses 
ana service cute. 

The NSPCC - patron Prin- 
cess Margaret - is not alone. 
Most large charities are suffer- 
ing a iWw in inwiTTw Many 
less well-known, ‘tightly-fi- 
nanced local voluntary organi- 
sations have been forced to 
dose and more win follow. 

Part of the oroblem faring 
the voluntary sector stems 
from a straightforward, reduc- 
tion in individual donations as 
high interest rates take their 
toll on giving. This is com- 
pounded by the comhined pres- 
sures of recession, inflation 
and conflicting government 
signals: the government wants 
tha voluntary sector to w r™^ 
bat cats in pnbKc-sectarftn^ 
tag and increases in VAT are 
key causes of its contraction. 

Organisations active in the 
employment training field 
have been hit by government 
reductions in ha employment 
and youth training budgets. 
The National Council for Vol- 
untary Organisations (NCVO) 
calculates that more than half 
the 66,000 training places pro- 
vided by the voluntary sector 
- largely for disadvantaged 
groups - have disappeared. 

In London, Tn OT y borough 
councils have cut their volun- 
tary sector budgets, and politi- 
cal disagreement on the Lon- 
don boronghs grants 
committee - which holds the 
former Greater London Coun- 
ties 

agreeing a budget for the cur- 
rent flmnw-ial y mir . Even If 

budget could be agreed, Mr 
Serge Lourfe, the liberal Dem- 
ocrat councillor who chairs the 
committee, says more money 
from the government and else- 
where is needed to meet the 
needs of Londoners. . 

Britain’s charities had hoped 
the government would concede 
a long-running dgnumri to ease 
the sector’s annual £2DQm VAT 
burden in this year’s Budget 
Twstpad. the chancellor threw 
in a few VAT concessions 
which will save «*arate«> about 
£5m a year - but the overall 


Council cuts and a fall in giving 
are taking their toll on Britain’s 
voluntary sector, says Alan Pike 

Sweet charity 
turns sour 



increase in the VAT rate foam 
15 to 17% per cent will cost the 
sector an extra £33m. 

Far many voluntary sector 
leaders, the VAT blow under 
mined at a stroke the govem- 
menfs initiatives in payroll 
giving and gift-aid schemes. 

“One of the government’s 
Budget measures lifted the £5m 
tax limit on donations through 
tile gift-aid scheme," says Mr 
Julian Hopkins, director of 
Care Britain, an overseas char- 
ity, "ft really is a bit of a joke.1 
don’t believe many charities 
hare had the problem of people 
wanting to give them mere 
than £5m lately. My problemis 
that 1 will have to raise 
another £100,000 in voluntary 
donations just to pay our 
highw VAT ML* 

The looming flnanriai col- 
lapse of aagrinma of the volun- 
tary sector comes as the gov- 
ernment is anxious that it 
should grow and takeover wel- 
fare responsibilities on con- 
tract. from statutory agencies. 
This objective surfaced a gain 
most recently in last month’s 
consultative document on local 


government reform. New4ook 
local authorities will be expec- 
ted to adopt an “enabling” role, 
contracting oat service deliv- 
ery to the voluntary and pri- 
vate sectors. 

The voluntary sector is 
divided over gov er nment con- 
tracts. Some charity directors 
and trustees fear their organi- 
sations’ campaigning activities 
would be blunted by becoming 
service-providers to the state. 

They would, however, offer 
greater financial stability. 
“Contracts will suable volun- 
tary organisations to wait* 
proper strategic plans for three 
to five years ahrad rather than 
having to rely on grants which 
can be cut at any moment,* 
says Michael Whzttam, direc- 
tor-general of the British Bed 
Cross. Big organisations such 
as the Red Cross are likely to 
flourish under contract fund- 
ing. But there are tears that 
the future could became more 
precarious for many *wi*n, 
locally-based groups which 
already face the worst of the 
cuts in local authority funding. 

The Community Develop- 


ment Foundation, which pro- 
motes community involvement 
in regeneration projects, 
warned in a recent report that 
contract ftmdtag would “drive 
a wedge between professional- 
ised service organisations, 
which can work to standar- 
dised contracts", and smaller 
groups. 

Mr Pesh Franyee, a charities 

rrmgnHant at Binder Hamly n | 

the acco untanc y fl™. and the 
co-ordinator of the Charity 
Finance Directors’ Group, 
which provides a forum for 
financial managers from about 
200 charities to exchange 
views, believes the outcome 
may be more positive. 1 heme 
the big charities might sub- 
contract to smaller ones, 
nrther than try to dominate a]] 

service delivery in particular 

fields.” 

There is growing apprecia- 
tion. within charities of the 
need to eliminate unnecessary 
costs, Improve managerial effi- 
ciency and training and 
develop clearer priorities. Mr 
Framjee's group is working on 
several baric initiatives, such 
as a car purchasing coopera- 
tive to give voluntary organisa- 
tions stronger buying power. 

Next month, the NCVO will 
publish a Voluntary Sector 
Manifesto, setting out Its 
framework for the 1990s. ft will 
emphasise that central govern- 
ment funding will remain a 
“crucial «mi irreplaceable com- 
ponent” of income if toe volun- 
tary sector is to widen its role. 
The manifesto will will for a 
government-promoted code of 
good practice on public fund- 
ing of voluntary organisations.' 
This would set oat “reasonable 
expectations” in the funding 
relationship, devise mecha- 
nisms for avoiding conflicts of 
interest, and acknowledge that 
charities need sufficient funds 
to deliver services and to run 
efficient organisations. 

The manifesto will call for 
tiie immediate introduction of 
tile government’s Charities Rrn 
- which will give the Charity 
Commission greater powers to 
tackle abuse and strengthen 
financial management - and 
wider VAT and business rate 
exemptions. The NCVO and 
the commissioners hope the 
Ml will be eMfltail during this 

Perhaps the most urgent 
challenge is the need to boost 
individual giving. Directors of 
a group of toe biggest charities 
will next month consider a 
joint marketing campaign to 
promote the concept of charita- 
ble support' in a more con- 
certed way. If successful, it 
could make the sector less 
de pendent on public funds — 
but it would be costly, and, 
paradoxically, may get off the 
ground only if the government 
helps finance it 


Edward Mortimer 


In touch with the Dutch 


— ^ — In just ova: a 

mouth's time 
Jy the Nether- 

Sw lands will 

air- JJTBS} assume the 
presidency of 
the European 

FOREIGN a"™** 
AFFAIRS deucy chang es 

I ————— every Bix 
1 months, and as a general rule 
more fuss is made about it 
! than it really warrants. It is, of 
course, a good “peg” fa: news- 

g per articles charting the 
mmunlty’s progress, and 
highlighting the role of one 
particular member state. In the 
next month you can expect to 
see quite a few articles on the 
Dutch role in Europe. I am get- 
ting mfrie in early. 

My excuse is twofold. First, I 
was in The Hague last week for 
a ftnmfar<»iicfr an parliamentary 
democracy and international 
security policy, sponsored by 
the Dutch foreign and defence 
minis ters. Second, the next 
semester promises to be a 

pprtnTior ly Im p ortant n p fl in the 
history of the EC: it is sup- 
posed to see the completion of 
the twin inter-governmental 
conferences which have, by the 
end of the year, to agree on the 
transformation of the Commu- 
nity into an economic, mone- 
tary and political nTiipn 
A compromise is perhaps 
now in right an economic and 
monetary union, if the British 

government accepts the loop- 
hole of being allowed to 
reserve its own position while 
OtherB Wimwrit thamsph ipw to a 
fhrwi timetable. But the nature 
and scope of political union 
remains the object of hitter dis- 
agreements, as well as consid- 
erable confusion. 

The Dutch do not seem well 
placed to thrash out a compro- 
mise, because on two key 
issues they are nowhere near a 
median position, but way out 
an a limb. On defence they are 
extreme Atlanticiste, even fier- 
cer Bi«ti tha British in their 
determination that European 
defence be organised only 
within Nato, and that the EC 
do nnt-htng which might look 
like trespassing on Nato’s 
domain. But whatever the EC 
does do it wants to do it in its 
own right using the suprana- 
tional institutions — Commis- 
sion, Council at Ministers, Par- 
liament, Court - bequeathed 
to It by the Treaty of Borne; 
whereas both Britain and 
France wish to keep foreign 
and security policy as a matter 


European political union will 
be forged under the leadership 
of a divided government which 
lacks a strategic vision 


for discussion among national 
political leaders, who meet as 
the European Council and take 
decisions only by consensus. 

The fervent Atlanticism of 
the Dutch hag come as a sur- 
prise to those who remember 
the great difficulty the Dutch 
government had, in the early 
1960s, in agreeing on and stick- 
ing to its decision to aocept US 
cruise missiles on its territory 
- a decision opposed by a mas- 
sive and highly-articulate 
peace movement Is it the same 
country which joined in the 
Gulf war with such enthusi- 
asm, encountering very little 
domestic opposition? 

It is. The Dutch as a nation 
were neve: pacifists, nor even 
anti-American. But their 
approach to foreign policy 
♦wnt|g to be n yrehgHf rather 
titan strategic. They feel the 
«any> moral qualms as every- 
one else about nuclear weap- 
ons. Man; Dutch people saw 


which led to the abolition of all 
intermediate-range nuclear 
forces, one may guess that 
most ordinary Dutch people 
agree with the Slovak speaker 
who replied that tbe Soviet 
SS20 intermediate-range mis- 
siles around his home town 
had been removed not thanks 
to the western peace move- 
ment, but because cruise and 
Pershlng-2 missiles were 
deployed in western Europe. 

The Dutch remember, with a 
certain discomfort, the efforts 
madp by their foreign minister 
in 1986, first to prevent the 
Erasmus Prize from being 
awarded to the Czechoslovak 
human rights group Charter 
77, and then to censor the read- 
ing of Vaclav Havel's accep- 
tance speech in the presence of 
the Dutch royal family, which 
he feared would damage the 
country's detente policy and 
undermine its relations with 
Czechoslovakia. That, of 


The Dutch do not seem well placed to 
thrash out a compromise on political mrion, 
because on two key issues they are nowhere 
near a median position, hot out on a limb 


haring cruise mi suites in the 

Netherlands as a way of unnec- 
essarily incurring an added 
responsibility and an added 
risk, rather than a way of 
increasing their n e ni r i t y . 

No such considerations were 
involved in the Gulf war. In 
♦hia case Dutch moral revul- 
sion was directed against the 
tyrant, Saddam Hussein. And 
one should not forget that the 
Netherlands, Kto B ritain and 
France, is a maritime power 
with a tottg minnifli tradition. 
The idea that fence can from 
Hw to time be used overseas, 
legitimately and without 
undue risk, comes more natu- 
rally to such states. 

That said, one am sense 
in the Netherlands a c ertain 
backlash against the peace 
movement. Although Mary 
Kaldor, a British peace activist, 
told last week’s conference 
that the Dutch debate on 
cruise miwsliefl had been an 
important part of the process 


course, cannot be Warned 0 n 
the peace movement, which 
gave much more active and 
timely support to Havel and 
other east European dissidents 
than did any western govern- 
ment. But the memory of that 
episode, combined with the 
resurfacing of old, largely 
unspoken fears about Ger- 
many, adds to a general sense 
that the sudden triumph of 
anti-communism in eastern 
Europe has caught all those 
who made east-west detente 
their main priority on the 
wrongfoot. 

It is the Mm» foreign minis - 
ter, Hans van den Broek, who 
is now the main architect and 
spokesman of the country’s 
Atlanta cist stance, jealously 
guarding Nato against any 
Invasion of its sphere of com- 
petence by the EC. He alone, at 
the February ministerial meet- 
ing of the Western European 
Union, blocked an emerging 
consensus — that “the conclu- 


sions of the European Council 
on the principles and orienta- 
tion of tile common foreign 
and security policy would 
serve as a guideline" for WEU 
co-ordination in the defence 
field - which even the British 
government was willing to go 
along with. 

Mr van dan Broek, who some 
say aspires to be Nato’s next 
secretary-general, is as ada- 
mant that the WEU must 
develop only within Nato as 
the French are that it should 
develop only outside Nato, as 
part of a specifically European 
framework. On this point he 
differs from his Labour col- 
league Relus ter Beek, the 
defence minister, who sees the 
proposed creation of a WEU 
rapid-reaction force, even if 
composed of units allocated to 
Nato and deployed only after 
consultations within Nato, as 
“a major step in the gradual 
development of European polit- 
ical union”. 

Mr van den Broek also 
opposes any increase in tbe 
powers of the European Coun- 
cil, partly on Dutch constitu- 
tional grounds. He wishes to 
preserve European policy as 
the domain of his own minis , 
try, rather than allow it to be 
teVan over by the prime minis- 
ter who is supposed to be only 
primus inter pores, but who of 
course represents the country 
at European Council meetings. 

But the prime minister him- 
self, Mr Ruud Lubbers (a fellow 
Christian Democrat), is known 
to have different views. If Mr 
van <fen Broek aspires to suc- 
ceed Manfred W&mer at Nato, 
Mr Lubbers is believed to have 
his eye on the succession to 
Jacques Delots. Should he real- 
ise that ambition, no doubt he 
will become an eager defender 
of the Commission's preroga- 
tives. But in order to get there, 
he needs the support of his fel- 
low beads of government; and 
it is between beads of govern- 
ment - whether in formal 
meetings of the European 
Council or in a series of bilat- 
eral discussions - that the 
final compromises an the form 
of European political union 
will have to be hammered out 

Mr van den Broek is a strong 

personality, who so far has 
been able to stamp the Dutch 
position firmly with his own 
views. But the special responsi- 
bilities that come with the 
presidency may enable Mr Lub- 
bers to have the last word, no 
matter what the constitution 
says. 



. >*' 

*\ ^ ^ * * 


udSr 


No legal problem in banning tobacco 
advertising in the EC 


From Mr Michael O'Connor. 

Sir,' Your editorial (“Pipe 
dreams in Brussels”, May 23) 
accuses the European Commis- 
sion of using “questionable 
methods” in proposing a draft 
directive to ban tobacco adver- 
tising but you fa a to prov ide 
convincing legal arguments. 

There are differences In. 
national regulations concent- 
tag tobacco a d v er tis in g in mag- 
azines and posters. They con- 
stitute a barrier to trade. 
Therefore toe proposal, based 
on Article 100A of the Treaty of 
Rome, is a legitimate haria for 
implementing a measure aimed 
at harmonising regulations in 
the interests of creating a sin- 
gle market. 

You go on to state, without 
argument, that it is debatable 


that any state could 

invoke Article 36 to keep out 
material which did hot abide 
by national regulations and 
you thereby imply that har- 
monisation is not necessary. 
Recourse to Article 36 is avail- 
able to member states in the 
absence of a harmonising regu- 
lation and they would have a 
very strong case for invoking it 
in th is instance as one of the 
grounds for its use, public 
health. Is cfeariy at issue in tbe 
case of tobacco advertising. 

This proposal does not open 
the way for bans on other 
advertisements. It breaks no 
now legal ground. There is lit- 
tle parliamentary or public 
support for other bans, 
whereas in 1987 a public opin- 
ion survey showed that 74 per 


cent of people questioned in 
the UK supported a ban on 
tobacco advertising. Tbe Euro- 
pean Parliament has also voted 
for a ban. Two member states 
have banned tobacco advertis- 
ing and two more are doing so 
to yip cut th e death ten of 
450,000 caused by smoking. The 
Norwegians have proved how a 
ban reduces smoking among 
teenagers. The UK led the 
world in research on smoking 
and health, and indeed on 
health education, but I hope 
we do not hold back the Com- 
munity from acting to protect 
young people's health and sec- 
uring a gtegte market 
Michael O’Connor, 
director ; 

Coronary Prevention Group, 

JQ2 Gloucester Place, Wl 


Having to take a ‘rounded view’ of bank charges 


From Mr Lynn Lewis. 

Sir, Than are more areas in. 
which tbe banks are stinging 
their business customers than 
by curing their tending mar- 
gins. 

For my private company I 
negotiated hard with National 
Westminster to pay L5 per cent 
above base rate for our 020,000 
o v erdra f t - so tire bank has 
found another method of tak- 
ing money off us- ft has just 
told us that for fast year the 
charge for each cheque we paid 
was increased from 4Sp to 58p 
(up 29 per cent) and for han- 
dling £100 cash increased from 
42p to 56p (op 83 per cent), ft 
has ignored our written 
request for a published tariff 


so that we can find out if this 
enormous percentage increase 
was standard or whether we 
were being singled out; and it 
has ignored our request for it 
totem us what the charges will 
be tins year, bat says they are 
all part of its “ongoing central 
review of overheads”. 

The bank says that our bar- 
gaining to get reasonable inter- 
est rates means that our 
account Is run at a Ices, which 
Natwest must recover on tire 
transmission charges. "Take a 
rounded view of the topic. . 
it wrote to ns, making me 
aware that all our negotiating 
(fin* which it charged a “man- 
agement fee”) was pointless. 

The only way for small busi- 


nesses to deal with tire banks 
is to insist on agreeing in 
advance the charge for every 
service, and being invoiced for 
it, in the same way as we deal 
with all other suppliers. Other- 
wise, there is always a door 
open for the bank to deduct 
money from our accounts. 
Lyrrn Lewis, 
managing director. 

MbatttcaSa. 

Ferry bane. 
Shaiperion-on-Thames, 


Fax service 

LETTERS may b* ImM OTVan 593a. 
Tb*y Mxxdcf tw dMfty lypM and DM 
hamteftttoo. Pimm M (ax iMeMM tor 


Computers out 
of control 

FromDr Stephen CastelL 
Sir, We, too, have observed 
that, increasing ly, major com- 
puter software development 
projects run out of control (“in 
pursuit of an untamed beak”, 
May 24). 

It will be interesting to see 


“runaways” (as KPMG Peat 
Marwick describes them) result 
in litigation which actually 
gets to court Perhaps it would 
be a good tiring if a few more 
did. We estimate that there 
may be as many as 40 projects 
at the £2m-plus level (once 
“runaways”, and now rusting 
uselessly in the sidings) which 
could qualify. 

A legal judgment or two 
might provide the motivation 
for computer professionals, 
qaigfflngn and their legal advis- 
ers to tighten up the manage- 
ment of the whole process of 
software development (particu- 
larly, perhaps, where fixed- 
price contracts are c on c er ned). 

As has already became clear 
in the field of financial analy- 
sis and audit relating to civil 
and criminal court action - 
farendr. accounting — a stari- 
far set of techniques for tire 
investigation, evaluation and 
presentation of complex soft- 
ware development projects 
needs to be applied if lawyers 
and judges are to have a hope 
of understanding the relative 
merits of protagonists’ conten- 
tious positions. 

Stephen CastelL 
Coked Computer and 
Tdecantmmdcatbns. 

20 Grange Road, 

Wickham Bishops. 

Wftham, Essex 


Points missed in criticism of the IAEA study of Chernobyl 


Pram Dr R B Tb&tor. 

Sir, In his headlong rush to 
find reasons to dismiss the 
report of tbe International 
Atomic Energy Agency’s study 
into the impact of tire Cbemo- 

hvl nudear accjdpnt Oft human 

health, Simon Roberts (Letters, 
May 23) neglects a few key 
points. 

First, the report carefully 
states that it deals only with 
tire health of those people liv- 
ing in tbe sooHed controlled 
zones affected by radiation 
bum the accident ft does not 
purport to draw conclusions 
about workers involved in the 
desn-np at and around the 
plant or those who were evac- 


uated immediately following 
the accident This was dearly 
stated in the report and even 
Mr Roberts' "brief analysis" 
might have been expected to 
unear th thfc simpl e point. Ia 
fact. It is worth mentioning 
that figures were given at the 
IAEA conference in Vienna 
fast week by Soviet de l ega tes 
which appear entirely, to refate 
tire allegations of large num- 
bers of radiation-related deaths 
having occurred among the 
workers involved In the 
cfean-up operations. 

Second, it is quite true that 
most radiation-related health 
effects would not yet be expec- 
ted to show up because of the 


long latency periods between 
exposure to radiation and tbe 
development of dfrrical symp- 
toms. 

. This has not, however, been 
quite so widely understood by 
those who have published 
unscientific, anecdotal reports 
of large numbers of radiatinn- 
rdated diseases occurring 
among those living close to 
Chernobyl It is somewhat dis- 
ingenuous to suggest that the 
IAEA should not took at these 
matters when such strong (and 
false) allegations have already 


major scientific study carried 
out by a large number of inde- 
pendent radiation specialists 
and medical experts from 
many countries. It would prob- 
ably be too much to expect 
that Friends of the Earth could 
bring themselves to welcome 
the report, but perhaps a more 
dignified silence would befit an 
or ganisation which has previ- 
ously shown respect for scien- 
tific integrity. 

RH Taylor, 


It does not reflect well on 
Friends of the Earth to at tack 
in snch an ill-founded way a 


and safety strategy. 
Nuclear Electric. 
B edmms t e r Down, 
Bridgwater Road, 
Bristol, Avon 
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Omron Electronics 
Europe. Excellence 
through quality and 
innovation. 


European Headquarters office fn the 
Netherlands. Omron’s success is not 
only based on a wide range of high 
quality products but also on 60 years of 
experience and extensive know-how. 
Research and development, creativity 
and the human aspects are the comer 
stones of our philosophy. 

As part of our European expansion 
programme, Omron Electronics Europe 
is setting up a UK sales and services 
subsidiary in the North London area. 

The new, sizeable subsidiary will be 
operational from 1 January ±992 and 
will provide jobs for at least ±00 
people. This is In addition to the 250 
people already employed by Omron in 
the Telford production plant and the 
retail systems division in Surrey. We will 
be recruiting a number of high calibre 
personnel for strategic sales and 
managerial roles. 


OMRON ELECTRONIC S EUROPE 

AT WORK FOR A BETTER LIFE, A BETTER WORLD FOR ALL 

Omron Electronics Europe BV, Planetenweg 77, 2132 HM HOOFDDORP, 
The Netherlands. Tel: (OlO 31) 2503 62100. Fax: (010 31) 2503 36313. 


With a turnover in excess of 
$2.6 billion and employing 18,000 
people, Omron Corporation is one of the 
world’s largest and most successful 
manufacturers and distributors of control 
components and systems to industry 
and commerce. The products indude 
PLCs, drives, temperature controllers, 
timers, i.d. systems, counters, sensors, 
switches and relays. 

In Europe we operate in more than 13 
countries. The organisation has about 
1,000 employees. The decentralised 
activity is coordinated from the 
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Bush and Gorbachev closer to summit talks 


By Peter Riddell, US Editor, in Washington 


US differences with Moscow over the 
treaty reducing conventional forces in 
Europe (CFE), which have been holding 
up a US-Soviet summit, are now "very 
narrow”, President George Bush said 
yesterday. 

Foreign ministers from the two conn- 
tries will meet in Lisbon this weekend 
in an attempt to resolve the remaining 
problems. 

Mr Bush had what was termed “a 


Oates of late June or early July have 
been mentioned in Washington. The 
summit was originally set tor mid-Feb- 
ruary but was postponed because of the 
Soviet crackdown in the Baltics and 
the Gulf war. 

Mr Gorbachev is also seeking an 
invitation to the animal summit of the 
heads of government of the Group of 
Seven industrial countries in London 
in mid-July, over which the US, in con- 


Mr James Baker, the US secretary of 
state, and Mr Alexander Bessmert- 
nykh, the Soviet foreign minister, 
would discuss the CFE issue at a meet- 
ing in Lisbon on Saturday where they 
will be attending the ceremonies mark- 
ing the end of the Angolan dvfl war- 
According to the White House, Mr 
Gorbachev told Mr Bush in their tele- 
phone conversation that he was opti- 
mistic that the CFE problems could be 




wi 
Monday. 

The US president said he wanted to 
go to Moscow for the summit and was 




riak will be holding talks in Washing- 
ton later this week about new Soviet 


argues that the Soviet Union has been 
trying to circumvent the agreement by 


willin g to change his planned schedule tton headed by Mr Yevgeny Primakov, 
to do so. The summit would be "sooner a dose adviser to Mr Gorbachev. 


economic reform plans with a delega- reclassifying some ground units as 
tion headed by Mr Yevgeny Primakov, naval forces, which are outside the 


rather then later,” he said. 


The White House said yesterday that Mr Bush said that if the Soviets 


US keeps up pressure for Soviet reforms 

Washington is still involved in developing Moscow’s economy, writes Peter Riddell 


N OT FOR the first time 
President Mikhail Gor- 
bachev has put Presi- 
dent George Bush and other 
western leaders on the spot 
Mr Gorbachev is publicly 
asking to be invited to the 
Group of Seven heads of gov- 
ernment s ummi t in London in 
mid-July and the Soviet gov- 
ernment is pursuing a twin 
official/ unofficial appeal for 
economic assistance. If these 
rails were rejected outright it 
would look like a brush off, 
and the west unresponsive to 
Soviet reform hopes. 

But Mr Bush does not want 
to give unqualified backing for 
a vague commitment to long- 
promised, and never delivered, 
economic changes, not least 
because of rumbling from 
American conservatives that 
be is too friendly towards Mr 
Gorbachev. In short, the US 
risks seeming negative when 
Mr Bush wants to sound posi- 
tive. 

The Bush administration's 
policy towards Moscow has 
undergone several phases - an 
initial wariness, warmer rela- 
tions from September 1989 to 
June last year, then a cooler 
period until the end of the win- 
ter as Mr Gorbachev moved 
away from the reformers, the 
violent crackdown in the Bal- 
tics occurred and arms control 
talks ran into problems. 

Yet even in the most 
strained period Mr Bush never 
criticised Mr Gorbachev per- 
sonally. While US contacts 
with the republics and Internal 
groups have broadened, the US 
still believes that Mr Gorba- 
chev is the best hope for 
reform and that its interests 
are not served by the disinte- 
gration of the Soviet Union. 



A 




James Baker: independence formula 


Eduard Shevardnadze: influenced thiwirin^ 


US policy has shifted again 
to closer relations with 
Moscow. This is largely in 
response to the agreement last 
month between Mr Gorbachev 
and nine of the republic lead- 
ers, and his bridge-building 
with Mr Boris Yeltsin, the Rus- 
sian president. US thinking 
was particularly influenced by 
the visit to Washington at the 
start of this month by Mr 
Eduard Shevardnadze, the for- 
mer Soviet foreign minister. 

There are, of course, prob- 
lems. notably arms control on 
which the timing of the post- 
poned bilateral summit in 
Moscow depends. Mr Bush 
was, however, more optimistic 
yesterday about progress in 
resolving the remaining prob- 
lems on Implementation of the 
treaty reducing conventional 
forces in Europe. 

The Baltics remain a worry. 
Mr James Baker, the US secre- 


tary of state, recently told the 
Baltic states' leaders that the 
US favoured an independence 
formula which allowed Moscow 
to save face. 

The central difficulty is the 
rapid deterioration of the 
Soviet economy. Mr Baker said 
last weds that "even with the 
tentative steps towards politi- 
cal accommodation, Soviet eco- 
nomic reform has a long, long 
way to go". 

"We and almost everyone 
else are convinced that prime 
minister (Valentin) Pavlov’s 
anti-crisis programme will not 
work. We believe the Soviet 
leadership urgently needs to 
embrace fundamental market 
economic reform." 

US officials have been 
closely involved in discussions 
about new Soviet plans. Mr 
Robert Zoellick, a key state 
department architect of Soviet 
policy and the US administra- 


tion's top sherpa involved in 
preparing for the London sum- 
mit, last week met Mr Grigory 
Yavlinsky. He is a main author 
of the plan known as "The 
Grand Bargain” along with 
Harvard processors such as Mr 
Robert Blackwill, who was 
until last year the senior 
Soviet and European adviser 
on the National Security Coun- 
cil staff! 

This week an official Soviet 
team is in Washington headed 
by Mr Yevgeny Primakov, a 
dose adviser to Mr Gorbachev. 
He saw the heads of the Inter- 
national Monetary Fund and 
World Bank yesterday and will 
see Mr Bush later in the week. 

Mr Bush said recently that 
he wants to help "genuine 
reform" and does not want to 
"pull the rug out” from under 
tiie Soviet leader. 

The western response may 
include: 


Opec countries ready to boost 
oil output to 23m barrels a day 


N Korea’s UN move 
should ease tensions 


By Deborah Hargreaves in Isfahan, Iran 


OIL MINISTERS are expected 
to agree a slight increase in oil 
production, at next week's 
meeting of the Organisation of 
Petroleum Exporting Countries 
(Opec) in Vienna. 

Ministers could raise the 
organisation's production ceil- 
ing from 2L3m barrels a day 
(b/d) to as high as between 
22.8m and 23m (b/d) in the 
third quarter. 

Seven Opec ministers meet- 
ing in Iran this week heard 
estimates for an increase in 
demand for oil later this year 
as consumption rises from last 
year's depressed level. 

Uncertainty over the Gulf 
crisis and high oil prices 
pushed demand unusually low 
in the fourth quarter of last 
year. The call on Opec oil is 
expected to pick up to 24m b/d 
this year, even with no 
improvement in the US and UK 
economies. 

A rise in the output celling 
will give each producer room 
to sell a little more off. 

Opec members are expected 
to reach agreement without 
difficulty on most issues, 
including pricing, at their 
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Celestino Annas: expected 
new Opec president 


meeting cm June 4. 

Tim organisation will proba- 
bly repeat its commitment to 
the $21 a barrel target price for 
oil although the market price 
is still some way below this 
level. 

The closer relationship 
between Saudi Arabia and Iran 
is Likely to moderate Opec's 


price aspirations in the short 
term. Iran has softened its 
stance on col prices and is aim- 
ing to boost capacity to secure 
a larger role within the body. 
While smaller producers such 
as Nigeria and Libya are still 
in favour of a high oil price, 
their voices have become 
weaker as Saudi Arabia has 
asserted Itself. 

The expected appointment of 
Mr Celestino Armas, Vene- 
zuela's oil minister, as Opec 
president is a further signal 
that political agreement will be 
easier to reach inside the frac- 
tious coalition. 

Stepping down as president 
is Mr Sadek Boussena, Alger- 
ia's oil minister. He had 
clashed with other producers, 
over his desire for bigger cuts 
in output aimed at forcing 
prices up more quickly. 

While reaching agreement 
for the third quarter is not 
expected to be difficult, Opec 
ministers must still address 
the return of Kuwait and Iraq 
to the export market. The US is 
insisting on keeping the ban on 
Iraqi oil exports imposed by 
the United Nations. 


By John Ridding in Seoul 

NORTH KOREA, one of the 
world’s most isolated states, 
yesterday announced that it 
has decided to apply for mem- 
bership of the United Nations. 
Its application could coincide 
with South Korea’s move to 
join the international organisa- 
tion later this summer. 

North Korea’s decision 
marks an important policy 
shift and should remove one of 
the principal obstacles to 
improving relations with its 
southern neighbour. It will 
draw the Communist totalitar- 
ian bastion into the interna- 
tional arena and should ease 
tanmnns across the highly mili- 
tarised border. 

A statement by the North 
Korea Foreign Ministry said: 
"We have no alternative but to 
enter the UN at the present 
stage as a step to tide over 
such temporary difficulties cre- 
ated by the South Korean 
authorities”. 

The issue of UN membership 
has been one of the chief obsta- 
cles in the way of improving 
relations between North and 
South Korea. The two states 
still confront each other across 


the truce line drawn at the end 
of the 1950-53 Korean War. 

Seoul has argued in favour 
of the two states applying sepa- 
rately and simultaneously for 
UN membership and has previ- 
ously announced that it would 
go ahead with its own applica- 
tion to join the international 
body in the next session of the 
UN General Assembly, begin- 
ning in September. 


North Korea’s shift in policy 
reflects its increasing diplo- 
matic isolation, as cold war 
tensions ease in the Far East 
China , which fought on its 
side during war with South 
Korea, has indicated that it is 
no lodger prepared to veto an 
application on by Seoul for UN 
membership. 

South Korean o ffi ci a l s imme- 
diately welcomed the North 
Korean announcement as a “ a 
positive step” in improving 
relations with North Korea. 

Western diplomats in Seoul, 
who see no obstacles to both 
Koreas now joining the UN, 
also welcomed the news. 
Joining real world. Page 4 


Newmont in merger talks with American Barrick 


Continued from Page 1 


gold output at prices well 
above prevailing market levels. 
In the first three mouths of 
this year, Barrick realised an 
average bullion price of $428 an 
ounce, compared to the m arket 
price of little more than $370. 
Newmont, by contrast, is one 
of the few North American pro- 
ducers to have spurned for- 
ward sales. 

Hie key to any link between 
Barrick and Newmont Gold is- 
their extensive interests in the 
Carlin Trend in northern Nev- 
ada, which is one of the richest 


gold seams in the world out- 
side South Africa. 

Barrick's Goldstrike mine, 
near the north-west comer of 
the seam, Is already being 
developed into the biggest gold 
producer in North America. It 
produced 353JXX) ounces of gold 
last year, and is expected to- 
reach 950,000 ounces in 1992. 
Barrick's reserves at Gold- 
strike total 17.9m ounces. 

Newmont operates along a 
38-mile stretch of the Carlin 
deposit, and has access to 
reserves of 18 3m ounces in 
three main mining ar eas. But 
it has made no move so far to 


develop the Deep Post deposit 
which straddles its own and 
the Barrick properties. 

Barrick already uses the 
Newmont property for access 
to parts of Goldstrike, and sup- 
plies ore to Newmont on a con- 
tract basis. Barrick is due to 
mine 10m tons of ore for New- 
mont this year at a saving 
which the latter has estimated 
at $9m. 

Barrick was a struggling oil 
and gas producer which 
bought its first gold property 
towards the end of 1983. It now 
owns four mines, two each in 
the US and fbinada, and has 


interests in two other small 
producers. 

Mr Peter Monk, chairman 
and an Hungarian -bona entre- 
preneur who emigrated to Can- 
ada in the 1950s, has long har- 
boured bigger ambitions. 
Barrick bought a 43 per cent 
stake in Consolidated Gold 
Fields in autumn 1986. It sold 
the stake six months later after 
the British government 
launched an inquiry into Cons- 
gold share dealings. 

Over the past three years, 
Newmont has become a pure 
gold company. Last year, it 
sold its 543 per cent interest in 


Peabody, the US coal producer, 
to Hanson for US$7I5m, in 
what was termed "the final 
major step” of its restructuring 
programme. The money from 

non-gold asset sales was used 
pay down group’s debts, which 
rose sharply when Newmont 
successfully fended off unwel- 
come bid attentions from Mr T. 
Boone Pickens, the corporate 
raider, in 1987. 

Shares in Newmont Mining 
were suspended yesterday 
morning in New York, but 
American Barrick and New- 
mont Gold both rose by $*4 to 
$19% and $16% respectively. 
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moved a little Mt on CFE, there could 
be an agreement and then the two 
countries could move quickly to dose 
discussions on a separate treaty to 
reduce their strategic nuclear arsenals 
(Start). 

LeyZa Boulton in Moscow writes: Mr 
Vitaly Ignatenko, President Gorba- 
chev’s spokesman, said Mr Bush and 
Mr Gorbachev had agreed in their 
phone call thaf the «rwinitt would defl- 


of 


anks take care 
the pennies 


issue in conversation. 

Meanwhile Mrs Margaret Thatcher, 
the farmer British prime minister, said 
dozing a visit to Moscow that she 
believed President Gorbachev should 
be invited to the G7 summit 


So much for relationship 
hawkiTYg Given the grand talk, 
from the UK banks a decade 
ago about fostering small busi- 
ness, there Is an irony about 
their present punishment of 
ttttie customer* topayfotthafr 
bigger mistakes. The recent 


FT-SE man E 2,479.7 (+&«) 


Banks 


FT- A Index rotative » dm 
FT-A AB-Share Index 


press may provide some 
evidence that in . imposing 
selectively wider i ntere st mar- 
gins. the banks have mar- 
shalled what protection they 
can against the general bad 
debts in their UK loan portfo- 
lios. Even so, a clearer or two 
might lose the straggle to 
break even in the first half. 

The banks may have been 
opportunistic and insensitive 
to their fcmwflfog of vulnerable 
clients, ft is a different matter 
to prove they are actually 


• An invitation to Mr Gorba- 
chev to attend a special session 
of the G7 summit separate 
from the main meeting, in 
which he would not partici- 
pate. This compromise - now 
being floated, though not 
agreed - is aimed at prevent- 
ing the Soviet leader from 
dominating the summit. 

• A joint G7 declaration stat- 
ing that reforms must depend 
on the introduction of basic 
property and contract rights as 
well as a macroeconomic sta- 
bilisation plan, tying any west- 
ern assistance to a specific 
agreement by Mr Gorbachev. 

• Technical assistance and 
advice, mainly led by the IMF 
and World Bank, of which the 
Soviet Union would become an 
associate member. It would 
also become an observer mem- 
ber of the General Agreement 
an Tariffs and Trade. 

• Direct fiTiHTM-ial help would 
be Hinftori, pertly because of a 
shortage of resources in most 
G7 countries, as well as an 
unwillingness to provide 

mranniWtiniwiI credits. 

• The US itself will provide 
technical assistance on food 
distribution (possibly linked to 
partial or total granting of 
$l-5bu in farm export credit 
guarantees) and on improving 
oil production, the administra- 
tion may also propose granting 
the Soviet Union most 
favoured nation trade status 
after the passage of a law liber- 
alising emigration from the 
country. 

All this would be presented 
as a of the Soviet Union 

helping itself and of reinforc- 
ing political change. Mr Bush 
wants to be seen as encourag- 
ing reform without signing a 
blank cheque. 
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exaggerating the effects of 
recession. AU that can be con- 


recession. All that can be con- 
cluded is that there has appar- 
ently been no change in the 
Tony- ter m weakness of competi- 
tion to UK small business lend- 
ing. While strong customers 
are presu mably not paying 
much of a premium, most bor- 
rowers have no choice to speak 
of. 

SHll, the idea that marg ins 
might somehow come under 
downward pressure if politi- 
cians pick up the complaints is 
a curious one. For the last 
riomrio and more, banka 1 real 
margins have been falling rap- 
idly, as a result both of infla- 
tion and of foolish lending 
practices prompted by a 
chronic surplus of capacity, 
lending spreads, for example, 
have fatten by nearly one turd 
since 1988. Whatever the banka 
get away with against their 
customers, the long-term 
under-performance of the sec- 
tor a gains t the market may 
last a while yeL 


rick’s shares have outper- 
formed Newmont’s by 460 per 
cent to the past five years and 
by 16 per cent since Sir James 
acquired his Newmont stake 
last October. 

The ehtef remaining ques- 
tion about the deal is how the 
various parties will work 
together. Operating manage- 
ment aside, tiie merged com- 
pany win have to accommo- 
date two large and entre- 
preneurial shareholders. Sir 
James and Baxridft Mr Peter 
Munk. It will be interestkg to 
see whether it is big enough 
for both. 


UK farmland 


Newmont/Barrick 

The proposed merger of 
Newmont Mining and Ameri- 
can Barrick looks a smart deal 
fin: almost everyone involved. 
American Barrick gets the Mts 
it wanted when first miffing 
around Consolidated Goldfields 
five years ago. The two compa- 
nies combine neighbouring 
mines in Nevada and become 
the world’s second biggest gold 
producer. The merger route 
avoids future earnings being 
diluted by the amortisation of 
goodwilL 

Meanwhile, Sir James Gold- 
smith ends up with a smaller 
piece of a bigger company. 
This scarcely involves loss of 
control, since he had little to 
start with. But it ought to 
make his holding more liquid; 
and if history is a guide, he can 
look forward to a better return 
on bis money. American Bar- 


UK fund managers have 
been kicking off their green 
wellies for years. But last 
week's decision by Guardian 
Royal Exchange to put its 
farming subsidiary British 
Field Products up far sale is 
notable for its sheer scale. The 
22*500 acres Includes the single 
biggest holding of vac a nt UK 
farmland to on the mar- 
ket for 20 years. The £38m 
guide price implies that pur- 
chasers are unlikely to be 
indulging a reckless passim 
for the English countryside. 

Historically, prices of UK 
farmland have bean dictated 
by investors whose hearts rule 
their heads, as well as by indi- 
viduals with tax problems, mrf 
by the whims <£ the City Insti- 
tutions. There are now signs 
that the frmdnnwntaig of farm- 
ing are reasserting themselves. 
Pension funds and insurance 
companies have rough lv 
halved the size of their agricul- 
tural land portfolios since 1966. 
What interest there has been 
in recent months appears to 
have been fuelled by serious 
farmers seeking to add to their 
existing land. 

Stripping out residential 
property and other non-agricul- 
tural assets, the value of UK 


Rolls-Royce 
ff the outlook for RoUs-Kuyee 
really were as bad as suggested 
at its annual meeting yester- 
day. than the 10 per cent pay 
cut taken by its chairman, 
Lord Tombs, would he Kindest 
indeed, ft may perhaps be 
pected that part of the gloom is 
there to justify the group's 
massive redundancy pro 
gramme. Granted. 1991 lock?. 
Hke a tough year with high 
development spending, defence 
cuts and the downturn in nnl 
aviation eating into profits 
But with its wage bill con- 
tained and costs under control, 
the company should be highly 
geared to the eventual upturn 
to air travel Though this may 
be some time coming, the 
shares are now trading on a 
reasonably attractive yield of 
6.5 per cent 


This newspaper gives you vital 
information and you can carry it around 
with you. That’s given us an idea. 
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farmland ha* halved in m l 
terms ora the last right r**r* 
ContrtecycBeri Mjort 
no doubt take note But St the 
UK economy c*n Mroiyw 
worse; the tidtef* 
sds are uflhkriy to get better 
In the short term the mttiook» 
bound to be clouded by the 
Uruguay Round and tfe* 
inunuitknui rtfoit !0 cut fern 
frtfrai/H— down to tite. Even rf 
the Common Agricultural Ftrf 
fey J? allowed tC CtHW UTO* ife 
free-spending ways- 
now a growing political tend- 
waggon to devote a rawn 
forger share of resource* to 
smaller, more nrargtoai produc- 
ers. 
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Westland 

With Mr Michael Hwrittoe 
back to the UK Cabinet, thr 
government could do without 
another row over wesllanu 
That is one reason for opti- 
mism that the Ministry of 
ppftmro will eventually aetrt 
the con tr act for Ibe EHMl anti- 
submarine helicopter to the 
IBM-Westiand consortium The 
existing helicopter business, 
which yesterday produced a 
rise to operating profits ttf Just 
over 50 per cent, is not douqr 
badly. All the some. Westland 
«h» badly needs the EH 10 1 or 
the long-awaited Saudi Black 
Hawk deal to secure its tour 
term future. 

The shares are trading on a 
historic p/e of 10, which puts 
them at a substantial premium 
to other aerospace companies- 
The gap would grow ifjbe 
orders were confirmed. That 
would be a nice opportunity for 
GKN to offload its 23 per rent 
*tafc »» British Aerospace « the 
nwfat buyer would have to 
look snappy if it wanted to 
pick up a bargain. 
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Israeli carrier unveils 
profit of $f4m . 

El Al, the Israeli state- 
owned airline, was hard 
hftby the Gulf war — but 
not as severely as many 
as its competitors. The 
airline yesterday ' . 
announced net profits of 
$14.1 m, avoiding the ' 
looses afflicting many 
* other carriers. Raphael 

Bar lev, El At president, said cuts in schedules 
and staff numbers had held the riae.in operat- 
ing costs to 14 per cerit Page 22 


Insurance debate heats up 

The collapse last month of Executive Life, the 
US insurance company, has provoked a 
renewed political and public Interest In regula- 
ting the industry. Talk of legislation, which . 
would propose some form of federal supervi- 
sion instead of state regulation, is widespread. 
NHdd Taft looks at the proposals for change. 
Page * 


It’s afl change on world markets 



The small rise in the FT-Actuariee world index 
last week masked some significant changes in 
the flow of funds. In Europe, foreign investment 
flew back to the laggard markets of Germany 
and Italy as London appeared to run out of 
immediate possibilities. And in the Pacific 
Basin, Tokyo’s lethargy has been relieved by 
high jinks in Malaysia and a severe attack of 
nerves in Hong Kong. Bill Cochrane reports. 
Beck Page . 


Confidant words from Bouygues 

Bouygues, Europe’s 
largest construction 
group, is confident of 
good results this year. 
Martin Bouygues (left), 
the chairman, yesterday 
safo he e x p ects turnover 
to rise by 6 per cent 
Although Mr Bouygues • 
thought it was too early 
to give a group profits 
forecast, he said that . 
"the prospects lor 1991 
are satisfying". William Dawkins reports from 
Paris. Page 20 


I t om an In the rod 

I toman, tho Japanese trading company which 
ran into financial difficulties investing In prop- 
erty and art, has announced an annual net loss 
of Y60.4bn (S438m). The company was report- 
ing results tar the year to the aid of March, 
during which ft suffered losses of Y4&2bn on 
-property deals and Y5S.5Sbn on art purchases. 
J-ftage22 


Correction: Tofcai Bank 

The Financial Times yesterday Incorrectly 
reported thatTokai Bank's capital adequacy 
'ratio fell below the 8 per cent level which the 
Sank for International Settlements plans to 
bring into force after March 1993. In fact, 
'Tokai’s ratio is 8.0S per cent; as stated In a 
table which also appeared yesterday. 
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Ferfin falls 20% but holds payout 


Raul GexdJni: big changes 
before he stepped aside 


By Haig Slmonian in Milan 

FERRUZZI Flaanaaria (Ferfin), 
the holding company for Italy's 
second-largest private-sector 
group, suffered a 20 per cent foil 
in after-tax consolidated earn- 
ings, net of minority interests, to 
I248bn ($195m) last year . 

The company attributed the 
drop in earnings to the non- recur- 
rence of extraordinary factors 
which had boosted results in 
both 1989 and 1 990 and to difficul- 
ties in the ffhi>irviwiiii business. 
Ferfin controls Montedison, the 

nhemfffglg , agro-industrial and 

energy group, and shares control 
of Fondlaria, IV insurer. 

"Last year's level starts to 
establish a repeatable base for 


profits," said one executive yes- 
terday. “It should form a repeat- 
able base for future years." 

Ferfin is paying an unchanged 
dividend of L45 per ordinary 
share and L75 for savings shares. 
It Is also extending the equity 
buy-back programme which it 

annnrtnreH last year. 

The new programme, which 
wifi, run to end-December 1992, 
will raise the previous LISObn 
scheme to L200ba. Some LlOObn 
Of Hw initial T.lfiflfr n bus GO for 

been disbursed. 

Although Ferfin made no prof- 
its forecasts for file current year, 
it said gross operating ggnunp 
bad increased by about 14 per 


cent in the first quarter com- 
pared with the same period last 
year. 

The signs are that the com- 
pany expects that level to he 
mafntainpH throughout 1991. 

Consolidated group sales rose 
marginally from L16,520bn in 
1989 to L16.739. Gross operating 
profits fell from Ll,974bn to 
Ll,765bn. 

Last year brought marked 
changes In the companies con- 
trolled by Ferfin, then still 
chaired by Mr Rani Gardini 
before he passed the mantle to 
his son, Ivan. Montedison merged 
with Ferrnzzi Agricola Finan- 
zlarla and sold its 40 per cent 


stake in the Enimont public-pri- 
vate chemicals joint venture. 

Selling the Enimont stake, 
which raised. I2j805bn before tax 
and other factors, contributed to 
the sharp fall in Ferfin’s net 
group debt last year from 
L8,077bn in 1989 to L6£65bn. 

The fall comes despite invest- 
ments of LL824bn and the acqui- 
sition of the minority interests in 
Hlmont, Montedison’s US chemi- 
cals subsidiary, for about LTOObn. 

The redaction in borrowing, 
which has taken the debt-equity 
ratio down to 0.76 from 0.87 last 
year and L10 in 1988, has 
gered speculation about 
acquisitions. 


However, the company said it 
remained committed to its 
L7,000bn investment plan 
announced earlier this year. 

• Mondadori, the Italian pub- 
lishing group which Is to be split 
between Mr Carlo De Benedetti 
and Mr Silvio Berlusconi, 
reported its last set of accounts 
before the division. 

Net earnings totalled L55.2bn 
against L53JJbn in 1989. However, 
the group made a net capital gain 
of LKLSbn from the sale of its 
paper-making activities. 

Sales fell marginally from 
L2^67bn in 1989 to I2228bn. The 

rnrnpany jj limiting its dividend 

to L120 per savings share. 


ICL likely to 
reveal Nokia 
Data deal 


By Alan Cane 

INTERNATIONAL Com- 
puters (ICL), the UK-based com- 
puter manufacturer 80 per cent 
owned by Fujitsu of Japan, is 
expected to announce today that 
tt will buy Nokia Data, co m puter 
systems division of Finland’s 
largest puhlic company. 

The announcement is certain 
to cause further upset in the 
worldwide computer industry, 
which is already suffering the 
effects of intense price competi- 
tion, falling costs of technology 
and recession in the US and UK- 

Even the larger European- 
owned computer makers may not 
be Mg enough to survive in the 
emerging fiercely competitive 
marketplace. For instance, Sie- 
mens Nlxdorf of Germany and 
Groupe' Bull of France are both 
losing money. Nokia Data is 
Europe’s sixth largest computer 

sup plier . 

iThe deal will riian raise further 
questions about the intentions of 
the Japanese computer manufac- 
turers. They have emerged in 
recent years as the only substan- 
tial challengers to the world’s 
largest computer manufacturer, 
International UnwinAgg Marhino* 

.Fujitsu is known to be intent 
an building a global family of 
inter-related computer compa- 
nies. 

In addition to its majority 
stake in ICL. it holds a minority 
stake in Amdahl, a landing US 
mainframe computer manufac- 
turer. Yesterday it refused to 
comment on rumours in Tokyo 
that Nokia intended to buy into 
ICL, consequently diluting the 
Japanese holding . 


Details of whether the acquisi- 
tion wifi be a simple purchase or 
a merger between the two compa- 
nies are expected to emerge 
today. 

Neither ICL nor Nokia were 
prepared to confirm or deny the 
takeover, saying only that discus- 
sions between competitors and 
potential allies took place contin- 
ually. 

It is significant, however, that 
an agreement between J?5kia 
Data and Groupe Bull, vhich 
would have led to a marketing 
collaboration in tiw Scandinavian 
countries, was abandoned two 
weeks ago without explanation. 

ICL is Europe’s most consis- 
tently profitable large computer 
maker. Last week, it announced 
pre-tax profits of £U 0 m on sales 
of £L6Um. 

Nokia Data, in spite of Finnish 
ownership, is based in Stock- 
holm, Sweden, a legacy of former 
CTStmuw i an Tfar biRanh and Brics- 
son Data Systems. 

The group assembles as dis- 
tinct from fflftnnfart nriTi g about 
160,000 computer terminals and 
personal computers. Sales 
amounted to about $L3bn last 
year. 

The company lost money in 
1990; the only one of Nokia 
Group's six bu si nes s divisions to 
show a negative return on net 
assets. 

Mr Vittorio Levi, Nokia Data’s 
chief; attributed the loss to the 
soft local market “Our problems 
in 1990 and 2991 are not because 
of the crisis in the industry bnt 
because of the recession in the 
SamiWw^TOin markets," he said. 


E urope’s Big Bang has been 
delayed until further 
notice. 

By popular demand, the EC’s 
12 national stock exchanges have 
gone back to the drawing board 
with a scheme for a common 
share-trading system. The pro- 
gramme would have brought 
together Europe’s biggest finan- 
cial intermediaries in competi- 
tion for trade in the largest Euro- 
pean stocks. 

That will be a relief for those 
commercial and investment 
hanfca, many of them from Euro- 
pean countries, anil reeling fr om 
the d evastating /effects of Lon- 
don’s own Big Bang five years 
ago. Bnt chxwpp though delayed, 
stfll s eems inevitable. 

The Federation of Stock 
Exchanges in the EC has been 
pnrwiwing moves towards a sin- 
gle, European-wide equities mar- 
ket for two years. At a meeting in 
Athens at the end at last week, 
the exchanges shelved that initia- 
tive when they called for more 
work to be done on developing a 
b usiness case for the idea. In the 
diplomatic jargon of the Federa- 
tion, that means the project has 
been suspended until further 
notice. 

The need for action remains, 
however. Take Legal & General, 
the UK insurance company, 
which has £7bn ($12bn) invested 
in UK equities, compared to 
£600m in continental European 
shares. Before the decade is out, 
says Mr Mike Payne, senior direc- 
tor of investment strategy, file 
weighting in favour of UK shares 
is likely to disappear as moves 
towards monetary onion force 
the company to view the whole of 
the EC 8 its domestic market 
The typical pension fund man- 
aged by Legal & General has 60 
per cent of its assets in UK 
shares and seven per cent in 
other European stocks. A shift In 
this mix creates a challenge for 
UK companies. Despite the trans- 
fer of UK institutional assets to 
continental E urope, there is little 
prospect of a compensating flow 
of funds to the UK (the develop- 
ment of funded pension schemes 
still has a long way to go in most 
ran tin fin fail countries). 

Not that all investors are dam- 


Japanese carriers blame 
profits slide on Gulf war 


By Nell Weinberg In Tokyo 

THE GULF crisis took a heavy 
toll on the profits of Japan’s two 
leading air carnets, Japan Air- 
lines and AS Nippon Airways, 
which both reported lower inter- 
national passenger load levels 
and profits in the year to end- 
Marc h. 

JAL, the nation’s largest inter- 
national carrier, said pre-tax prof- 
its tumbled 49 per cent to Y252bn 
($l87.3in) and after-tax profits 
17.3 per cent to Y13.7tm, in spite 
of a s jS per cent rise in operating 
revalues to YlJLISbn. 

The company reported a 3.5 per 
cent fall in International passen- 
gers. and a 62 per emit fan in 
total distance Sown by passen- 
gers. Domestic traffic increased 
6.6 per cent 

Fad costs surged 30.2 per cent 


because of the Gulf crisis and led 
to an overall 10.7 per cent rise in 
operating expenses. The airline 
armnunrad Its per-share dividend 
mil remain unchanged at Y5.0. 

JAL expects revenues to 
increase 62 per cent this year to 
YlOMbn. Pre-tax profits are seen 
rising 27.3 per cent to Y33hn and 
after-tax profits 10 per cent to 
YISbn. 

International passenger traffic 
has been alow to recover since 
toe end of the Golf war, partly 
because Japanese tourists typi- 
cally plan vacations months 
ahead, the carrier said. Demand 
is therefore not expected to 
recover fully from the effects of 
toe war until July. 

ANA, the leading domestic -car- 
rier, suffered a 19.4 per cent 


decline in pre-tax profits to 
Y5£.4bn and a 28 A per cent fall in 
after-tax profits to Yl0.7bn. Oper- 
ating revenues for the year were 
up 9.1 per cent to Y733bn. 

ANA, with a rapidly e x p a nding 
overseas network, boosted Its 
international passengers by 172 
per cent to 12 m, but its passen- 
ger load factor still dropped 4 per- 
centage paints to 68.4 per cent 

The airline said higher fuel 
costs and Japanese interest rates 
were behind the profit decline 
Pre-tax profits for the year to 
end-March 1992 ate expected to 
rise 105 per cent to Y28bn and 
after-tax profits to increase 5 per 
cent to Yllbn on an 8.7 per cent 
gain in sales to Y797bn. 

Japanese company results. 

Page 22 


ICI warned of EC authority 


By Our Financial Staff 

IMPERIAL CHEMICALS 
Industries has been warned by 
ft jb gov er n m ent that any bid by 
Hanson, toe acquisitive UK con- 
glomerate, would almost cer- 
tainly be handled by the Euro- 
pean Commission's competition 
authority in Brussels rather than 
by. the British Monopolies and 
Mergers Commission. 

The message was delivered to 
Sr Denys Henderson, ICTs chair- 
man, at a meeting last week with 
Mr Peter Lffley, the trade and 
industry 'secretary. 

-Lord Hanson, chairman of the 
: Hanson group, and Sir Denys met 
Mr Lflfoy last week to discuss the 
ritu p tin n follow ing Hanson’s pur- 
chase of a ZB per cent stake in 
the chemicals combine, which is. 
Britain's largest m anufac turer. 

The meetings at the DTTs 
office near Westminster indicate 
that both companies believe 
political reaction will be a vital 
factor in «fatewnfafng whether or 
not Hanson goes ahead with a 


takeover attempt for ICL 

Lord Hanson met Mr UUey last 
week after Sr Denys bad discus- 
sions with the trade and industry 
secretary last Wednesday. 

- in his meeting. Sir Denys 
urged the government to insist 
that a Hanson bid should be vet- 
ted by the UK authorities on the 
grounds that the company’s 

future is of strategic importance 
for British industry. Hanson, 
meanwhile, spema content that a 
bid should be handled by Brus- 
sels. Officials in the EC mergers 
task force befieve a bid would 
naturally fall within their remit 

- Id executives yesterday met 
fhoir financial and public rela- 
tions advisers to develop a twin- 
track strategy to ward off a Han- 
son bid and to restructure Id’s 
business. 

Although the two approaches 
will run in parallel, ICI wants to 
avoid creating the impression 
that its strategy is being driven 
by the threat from Hanson. 


One of toe most inffiniit ques- 
tions facing Id executives is to 
decide how much time to devote 
to hying to ward off Hanson 
without detracting from the 
pressing tflgV of running and 
restructuring a business that is 
stm stra g glin g against the reces- 
sion. 

Hanson's advisers claim it is 
getting a positive response from 
its soundings among institutional 
investors about its approach to 
ICL They also believe that arbi- 
trageurs now hold a small but 
si gnificant numb er of ICI shares. 

In a separate development, it 
seems oniikeiy that the Takeover 
Panel will ask Hanson to clarify 
its intentions towards ICI after 
weekend press speculation. 

The panel believes that Lord 
Hanson’s comment, in a Finan- 
cial Tunes interview, that be did 
not want to go into any big hos- 
tile takeovers in the UK or the 
DS, does not amount to ruling 
out such a move. 


Europe extends 
the fuse leading 
to Big Bang 


By Richard Waters 



ouring for a angle stock market 
an which to trade all leading EC 
companies. The fragmentary 
nature of Europe’s stock markets 
plays into the hands of experi- 
enced tnstitational investors who 
know where to get the best deal 
The inefficiencies in Information 
flow and in dealing and settle- 
ment arrangements create oppor- 
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trinities for the alert, says Mr 
Patrick Gifford, a director of Lon- 
don-based Robert Planing Asset 
Management robert Fleming has 
£l-5bn invested in continental 
European stocks. 

A second reason for action 
from the national bourses is the 
international development of 
Europe’s largest companies dur- 


ing the 1980s. If SO per cent of UK 
companies’ profits are being 
earned overseas, it is anachronis- 
tic to talk in terms of a UK 
domestic market says Mr Payne. 

The third spur to action is the 
time-consuming and expensive 
process of settling cross-border 
share bargains. Investors and 
brokers who deal in overseas 
shares find themselves juggling 
with assorted settlement periods. 
They must also deal with the 
complexity of managing foreign 
gTr-hnnpg accounts and maniial 
settlement methods. 

The European exchanges, 
aware of these needs - and fear- 
ing competition from non-ex- 
changes, such as information 
companies, in cross-border share 
trading - have not entirely 
shelved their plans. Co-operation 
is still possible, though on a more 
limited scale than planned. 

Most likely is some form of 
joint information system bring- 
ing together regulated news 
about European companies, and 
details of corporate actions such 
8 the timing of dividend pay- 
ments. This would take time to 
develop, since only the UK and 
German exchanges are In any 
position to provide such corpo- 
rate information. An earlier plan 
to carry share prices seems likely 
to be shelved entirely, although 
no decision has been made. Also, 
it appears unlikely that informa- 
tion will be sold directly to lead- 
ing market users, bnt rather that 
tt will be fed through existing 
information suppliers such as 
Reuters. 

However, little agreement has 
been readied on the biggest ques- 
tion of all: what form of trading 
system is needed to support 
cross-border deals. As long as 
this question is shelved, Europe’s 
Big Bang will remain little more 
than a dream. 

Brokers and investors are 
unlikely to complain. 

“With one European market, 
everyone and his dog would want 
to get involved," says Mr Payne. 
“It would become more over- 
broked than London. Superfi- 
cially, that may sound good for 
investors - but if It leads to 
more volatility In the markets, it 
wouldn't be welcome." 
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Hillsdown sells edible oils 
arm of Canada Packers 


By Maggie Urry In London 


CANADA PACKERS, the 
Toronto-based food processing 
subsidiary of Hfflsdown Hold- 
ings, the UK food group, is sell- 
ing its edible oils division for 
CSlOSm (US$18L7m). 

The business was put on tbe 
market last November, after 
Hillsdown increased its stake 
In Canada Packers to 56 per 
cent in July last year. HflJs- 
down said it was happy with 
the price achieved. 

The purchaser is a joint ven- 
ture formed between Central 
Soya of Canada, a company 
within the empire of Pemizzi, 
the Italian group, and CSP 
Poods, a large oilseed crusher 
and refiner based in western 

Mr Harry Solomon, chair- 
man of Hillsdown, said that 
although the edible oQs busi- 
ness was profitable it was not a 
core activity of the company. It 


had sales of (3250m in the year 
to end March 1990. 

Hillsdown took on C$300m of 
debt when it bought its stake 
in Canada Packers, and incor- 
porated its Canadian subsid- 
iary Maple Leaf Mills into the 
business. 

Hillsdown said at the time 
that it would repay the extra 
debt within a year of the acqui- 
sition. So far C$T75m has been 
raised through disposals, and 
Hillsdown said that substantial 
cuts in working capital had 
also been achieved. 

Canada Packers is the larg- 
est food processing group in 
Canada and is shortly to 
change its name to Maple Leaf 
Foods. 

Since Hillsdown took control 
of Che company, it has been 
shaking up the business, 
although Hillsdown said yes- 
terday that the initial pro- 


Swedish bank advances 13% 


By John Burton in Stockholm 


SVENKSA Handelsbanken, 
Sweden's most profitable 
commercial hank last year, has 
reported a 13 per cent rise 
in operating profits to 
SKrl.7bn (5277m) for the 
first four months of 
1991, despite growing credit 


Credit losses during the 
period amounted to SKr378m, 
an increase of 82 per cent 
based on an equalisation 
comparison that spreads 
last year’s credit losses of 
SKr623m evenly over the three 


reporting periods for the year. 
Credit losses amounted to 0.43 
per cent of total lending 
volume. 

Interest income climbed 19 
per cent to SKr2.85bn, 
reflecting increased borrowing 
due to lower interest rates. 
Operating costs increased by 19 
per cent to SKrL7bn, against 
20 per cent growth in income 
to SKriUBm. 

The bank said, however, that 
operating costs rose 13 per cent 
once the effects of the January 
1990 bank strike, which 


depressed costs, were 
discounted. Profitability 
declined to 209 per cent from 
last year's 22.1 per cent The 
income-cost ratio fell slightly 
from SKrLSl to SKrLSL 
Handelsbanken, the 
country's third largest bank 
group, said it would try to 
improve profitability by 
increasing co-ordination with 
its finance company 
subsidiary, Svenska Finans, to 
elimina te overlapping, a wiQ 
also close one of its eight 
regional bank offices. 


Nordbanken up strongly to SKr471m 


By John Burton 


NORDBANKEN, Sweden’s 
second largest commercial 
bank group, yesterday reported 
♦hat operating profits fflimhud 
by 59 per cent to SKr471m 
($7&8m) during the first four 
months of this year. 

The improvement reflected 
apparent progress in stemming 
the credit losses that made 
Nordbanken the worst per- 
former among the main Swed- 
ish hanks last year. 

However, It warned that 


its credit losses and provisions 
could reach SKr3.6bn In 
1991 against SKrObn last 
year because of weaknesses in 
the finance and propert y mar- 
kets. 

Credit losses during the 
period fell by 15 per cent to 
SKrl^bn. Nordbanken made 
the comparison by averaging 
both the 1990 and estimated 
1991 credit losses over the 
three r ep ortin g periods for the 
year. 


Profitability increased to 6.7 
per cent from 4.2 per cent a 
year ago. The rise in operating 
costs by 14 per cent to 
SKrl^bn outpaced the 6 per 
cent growth in income to 
SKrtbn. 

Nordb anken confirmed that 
it was cutting 500 jobs to 
reduce personnel costs, which 
grew by 3 per cent In the 
period once the effects of the 
January 1990 bank strike were 
discounted. 


New Issues 


May 24, 1991 


Federal 

Farm Credit Banks 
Consolidated 
Systemwide Bonds 


6.77% $160,000,000 

Seriss p 

CUSIP NO. 313311 H54 DUE JUNE 1,1993 


Interest on the above issue payable December 1, 1997, and 
semiannually thereafter 


Dated June 3,1991 


Price 100% 


7.20% $115,000,000 

Series P 

Optional Principal Redemption* 

CUSIP NO. 313311 H6 2 DUE JUNE 1. 1994 


Interest on the above Issue payable December 1. 1991, and 
semiannually thereafter 


-Optional Principal Redemption on June 1, 1992. 
and on any somianrtual interest payment date thereafter. 


Dated June 3,1991 


Price 100% 


7.90% $115,000,000 

Series D ( 

Optional Principal Redemption* 

CUSIP NO. 313311 H70 DUE JUNE 3, 1996 


Interest on the above issue payable December 3, 1991, and 
semiannually thereafter 


-Optional Principal Redemption on June 3. 1992. 
and on any semiannual interest payment date thereafter. 


Dated June 3, 1991 


Price 99.90625% 


TTie Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not obli ga tions 
of and are not guaranteed by the United States Government, 


Bonds are Available in Book-Entry Farm Only. 


Federal Farm Credit Banks 


Funding Corporation 


1 0 Exchange Place, Suite 1401 
Jersey City, New Jersey 07302 
(201)200-8000 


The Farm Cnecit System 


This announcement appears as a matter of record only ▼ ® 


Kaufhof 
considers 
flotation of 
subsidiary 


gramme of restructuring had 
now been completed. Hills- 
down’s plan is to develop Can- 
ada Packers as a branded foods 


By Andrew Fisher 
in Frankfurt 


group. 

It has dosed two meat plants 
and plans to either sell or close 
two others. It sold Its peanut 
butter ami dairy products divi- 
sions and bought a pork com- 
pany to add to Its own busi- 
ness. 

Two w eeks ago a proposed 
merger of Canada Packers' 
flour and bakery business with 
John Labatt, another Canadian 
food processing group, was 
called off because of conditions 
required by competition 
authorities. 

Last week Canada Packers 
reported a trebling of net 
gaming s in the first quarter of 
1991 to CSlOm or 10 cents a 
share, against C$3. lm a year 
earlier. 


Lavoro Bank 
Overseas N.V. 


( Io corputjicd with fanned lability ip 
the Netherlands Anoflea) 


¥6^00,000,000 


Floating Rate 
Guaranteed Notes 
Due 1993 

Unconditionally and irrevocably 
gmmwed as to payment of principal 
and interest by 


Banca Nazionale 
Del. Lavoro 

{Incoqxmted as an ismuto di 
Credited* Dtrieo PubWico in die 
Republic of Italy) 


Notice n hereby given ibai ihcRatc of 
bneres bribe interest Period from 29th 
May. 1991 to 29th November. 1991 b 
7.15% per snraun Interest pay ab l e on 
29th November, 1991 will amount to 
V3,tiM384jperV100jOOO l OOO principal 
amount of the Notes. 


Apes Bank 

The Long-Term Credit BaA 
of Japan, Uoritid 

Tokyo 


Halifax Building 
Society 

Hooting Rate Loan Notes 1996 


Bur tbe three month period from 
28 May, 1991 to 2S August, 1991 
the Notes wJD bear interest at the cate 
of 1 1 .625 per cent, per annum. 
Tbe Coupon ituiuums wjflbe 

£146.51 per £5,000 Note and 
£1,465.07 per £50,000 Note, 
payable oo 28 August, 1991 


j Morgan Grenfell & Co. Limited 


NIPPON OIL FINANCE 
(NETHERLANDS) B.V. 

Yen 8,000,000,000 
Renting Raft Notes Dus 1992 
Noflos Is hereby ghwn that tor the 
Interns! Period bom to SB May 19B1 
to 25 Nonmbar 1991 the rale of 
interest Mb* 7.13% par annum. The 
intefwnpayabto on ihe 25 November 

1991 wB be Yon 353-570 per each 
Yen 10.000.000. Note. 

Agent Bank 

The Mtsd Tnat A Banking Co„ Lid, 
London 


CWAS BfTBVMTWNAL UNITED 
semes ctVASia 
ILS4480JNMUM0 

Sacurad Hosting Rate Notts that 2000 


busiest Rata Ut 26% pah famn« Parted 

Iter 381 vrn ft Auywt a, ism, 

Imanat Paydta par USSIOOOOQ Mm 

U5sisia.ia 

StepSft mi, L ondon 

By onus* NLA. (CSS OapU. AoentSant 


Westland warns as profits 


ijiiri* 


By Paul Abrahams in London 


KAUFHOF, the German 
department store and speci- 
alised retail group. said profits 
rose by more than 20 per cent 
in the first four months of 
199L The group indicated it 
may float off part of one ofiti 
subsidiaries on the stock mar- 
ket 

Although Kaufhof gave no 
details of the flotation, chief 
executive. Hr Jens Odewald, 
Indicated suitable candi- 
dates could include its Media- 

Markt bflUH Q liC t rOIllCa 

Yobls, a computer retailing 
subsidiary; or Reno, a mail 
order shoe sales business. 

In February, 1990, 25 per 
cent of the group’s low-price 
Knnfhalte stare diirin wan sold 

to the public to raise DM230m. 

Kflgffrof said turnover rose 
23 per cent to DM5.3bn 
(53.1 bn) in the first four 
months of this year; 1LS per 
cent was achieved in west Ger- 
many- 

In east Germany, where the 
group has been, gradually 
building up its activities. Gales I 
were DH504m. j 

Mr Odewald said Invest- 
ments would reach a new j 
record of DM550m in 1991 as a 
result of expansion in east 
Germany. 

The company has already 
announced net profits of 
DH12QU for 1990, up by 12 per 
cent, and a dividend rise of 
DH2 to DHHU5. Turnover was 
15 per cent higher at 
DM14.7bn, with DM17.5bn the 
target for 1992. 

• Kaufhof has launched a 
Dm500m commercial paper 
progra mm e, Reuter adds tram 
Cologne. 

The company said the 
programme extended Its 
financing posriMHttes and pro- 
vided a solid basis for its 
expansion plans over the next 
years. 

The issue enables Kanfhof to 
issue short-term paper with 
maturities of between seven 
days and two years minus one 
day. 

Lead manager is Deutsche 
Bank AG, with Commerzbank 
AG. Dresdner Bank AG, West 
deutsche Landesbank Giro- 
zentrale and Service Bank 
GmbH von 1954 as members of 
the consortium. 


! WESTLAND Group arid 
i yesterday that the need lor the 
British gowmnent to place 
orders for the EHIM heBoopter 
programme - which could be 
worth £lbn (d.TShn) - before 
the end of the year had become 
critical 

Tim company warned that It 
could not exploit the aircraft’s 
export and civilian potential 
without the project 

Westland’s warning came as 
the group announced a 19 per 
cent fall in pre-tax profits bum 
nL5m to £9.4m for the six 
months to March. Tbe results 
included an exceptional charge 
of £3.4m for restructuring its 
technologies subsidiary which 
sp ecialises in defence and engi- 
neering systems; 


Mr Ahm Jones, Westland chief 
e x ecut iv e, said the M inis try of 
Defence had so fir kept to its 
procurement schwfade. A deri- 
sion about whether an IBM- 
Westland consortium or a Brit- 
ish Aerospace-GEC grouping 
should be made prime contrac- 
tore for the integration of tbe 
helicopter's s y s te ms is due bt 
July . An announcement for th* 
EHIOl’s production co n tract is 
expected by December. 

Analysts point out that a 
delay in launching production 
would not be unntahr as the 


of 50 aircraft for the Royal 
Navy and 86 for the Italian 


alysed, caught between Trea- 
sury demands and changing 

Westland said it hoped the 
production order would constat 


Navy and 86 for the Italian 
navy. It expects the initial coo- 
tract will be worth os mttch as 
Ota, of widdt at feast fSOta 

would come to the .company 
even if It* wnrorttem tom the 
syst em integration contract, 
'roe project a a Joint venture 
with Augusta, the Sedan man- 
ufacturer. 

The fen in profits was in 
spite of an increase in turnover 
from nttSm to SMLtin. Salas 
of helicopters and support 
grew from &B7.7B to 
fawrfWg * per share increased 
by 13 per cent to SJp from 5-ip. 
The tftvifcadwas wateta i p ad 
at 12Sp per share. ' 

The results had been 
achieved in difficult trading 


xteStioM, Mr Amis «>& 4 

'SSH& tnta&W . 55 

improved throngh oat _tfre 
group, and fed the udiwi# 
gfeatfiMflB! jm* »»* ogff 




iv;i 


Cong who a nww ^ 

l8i Ctoti conflkt had bad** 

■wsasSS 

Snafl Arabia and the Vom 
Arab Emirates M pnfjng 
decision* to acquire Btaefc 
Hawk hriksgto a „* ■* 

Westland also snwwwed# 
had won a contract 
ranch as *Wto to an&ptr Ggt 
era! Motors* Aillton with 
engine naceUesfor the Saaft 
H06 regional sMtow, 

The company's shares »W* 
unchangsd yttiKtay at l23p-: 
Lex, Pag* IB 


French in electrical goods move 


By Wiatam Dawkins in Paris 


THOMSON Electromduager, 
the household appliances 
division of Thomson, the 
French state-owned electronics 
group, and De Dietrich, 
one of France’s last indepen- 
dent home appliances 
produc ers, are to form a joint 
venture. 

Hiey are to pool the develop- 
ment and ina r kMi n g c£ electric 
ovens and hobs in a new com- 
pany, De Dietrich Enropdene 


This will join a technology 
development partnership, 
Tfemfit, formed lost September 
between Thomson and Fagor, 
the Spanish white goods 
producer. De Dietrich Euro- 
pdene d’Electromdnager and 


Fagor will have a combined 
turnover of FFr8Jbn($L44hn) 
on 1990 figures, making it the 
fourth hugest European home 
appliance grouping, with 
nearly 12 per cent of the 
market 

The French joint venture 
will be 51 per cent held by De 
Dietrich and 49 per cent by 
Thomson Electromtinager. 
They will pool development, 

TnarfcwHwg - awl ji i W -ii T i wwnHt of 

raw materials and components, 
but keep thB manufacture and 
identity of their brands strictly 
separate. 

De Dietrich, a family con- 
trolled electrical engineering 
company based in Alsace, 
recorded a turnover of 


FFx9f7!m in Ugh quality house- 
hold equipment feat year, 37 
per c ent of its total F7riL46bn 
sales. Thomson EZectromfoa- 
ger last year recorded safes of 
FPr shu- it holds 90 par cent of 
the French market through 
brands such as Brandt. 
Vedette. Sautter and Thermor. 

The ded pots on end to spec- 
ulation over a poofirie safe of 
Thomson Electromfinager, on 
which the comp a ny has so for 
denied comment 

"This new association con- 
firms the strategy of tbe Thom- 
son group of conserving betas 
appliances in its portfolio of 
activities accelerating fix 
development through a peficy 
of affiances,” said the group. 


New chief i 
for Groupe; 


! Bull arm 


By Alan 


CROUPE Bali of France, the 
loss-making computer manu- 
facturer. yesterday appointed 


Mr Axel LeWoto 
and chief executive of Bolt nN. 
the company’s International 
arm with headquarters In the 
OS. if. 1 * 

BoD HN has been respoacb 
hie for marketing the gronfe 
products In the US. the car 
East and the Pacific FUm. 

Mr Leblois was formerfe 
riifay f exeentiw of the Intemi- 
tfomd Date Group, one of fbe 
world’* largest Information 
technology services eomp an fer 
He repacee Mr Roland Pam 
pel, who had overseen tbe inte- 
gration of Ball HN. in «birii 


Bouygnes forecasts 6% rise in turnover 


•. w -j 


BOUYGUES, Europe's largest 
construction group, expects 
turnover to rise by 6 per cent 
this year to FFrfiOtm (SULSm), 
again st FF r56.7bn in 1990, 
writes Wfifianz Dawkins. 

Mr Martin Bouyguss, chair- 
man, said it was too early to 
give a gro up profits forecast, 
but that “the prospects for 1991 
are satisfying”. 

He said t he gro up would con- 
centrate on improving margins 
and internal growth this year. 
There would be a pause in 
acquisitions to leave manage- 
ment free to concentrate on 
integrating new arrivals, such 
as Losinger, the Swiss con- 
struction group, and Moulin de 


Ged, the flour miller. 

Mr Bouygnes expected earn- 
ings to rise this year in con- 
struction and property develop- 
ment. He also sees 
improvement in the group’s 
diversification activities, which 
include Saur, France's third 
largest water distribution com- 
pany; a 25 par cent stake in 
TFL the country’s taping tele- 
vision channel; and Les Grands 
MnoHrm de Paris, the land-rich 
flour miliing group. 

However, profits are expec- 
ted to foil in road-building, 
where Bouygnes is France's 
largest operator through Screg, 
Colas anp Sacer. 

Mr Bonygues expects the 


group to receive FPr221bn of 
con s truction orders fhb year, 
up from FFr19. 9bn. He said 
aiflirwgh French orders were 
declining because of hzflnes- 
cedby the economic s lowd own 
and the squeexe on the govern- 
w imw spending. Inter- 

national orders were growing 
strong ly, especially In the rest 
of continental Europe, Aria 
and tbe Pacific. 

Turnover in the <8riskm was 
expected to rise 14 per cent to 
FFtftLlbn - 35 per cent of the 
total. Hie estimate includes 
FFr2_2bn from Switzerland, 
reflecting the first foil contri- 
bution from. Losinger, which 
Bouygnes bought fait JtaMt . 


NEC of Jspsn has a is permed 
state, into the worldwide Bull 
group, Bull said that Mr Pmn- 


pel had derided not to accepts 
Paris assign ment with the 
company for personal tea tofts 

Groupe Bull which fost 
about FFrtbn (tt.flSbs) leg 
year, is undergoing restrneffer 
ing, one effect of which will be 
to translate NEC's sbarehafflf- 
ing to Bull HN into a stake Jja 
th» imhi com pany. 

Mr Lebtes said ids principal 
rsnonstblHties would be. V) 
T "*iritiBlft conthndty with flit 
compa ny 's large US c u s tomer s 
and to assure its IS msmufoc 
taring plants were used efftt; 
lively within the worldwide 
group. 
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INTEREST 
RATE CHANGE 



To the HokJefs of 


AEB Bank announces -that with 


International Income 


Fund 


effect from close of business 


on 24th May 1991 its Base 


Short Term ’A* Units 


Distribution and Accumulation Units in Bearer Form. 


Rate was reduced from 


12% to 11.5% p.a. 



MKflaDdBaokTmsiCotporationf Jersey JLimjlcd as Tnisitrc nil in.- - 
mentioned Fond hereby gives notice to all Holder; of Short Tern; -V 
Unite issued in bearer fonn thu wiih the consent ofihe BojtJ pf AdvivuM 
tbe Trustee has exercised ixs powers onder die Deed of Tnjsiojnsiirutiag* 
dwFondtoienninateijK; ShwiTenn A Ponfolio asof 2Sih June. lOUJ.I 
SUcti ['emuoanon is without prejudice to die continuation of (lie Lwlfc* 


Tens Portfolio and ShonTenn B Portfolio. 


The net proceeds of the assets of the Short Term A Portfolio rcUtirtB fe‘- 
Short Tenn "A" Units held in bearer form will be distributed amuog ifi* 
Unitbdders entitled thereto raieably in accordance with the number arid*, 
type of Units held against production of the relevant CenificaietsV 


Ba n L cm Pre-Brioin. Belmont Road, Uxbridge, 
Middlesex UB8 ISA. 

Tdephoae (0895] 72222 
And branches ihmghoai tbe coantry. 


UnithokJas should present theirCemficatets) to the Trustee for paymeSlr 
at 29-34 Hill Street, St Hdier, Jersey, Channel Islands, JE4 SNR. ,-ir: 


A1B Bit » d» hntim n — of Afficd Mtfa Mb. p te. benpoaud 
b Intend . Hqpmcd Otn, Sutenm, Ballibiidge, Dublin 4. 
Rcgbomd in trdmd. Mmdxx 24173. Member dHMRO. 


FoUowing receipt by the Trustee of the relative Cenificaleisi and pay^ 
ment of tbe final redemption proceeds each holder of Short Tenn "A" 
Units wDl cease to have any further interest in. emitknneiK to or clwjnf 
sgainst the Short Term A Portfolio the Fund or l he Trustee. Acceptance^ 
by holders of payment of the final redemption proceeds shall coBitingpr 
a waiver by each holder of any existing claims which they- may hart;, 
against the Fund, theTrostee or any of their agents, officer; or e mplo yedt.-* 

Any final redemption proceeds not claimed from the Trusiee bv former 
Unitholdcts within twelve months of the date hereof will be paid into 

Royal Court of tbe Island of Jersey at the expense and risk of such fomtet ' 
Unitholders. "* 


BOSTON DELTA FUND 

a HMtwd loveAMal Fond andcr LtocnbowR bnr 



Midland Bank Trust C orpo r atio n 
(Jersey) Limited 
Trustee 

Dated 29th May, 1991 


-2h I 


As of May 15th 1991, imes aid red 
naJauptians et shna that tefefl pboe 
Tha data Mid praoedane ot dbfttatia 


bnplioBi ac faMfotnd my hues and 

n will mitee the otjeel of m iner p ub babon. 

TbotWmnrirnf< r 'rnyny / 


Dollar bull or peak? 

Currency and interest Rate : 
ironi C'n.ii’ A; 

_l A:mi- Whitlv; 

^ l ‘l ; 11 ' 1-731 7 i 7 -t I'.-, i> 7 1 . 7 ?; 


NOTICE OF INTEREST PAYMENT 
TO EXTENDED TERM DE8ENTUREH(HDKRS 


K mart (Australia) Finance Limited 

Extended Term Debentures due 2002 


National Wemtnuniter Bank USA am TVustee far K mart (Australia) Finaoc* Limited 
Extendsd item Debentures dw 2002 nmieriin Indenture dated ac of Job 1. 19T8 between 
K mart [AunralialFinune Limited and National Weatmimter Bank USA hereby txnfirnu 
the fallow leg. 

For the Period lo June 30, 1992: 

1. The Minimum Redemption Price per SUM) principal awootf of Extended 
Ttrm Debentures id FTTiOt. 

- The principal amoual outstanding of each Elstcndcd Thnn Debentnra a their 
face raine.tUMML SIOjOOD and $100,000. mmtitdr. 

3. The interest myableonJnh 1. 1992 will be 1120^1 per ILOOOprhtapal amount 
of Extended um Debentures. 


telephow&OTI -828 7233 

I- j”aiiTliP*T r v 

Jute 2485/2495 -*8 I Jo! 2925/2957 + 7 “ 
j. _5p m Pfi oea. Change from previous 9nm ctdtK 

Hovwmiffl)Y<Kiiup<amMARKFt» 


CALINVESTME^^BIiM^ED 


Tbe C*iufejf f W all NfldtfaMuJ Pi rfr 
« Suecesjw TVoitee ft Nabonal Weumhutar Sank OSA 


May 23. 1991 


INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 

AND HNANClAL FUTURES ^ 


cMLWM^EgoNOHTgLianTaBaanwBfciwirasmf 
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Portugal’s Fonsecas 
&Burnay bank to 
be privatised in July 


By Patrick Blum in Lisbon ■ 

BANC O Fonsecas & Burnay 
(BFB), a medhmtsized 
gnese bank xurifonalfeed in 
1975, win Jbe pr ivatised in July 
by>competitivB auction.. -■ 

- •The bank’s sak Is ejected 
toraiseabout Estibn ($300m), 
bat in a departure from previ- 
ous privatisations only a little 
over a third of the revenue, 
about EslBbn, will, go to the 
■meiemindar will 
ice the .bank’s five-year 
restructuring programme, 
which will cost £s2Qbn and 
raise its capital base by Essbn. 

Mr Pedro Hebeto de Sousa, 
BFB’s president, said that an 
auction, rather than a share 
offer oh the stock -exchange 
which have been made with 
other fbpwrifli institutions pri- 
vatisations, "will allow greater 
transparency to the process 
and frfo p to ensure the creation, 
of a stable nucleus o t share- 
holders*. Several Portuguese 
and international groups have 
already declared an Interest In 
-buying the bank. 

’• Most Portuguese state-owned 
hrfrtkB are undercapi talised 
ahd have inadequate provi- 
sions for pensions and bad 
credits. BFB has a short-fall in 
pension provisions of around 
Bs35bn, and is having to raise 
these and other provisions- to 
meet European Community 
requirements. . . L 

The privatisation will be 
Split in two stages. In the first 
stag e , whose results will be - 
announced in mid-July, an 
Indivisible block of 16 An 
shares representing 60 per cent 
aflhe bank’s share capital will 
be- sold through a bid auction 
kt a starting price of Esz^oo 
per share. 

-‘The new majority share- 


holder must retain at least 66 
per cent of the shares for a 
minimum of three yearsand 51 
per cent of the shares for five 
years.: 

' Fomgn investors can buy up 
to 23 per cent of. the 
shareholding in the first stage 
and another 6 per cent 
in the second stage, bringing 
the total authorised foreign 
shareholding in the hank-to 35 
per cent. 

• The privatisation of AUanca 
Seguradora, an insurance com- 
pany 49 per cent, privatised in 
October 1969, will be completed 
today with the sale of the 
state’s remaining 51 per pent. 
A Ftanco-Portuguese group led 
by Union des Assurances de 
Efcris, whic& already holds over 
80 ner cent of the company, is 
e xp ected to win majority con- 
troL - 

• Friends Provident of the UK 
and Avero Centraal Beheer of 
the Netherlands, two -leading 
insurance groups, have taken a 
1.5 per cent -stake each in 
Banco Comerdal Portdgnes 
(BCP), Portugal's foremost pri- 
vate bank. 

Mr Jorge Jardhn Goncaives, 
BCP president, said the moves 
mark the endof the first phase 
of the hank’s iut em ati onalisar 
tkm, under which BCP estab- 
lished a L5 per cent cross hold- 
ings " with Banco Popular 
Bspafiol of Spain and with Car- 
iplo, Italy’s state-owned 
savings- bank. 

The new British and Dutch 
partners win also lave share- 
holdings in Oddental rtnMfaig , 
rv-Mffnfeii Vida Oddevtal 
Seguras, the BCP group insur- 
ance companies, and in BCP 
Investimentos, the group’s 
final management company. . 


Zenith Electronics alters 
its takeover defences 


By Barbara Dorr in Chicago 

ZENITH .Electronics 

Corporation has eased its por- 
soh pill plan to ward off poten- 
tial hostile takeovers. The com- 
pany has - increased the 
'tMgeer* for exerdsins share- 
holders’ rights to buy shares at 
half price to 25 per cent from 
IS per cent ' 

Under toe new plan, IT a hos- 
tile bidder acquires or initiates 
irtender offer that would result 
)n owning 25 per cent of the 
oompany, shareholders . can 
■purchase *75 worth of either 
Zenith’s or the new company's 
shares for $3750. 

;• The move comes after the 
management's successful 
proxy contest last month 
against Nycor,- the holding 
company controlled by the 
Giordano family of New Jersey 
-land Zenith’s largest single 
shareholder. 

* Nycor said, however, it 
intended to continue pursue 
’board seats at Zenith and 
'would consider making a hid 
'for the company if the poison 
’pill were removed. 


Mr Jerry Feariman, Zenith's 
rftairmtm and president, said 
yesterday that institutional 
shareholders had pressed the 
company to alter the poison 
pm plan. 

Be said they felt that the low 
15 per ctsft trigger was incon- 
sistent with, the' company’s 
stated position of being "open 
to considering a wide range of 
alternatives that m ight - b en e fit 
- all stockholders": 

t The company also revealed 
yesterday that its licensing and 
technology deal with Goldstar, 
the. Korean electronics manu- 
facturer, has won Korean gov- 
ernment approval and that this 
has allowed completion of the 
*15m share • acquisition by 
Goldstar which was part of the 
agreement 

Zenith received *L45m from 
Goldstar in February when the 
accord was reached and yester- 
day said it had received the 
remaining $1355m for 1.45m 
shares, or 4-97 per cent, of 
Zenith common stock at $1054 
per share. 


j Amoco Canada plans to 
■lay off 15% of workforce 

'By Rcrirert.GIbtMHw in Montreal ' 


AMOCO CANADA Petroleum, 
which bought Dome Petroleum 
for C$55bn (US$452brO in 1988, 
Is to lay off 700 - or 15 per 
cent - of its workforce. 

It is preparing an equity 
offer by 1993 under an agree- 
ment with the federal govern- 
ment in 1988 to share owner- 
ship with the naiwtBwn public. 

Amoco Canada, now fully- 
owned by the Chicago-based 
Amoco, will reduce its work- 
force by another 200 by 1993 
and transfer ISO to affiliates in 
a big rationalisation. It now 
employs 4500. 

■ The company said it must 
Improve profitability. The 
rationalisation Will incinde dis- 
posal of some producing prop- 


erties in western Canada. It is 
-one of the country's top three 
gas producers. 

The group’s first-quarter loss 
was G$mn against a loss of 
C$28m a year earlier, helped by 
tower Interest rates. Longterm 
debt was C$25frn at March 3L 
• TransCanada Pipelines has 
sold C$150m of convertible 
debentures to the Province of 
Alberta: The debentures will 
be held in the Alberta Heritage 
Fond, built up from surplus all 
and gas income over the past 
15 years. TCPL will use the 
money to help meet its C$2.6bn 
gmg Dine line expansion. It is 
also Belling equity to north 
American institutions to raise 
a farther CS25flnL 


Argentina to raise $300m 
through ENTel flotation 


By John Barham in Buenos Aires : 



PRESIDENT Carlos Menem 
last week formally kicked off 
Argentina’s largest public 
’■store offer witirtheftotatfonof 
^aCper’cBQt of the shares in 
JMTed, the country's telephone 
fjjetwork. privatfeedifl Notrem- 

*T>A- last year. 

X-Jhe notation, expected to 
begin in July, should raise at 
least 1360m tor the govern- 
ment. 

This is the second chase of 
Argentina’s largest privatisa- 
tion yet, 

The find phase began last 
November when the govern- 
lpant sold 60 per cent of the 
network for $23 4m in cash 
_afid $5.03bn.-worth of foreign 
debt certificates to two 
ivwKmr rta one led bv Snain’s 
Telefonica arid the other by 
t Prance Telecom and Stet of 
i Italy. The' remaining 10 per 
■cent .will be held by the 
•employees. - 
y ; The latest fiototoa wfll pro- 

•* in i 


works’ clients will have first 
priority, followed by small 
local and foreign investors. 
Large investors and holders of 
Argentine foreign debt will 
come last ■ 

. The sale will be preceded- . by 
a marketing campaign aha 


will be available at over 4,000 


However, the government 
has yet to announce the 
shares’ jpice'ahd may set a 
minimum : pnrehasa of $6,000 
per applicant ' 

^je flotation is lflsely to fur- 
ther [ broaden Argentina's 
small, bnt rap4db r ’Ero*!taS <»?> 
teal markets. 

The shares are expected to 
be in heavy demand, since the 
two companies are understood 
fo be miking impressive prof- 
its, both because pulse rates 
are high and because cash flow 
fa rapfafly Increasing as ihey. 
repair over. 300,00b discon- 
nected lines. 


I N a packed bearing room 
on Capitol Hill Mr John 
DfngelZ, a powerful and 
tenacious politician from 
Michigan who heads a key 
Congressional sub-committee 
looking into the USinsurance 
industry, listens grimly. Before 
hhn l insurance commissioners 
from New York, Nebraska, 
North Dakota and North Caro- 
lina are trying to defend a 
state-based system for regula- 
ting this £2.000bn business. 

Directly below, in the base- 
ment of same Washington 
building; a- separate .sub-com- 
mittee hearing is going on. 
This time, it concerns Execu- 
tive Life, the large Californian 
life company which invested 
heavily in Junk bands and was 
seized by the Californian state 
regulators last month. 

Mr John Garamendi, who 
became California’s first 
elected insurance commis- 
sioner in January and thus c*> n 
afford to throw stones, con- 
cedes that regulation in his 
state has not always sparkled. 

Congressmen are quick to 
fisfcen. Executive Life, after all, 
had 170,000 life policies in force 
and was the largest insurance 
company collapse ever seen in 
the US. Pension schemes also 
invested heavily in Its prod- 
ucts. This TnwiYic that Qj* fal- 
lout has been Tiaftm uii ^; as 
one Iowa politician notes, there 
are thousands of people 
affected in his state alone. 

The Juxtaposition of the two 


US insurance debate intensifies 

Talk of federal regulation is widespread, writes Nikki Tait 


tiftarinca is telling . The TOwg tei i 
subcommittee has been pum- 
melling away at the adequacy 
of US insurance regulation for 
about three years. But last 
month’s seizure of Executive 
Life has provoked a renewed 
political and public interest. 

Aside from Dingell, there are 
four Senate sub-committees 
and two from the House of 
Representatives examining 
various aspects of state Insur- 
ant regulation. Talk of legisla- 
tion, which would propose 
some form of federal supervi- 
sion instead, is widespread. 

The system which is under 
the political microscope grew 
up, almost in ad hoc fashion, in 
the 1850s. There have since 
been challenges and changes in 
the legal Justification for state 
supervision, but it has per- 
sisted. Today, then, each state 
has Its own insurance depart- 
ment, individual regulations, 
and is responsible for instigat- 
ing bail-out arrangements 
should an insurer, operating 
locally, go bust (Even tins is 
not standardised, and a few 
states still lack guaranty funds 
to cover life companies.) 

Anyone who has bad deal- 
ings with the state depart- 
ments tends to reach the same 


conclusion: standards of regu- 
lation vary widely. Worse, 
from a consumers' viewpoint, 
how much coverages guaranty 
fund offers depends on where 
the insurance was bought 
That said, defendants of the 
system point to the empirical 
evidence. Although rising 
recently _the. number , of fail- 
ures in the insurance industry 
has been substantially lower 
than in either the thrift or 
banking sectors. These, 
broadly speaking, have been 
under federal supervision. 

Suggestions that federal gov- 
ernment should step into the 
melange of state regulation 
have been made - and 
defeated - before. However, 
the pressures look much 
greater on this occasion. 

F irst, the investigations 
are being played- out 
against the backdrop of 
the savings and loan debacle - 
reckoned to cost US taxpayers 
$500bn over the coming 
decades. 

Secondly, there is the highly 
competitive climate within the 
insurance sector at present 
Thirdly, there are some 
experts who believe that a 
novel alliance has developed 


between some of the larger 
industry players and Washing- 
ton politicians. Insurance com- 
missioners’ increasing focus on 
political issues, such as auto 
rates and health insurance, 
hasleft some companies disillu- 
sioned. Add In the collapse of a 
large, albeit maverick, insurer 
like Executive Life and small 
wonder Washington’s politi- 
cians are bending over back- 
wards to have a say. 

Quite what shape federal 
intervention might take is a 
more difficult subject. A rough 
outline of what might be con- 
sidered was circulated by some 
of DingelTs staff some weeks 
ago. Broadly it suggested: 

• A federal oversight agency, 
which could review the states’ 
supervision and intervene if 
necessary; 

• National minimum stdvency 
standards which all insurers 
licensed to operate in the US 
would have to meet; 

• Federal criminal sanctions, 
to nuit* looting an insurance 
company through miamange- 
ment a federal crime; 

• A national liquidation pro- 
cess, handled in federal courts, 
althongh states could also 
place companies in ‘‘reorgani- 
sation" or liquidation; and 


• That federal government 
should take full responsibility 
for regulating reinsurers and 
surplus lines carriers covering 
US-based risks. 

What it did not propose - 
although some voices have 
urged it - is a national guar- 
anty fond. Mr Jack Chesson, 
DingelTs counsel told a New 
York Bar Association seminar 
last week, that whilst “there is 
a great deal of logic In a 
national guaranty fund’’, he 
believed “there is zero chance 
of Congress approving a fed- 
eral guaranty fond and slightly 
less than zero of a national 
guaranty fund”. 

T he threat of federal 
intervention, mean- 
while, has not gone 
unnoticed by the state insur- 
ance departments - who dis- 
missed the Dingell staffers’ 
document as a prejudgment of 
the issue. For many months, 
their umbrella organisation, 
the National Association of 
Insurance Commissioners, h a* 
been beefing up its own model 
ratebook, adopting minimum 
requirements for satisfactory 
state solvency regulation, and 
introduced a novel ‘’accredita- 
tion” procedure. Under this, 


the NA1C would grant accredi- 
tation to a state department if 
its regulations and operating 
s tandar ds were up to scratch. 

While these efforts are gen- 
erally praised, the problem Is 
that the NA1C has minimal 
authority to force its sugges- 
tions; adoption of its model 
rules is voluntary. In the case 
of the accreditation scheme; It 
has attempted to get round this 
difficulty by stating that any 
insurer domiciled In a non-ac- 
credited state would have to 
meet the standards of every 
accredited state in which it 
does business. This would 
encourage companies to domi- 
cile in accredited states and by. 
implication, pressurise non-ac- 
credited states to fall in line. 

Only on a couple of scores is 
there a measure of agreement 
even the states concede that a 
federal criminal statute to 
cover the insurance industry 
would be helpful. And they are 
content to give federal govern- 
ment a limited role In the regu- 
lation of non-US insurers, sug- 
gesting that a federal bill 
detailing the requirements 
which such businesses must 
meet, should be implemented. 
However, the Job of maintain- 
ing a "white list” of suitable 
players thereafter would still 
rest with the NA1C. 

And there matters rest - for 
the moment. With Executive 
Life playing out in the back- 
ground, the debate, one sus- 
pects, can only intensify. 


Dynamic results in 1990: Commerzbank has started the new 
decade with strong growth in both business volume and earnings. 
Group business volume surged 12.5% to DM 235 billion and our 
equity base was boosted by DM 1 billion to DM 76 billion. The 
Parent Bank's robust performance and the positive outlook for the 
future have enabled us to raise our dividend from DM 9 to DM 10. 


Creating value 


Eastern Germany a top priority: The continued expansion of our 
east German network will remain a primary focus for creating value 
in the coming years. Commerzbank's strategy of "going our own 
way" by independently opening new branches allows us to establish 
bur corporate identity and ensure quality right from the start 

Convinced that an economically sound eastern Germany is critical 
for Europe. Commerzbank, together with fellow members of the 
Europartners Group (Banco di Roma. Banco Hispano Americano, 
and Credit Lyonnais), launched The European Initiative for Eastern 
Germany" in 1990, a programme to promote investments in the area. 


for our clients 


Commitment to internationalization: Operating in more than 
30 countries, the Commerzbank Group provides wholesale and 
investment banking services on a global scale. In addition to ex- 
panding our capabilities to serve the Single European Market we 
are also extending our presence in Eastern Europe this year with 
new offices in Budapest Prague and Warsaw. 

Commerzbank's shares are quoted on more international stock 
exchanges than any other German corporation. In 1990, we were 
the first foreign company to become listed on the Spanish bourses, 
in Madrid and Barcelona. 



shareholders 


As the new decade of accelerating change unfolds, creating value 
will continue to be the cornerstone of our long-term strategy. Over 
the years, we have systematically reinforced our financial base. Our 
strong earnings position has in turn opened up new perspectives 
for the Bank's future that wifi both strengthen customer service and 
enhance value for our shareholders. 


* - — -*-‘i -i — — .. — •* I- COMMERZBANK 


I# 


German knowhow in global finance 


Headquarters: RO. Box 100505. D-6000 Frankfurt am Main 1. Germany, 'S’ (69) 1362-0. #(69) 285389. Telex 4152530 cbd 

International Presence: Amsterdam. Antwerp. Atlanta. Bangkok. Barcelona. Beijing. Bombay. Brussels. Budapest Buenos Aires. Cairo. Caracas, Chicago. 
Copenhagen, Geneva, Grand Cayman, Hong Kong. Istanbul. Jakarta, Johannesburg. London, Los Angeles, Luxembourg, Madrid, Manama (Bahrain), Mexico City 
Milan. Moscow. NewYbrk. Osaka. Paris. Prague^ Rio de Janeiro. Rotterdam, Sfio Paulo, Seoul. Singapore, Sydney Tehran, Tokyo, Toronto. Warsaw: Zurich. 
*to be opened soon. 
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Fanuc posts 
6 % rise to 
record 
Y70bn 

By Emlko Terazono 
in Tokyo 

FANUC, the leading Japanese 
robotics equipment maker, 
ann ounced a 6 per cent in uon- 
consolidated pre-tax profits to 
an all time high of Y70bn 
($505m) for the year ended 
March 1891. 

Fanuc attributed the rise to 
an increase in fund manage- 
ment g ain s. Sates rose 3jB per 
cent to Y184.5bn on the 
strength of the company's 
industrial robots, which rose a 
sharp 47.5 per cent to Y25£bn. 
But higher labour and distribu- 
tion costs hurt operating prof- 
its, which fell 35 per cent to 
Y54.4bn. After-tax profits 
increased 8.4 per cent to 
Y37.6bn. 

Sales in its mainstay com- 
puterised numerically con- 
trolled systems fell 3J. percent 
to Y l345bn. Exports fell 8.1 per 
cent to Y52bn on the weakness 
in overseas markets. 

For the current year to 
March 1992, Fazmc expects pre- 
tax profits to rise 25 per cent 
to Y72bn, on an 11J per cent 
rise in sales to Y205bn. 


Seiko profits 
fall by 2.2% 
to Y5.9bn 

By Emlko Terazono 

SEIKO, the leading Japanese 
watchmaker, said consolidated 
pretax profits for the year to 
March 1991 fell by 25 per cent 
to Y55bn ($42m) on higher 
labour costs and interest pay- 
ments. 

Sales increased by only L5 
per cent to Y428bn due to flat 
watch, clock and jewellery 
divisions. After-tax profits 
plunged 6L3 per cent doe to 
increases In corporate taxes, 
and losses in domestic and 
overseas sales subsidiaries. 

On an unconsolidated basis, 
pre-tax profits rose 8.6 per cent 
to Y45bn and sales increased 
by 6.4 per cent to Y305.6bn 
thanks to stable domestic 
demand. After-tax profits rase 
105 per cent to Y1.4bn. 

For the current fiscal year to 
March 1992, Seiko forecasts 10 
per cent increase in consoli- 
dated pretax profits to Y05bn, 
and a 9 A per cent in sales to 
Y470biL 


Itoman in red after losses 
on art and property deals 


By Stefan Wagstyl in Tokyo 

ITOMAN, the Japanese trading 
company which ran into finan- 
cial difficulties investing in 
property and art, has 
announced an annual net loss 
of Y60.4bn (3436m). 

The company was reporting 
results for the year to the end 
of March, during which It suf- 
fered losses of Y435bn on prop- 
erty deals and Y58-56bn on art 
purchases. Of the total, some 
Y3Qbn is not included in last 
year's loss and is being carried 
forward. Itoman plans to offset 
the loss by the sale of a 40 per 
cent interest in its Osaka head 
office. 

The company would have 


gone bankrupt without the 
support of Sumitomo Bank, its 
main bank, which is financing 
a rescue. The Osaka District 
Prosecutor's Office is examin- 
ing aspects of Itoman’B 
operations to see whether any- 
one connected with the com- 
pany broke the law. Itoman is 
passing its dividend. 

The net loss is the first since 
1976, when the company was 
last in fi iyinria t difficulties and 
also had to be bailed out by 
Sumitomo. 

In the year to March, sales 
fell 1.2 per cent to Y630.7bn, 
due to the collapse of real 
estate turnover. The operating 


profit dropped 85.5 per cent to 
YLOTbu, with It Oman's core 
textiles business barely able to 
make up for the shortfall in 
property trading. The pre-tax 
figure was a loss of Y3.04bn 
against a profit in 1989-90 of 
Y13-8bn. The group last year 
made a net profit of YSJJbn. 

For the current year, Itoman 
plans to make a pre-tax profit 
of Y3L5bn on sales of Y630bn. 
Taking account of the likely 
profit on the sale of part of its 
headquarters, it expects to see 
a net profit of Y43J5bn, which 
wifi go some way to restoring 
the damage done to the bal- 
ance sheet this year. 


Reverse for Japan’s credit banks 


By Robert Thomson in Tokyo 

JAPAN'S three long-term 
credit banks reported an aver- 
age 18.6 per cent tell in pre-tax 
profits and a 12.1 per cent 
decline in their b anking busi- 
ness earnings as higher 
short-term interest rates cut 
into their yields on fund man- 
agement and losses on some 
LDC loans were written off. 

Falls would have been 
greater at the Industrial Bank 
of Japan, the Long-Term Credit 
Bank of Japan, and the Nippon 
Credit Bank bnt for favourable 
changes in accounting methods 
which produced large gains in 
the assessment of debenture 
and foreign exchange dealings. 

Each of the banks blamed 
the reverse cm Japan’s inverted 
yield curve and on the general 
instability last year in Japa- 
nese financial markets. The 
banks were also faced with 
problems at some large corpo- 
rate clients, with. Tor example, 
the Long-Term Credit Bank 
(LTCB) overseeing the 
restructuring of debt at EIE 
International, the property 
developer. 


XBJ reported a 102 per cent 
fall in pre-tax profits to 
Y13JL9bn (j9S3m) for the year 
to end-March, while business 
profits, a measure of profits 
from banking operations, were 
down 1.6 per cent to Y90Sbn. 
The bank is expecting a 4.6 per 
cent increase in pre-tax profits 
to Y139bn for the current year. 

The LTCB reported an 18.2 
per cent fall in pre-tax profit to 
Y935bn and a 1.6 per cent 
decline in business profit to 
Y555bn. The bank said that 
the larger fall in pre-tax profit 
was partly due to its having 
sold off LDC debt, in particular 
loans to Venezuela, at a loss, 
while the gains from the new 
accounting methods totalled 
Y26bn. 

LTCB officials said that oper- 
ating income for the year had 
increased fay 1L4 per cent to 
Y2506bn because of a build-up 
of loan assets and higher 
domestic interest rates. The 
bank expects that income and 
earnings will rise this year, 
dependent on fluctuations in 
interest rates, and that consoli- 


dated pre-tax profit wifi rise by 
around 12 per cent 

Nippon Credit Bank reported 
a 245 per cent fall in pre-tax 
profit to Y525bu and a SL6 per 
cent fall in business profit to 
Yi9.lbn. The bank suffered 
most from the inverted yield 
curve, although it is expecting 
a 22.6 per cent increase in pre- 
tax profit to Y64bn for the cur- 
rent year. 

• Mr Ryu taro Hashimoto, 
Japan’s finance minister, said 
it wifi be necessary to study 
stock market conditions for a 
while before shares in Japa- 
nese railways are listed on the 
stock market, Reuter reports 
from Tokyo. 

An advisory committee 
report to the Ministry of Trans- 
port stressed the need to list 
the shares of East Japan 
Railways, Central (Tokai) 
Japan Railways, and West 
Japan Railways as soon as pos- 


“ Whet her we will list the 
shares this fiscal year or not is 
still an open question,” a min- 
istry nffiwat said. 


JAPANESE TRUST BANKS PROFITS* 


Sumitomo 

Mitsubishi 

Mitsui 

Yasuda 

Toyo 

Chuo 

Nippon 

Total 


'Bttffonn at yon, ctmngo At ftrvdkatt 


Pre-tax 

revenue 


1.585 {+ 2.5) 

1,640 (+13.3) 

1520 (+14.1) 

1555 (+205) 


7,393 (+11-8) 


B us in e s s 

prana 


60.0 (-51.7) 

55.7 {—545) 

47.7 (-52.8) 

415 (-444) 

33 JB (—605) 
145 (-50.0) 

-40.0 

248.0 (—53.9) 


Pre-tax 

profits 


848 (-35-9) 

805 (-39.7) 

715 (-39.4) 

565 (—45.9) 

47.1 (-385) 

23.6 (-195) 
10.0 (+215) 

376.0 (-375) 


Net profits 


52.0 (-155) 

475 (-305) 
38.8 (-315) 

345 (-29.6) 

225 (-355) 

11.0 (-145) 

46 (- 25) 

2095 (-275) 


These securities have not been registered under the United States Securities Act of 1933 and may not be offered or sold m the 
United States absent registration or an applicable exemption from registration requirements. These securities 
having previously been sold, this amtouncemeni appears as a matter of record only. 


New Issue 


May 1991 


U.S. $50,000,000 

APASCO 

APASCO, S.A. de C.V. 

A cement producer incorporated with limited liability 
under the laws of the United Mexican States. 


9%% Convertible Subordinated Debentures 
due 1997 

Issue Price 100% 


These securities have been offered internationally, including 
in the United States under Rule i44A. 


International Finance Corporation Bear, Steams & Co. Inc. 


U.S. $150,000,000 
Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rate Deposit Notes due 1996 
In acconiance with the provisions of tha Notes, notice is hereby 
given, that tar the Interest Period hum February 28, 1991 to 
May 31, 1991 tha rate tar the final Merest Sub-period from 
May 30, 1991 ta June S. 1991 has been determined at 

6% per annum, and therefore tin amount of interest payable 
against Coupon No. ZT or per U5. $10,000 nominal in registered 
form, on the relevant interest payment date May 81, T991 w® 
be U.S. $18053. 

By: Hie Chase Manhattan Bank, KA. 

London, Agent Bank ACHA8E 

May 29, 1991 


PT PABRIK KERT AS TJIWI E3MIA 
U.S.$50,000,000 
1% Guaranteed Bonds Due 1995 

Notice is hereby given that the Rate of Interest hew been fixed a I 
6.4375% and that the interest payable on the relevant intere st 
Payment Date November 29. 1991 fri respect of USS2S0fl00 
nominal of the Nates wfil be 11559503^7. 


May 29. 1991 

By: Gtfconk MA. Hong Kong, Agent Bank CTllBANO& 


IWlimnatp^jBMconUieiTteTBntill t WMtPCTnamllft.SflAttggtlflai.iadwtconpntnioM 

^iwrSTBiMp«r[BS5(W00«te 
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El A1 stays 
in the black 
with $14.1m 
for year 

By Hugh Camegy 
in Jerusalem 

ISRAEL'S state-owned airline, 
El AL suffered a predictable 
slide in profits last year as the 
Gulf crisis halved tourist traf- 
fic In the second six months. 
But nnHTce many of Its com- 
petitors, it avoided a drop into 
the red, posting net profits of 
compared with 9245a 

in 1989. 

As a Middle Eastern state 
under threat of attack by Iraq 
from the earliest days of the 
Gulf war last August, the 
Israeli tourist Industry was 
hard hit by the crisis. The 
company said passenger traffic 
had dropped by 54 per cent by 
December. Meanwhile, fad. 
prices rose 120 per cent 

Mr Raphael Harlev, El A1 
president said cuts in sched- 
ules and staff numbers had 
held the rise In operating costs 
to 14 per cent, totalfing 9780m. 
At the same time, the conver- 
sion of passenger capacity into 
cargo space helped push sales 
up by more than io per cent to 
97855m. 

Another positive factor was 
the airline’s role in carrying 
thousands of Soviet Jews to 
Israel for the government 

The fall in profits would 
have been much larger but for 
income of 955m from financ- 
ing activities, including air- 
craft leasing. Contributions 
| from affiliated companies and 
sales of shares in subsidiaries 
also contributed 93m. 

El A1 has now shown a 
profit for five consecutive 
years, despite being in receiv- 
ership since 1982 when it was 
swamped by debts and labour 
problems. 

The Gulf war was the domi- 
nant factor In the first quarter 
this year, but performance 
should be helped by tile airline 
enjoying a monopoly on its 
routes during the conflict, 
when other airlines stopped 
flying to Israel, and by govern- 
ment-subsidised war insur- 
ance. 

El A1 Is due for privatisation 
through a 51 per cent Interna- 
tional stock flotation. 


Kubota sees 
advance to 
Y36.3bn 

By Emlko Terazono 

KUBOTA, the Japanese form 
equipment maker, announced 
a 05 per cent rise in nan-con- 
solidated pre-tax profits to 
Y365bn for the year to March 
1991. 

Kubota said the rise in 
distri bution and labour costs 
stunted profit growth despite 
a 85 per cent rise in sales 
to Y708.9bn. After-tax 
profits rose 8 per cent to 
Y205bn on a cut in corporate 


Treasuries drift modestly 


■SSc’ 


higher in thin trading 

By Karen Zagor in New York and Sara Webb in London 


Domestic sales rose 9 per 
cent to Y49.9bn, reflecting 
strong demand In Kubota's 
pipes, industrial machinery, 
and environmental facilities. 
Exports, however, declined 3.7 
per cent due to a 32 per cent 
foil in industrial material and 
a 2 per cent decrease in build- 
ing equipment. 

For the current year, ending 
March 1992, Kubota expects 
sales to rise 5 per cent to Y745, 
but expects a marginal 15 per 
cent in pre-tax profits to 
Y37bn due to an increase in 
interest payments. 


Shiseido up 8.7% 
at pre-tax level 

SHISEIDO, Japan’s largest 
cosmetics maker, enjoyed a 
25.1 per cent rise in operating 
profits to YZZSbn ($L62bu) in 
tiie year to end-March, but pre- 
tax profits climbed only 8.7 
per cent to Y30.12hn due to 
losses on financial Items, 
writes Neil Weinberg in Tokyo. 

Sales for Shiseido, which 
commands a 27 per cent 
domestic market share. 
Increased 8 per cent to 
Y3525bn, with cosmetics sales 
up 7 per cent and tofletxies 
increasing 1L2 per cent 

Pre-tax profits were hit by a 
decline in Shbeido’s financial 
surplus and a Y700m currency 
exchange loss. Aftertax prof- 
its advanced 38.7 per cent to 
Yl45bn as tax outlays 
declined. 

Sales for the year to end- 
March 1992 are forecast to rise 
65 per cent to Y877bn. Pre-tax 
profits are expected to sain 6-0 
per cent to Y32bn and after-tax 
profits 3,6 per cent to 15w5bn- 


New chairman for 
Christiania Bank 

HR TOR MOURSUND, the 
board chairman of Christiania. 
Bank, Norway's second biggest 
bank, is to hand over the hehn 
to Mr PerDitlev-fimonsen, 58, 
shipowner and former defence 
minister. In mm of the biggest 
changes within the bank In. 
over 15 years, writes Karen 
Fossil in Oslo. 

Mr Ditlev-Simonsen was 
elected to the two-year post, 
replacing Mr Mouxsxmd who 
was Christiania's president far 
13 years before- becoming 
chairman last year. 


US Treasuries drifted modestly 
higher yesterday morning in 
thin, featureless trading. 

At mid-session, the Trea- 
sury's benchmark 30-year bond 
was quoted up % at 98 & yield- 
ing 858 per cent, while shorter- 
dated maturities were 
unchanged to A higher. 

The Federal Reserve entered 
the open market to arrange 
$2bn in customer repurchase 
agreements when Fed funds 
were trading at 5Jf per cent 
Although the Intervention was 
not widely expected. It was 
seen as a technical measure in 
anticipation of a small, sea- 
sonal reserve shortage today at 
the end of the current two- 
week statement period. The 
Fed last intervened on Thurs- 
day, when it arranged over- 
nights matched sales with 
funds last at 5% per cent The 
target for the key rate is 
believed to be 5X per cent. 

News that existing home 
sales tor April rose 3.4 per cent 
depressed bond prices in early 

GO 
BONDS 


trading. But prices finned after 
the release of the conference 
board's fado* of consumer con- 
fidence In the US for May, 
which fell to 745 from 79.4 in 
April 

■DOMESTIC and overseas 
buying helped to buoy the Ger- 
man government bond market 
yesterday. 

Japanese investors have 
returned to the European gov- 
ernment bond markets after a 
considerable absence, while 
other investors have been busy 
switching from French govern- 
ment bonds into bunds 
recently. Many investors 
remain worried by the appoint- 
ment of Mrs Edith Cress on as 
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prtme minister in France, ami 
feel unsure shout her govern- 
ment’s economic policies. . 

B ullis h sentiment. In the 
bund market stems partly from 
recent statements by Mr- Hel- 
mut Sddadngsr in the press 
regarding inflation and interest 
rates. Mr Schlesinger, who is 
expected to take ova as Bund- 
esbank president when Mr 
Karl Otto POhl leaves, was 
reported saying that interest 
rates will not be raised and 
that the inflation rate is 
nnHkaly to exceed 4 per emit. 

The June liffe bund futures 
contract rose yesterday from 
86.70 at the start of trade to 
reach 8556 by late afternoon, 
and traders expect to see it 
testing the 86 level tins week. 
The 8% per cent bund due 2001 
opened at 10053 and rose to 
10055. 

Elsewhere in Europe, Span- 
ish overnight interest rates 
edged np from 12,75 per cent to 
1255 per cent as the Bank of 
Spain drained Pta3295bn of 
liquidity from the money mar- 
ket 

The move was taken as con- 


■ ■ - TacAntoaf OmUUATLAS Prk» Sourca* _ 

fixmatton that the intervention 
rate wffl not be art further fta? 
some time. Despite s t atem e n ts, 
from the goyeenment warning 
♦hat no {farther cuts -are immi- 
nent, there has been some ' 
speculation in the market that 
external ‘pressures will force 
another cut soon. 

■THE tJK government bond' 
market edged np'fidlowing the 
US Treasury bond market’s, 
lead In the of any eco- 

nomic data. Short-dated gilts 
barely moved. The llli per, 
cent gilt due 2003/07 rose from 
10GB to 109& by late aftemooK- 

■ JAPANESE government 
bonds moved in - a narrow- 
range as investors await a si# 
nal that the Bank of Japan woJ: 
cut. the Official Discount Hate. 
Attention will focus on the 
consumer prices figures - doS 
out on Friday - and an the 
Bank of Japan “Tankan". sur- 
vey, the quarterly survey of 
business which is due on. June 
LL Any signs of a slowdown 
could encourage the Banket 
Japan to cnt the discount rab£ 


CME plans new currency derivatives 


By Barbara Durr in Chicago 

THE Chicago Mercantile 
Exchange is today launching 
three currency cross-rate 
futures and three options con- 
tracts. 

The cross rates for the 
futures and options will be 
steriingj’D-Marfc, D-Mark/Swiss 
franc and the D-Mark/yen. The 
CME said the products 
responded in part to the rapid 
growth of trading in foreign 


currency cross rates by inter- 
national banks. The CME prod- ' 
acts will be denomhiatea and 
cash-settled in US dollars. The 
minimum tick will be 92S and 
the value of the contracts will 
be calculated as follows: the 
stedfng/D-fiCark cross rate 
times 950,000; the D-Mark/SFr 
cross rate, times $125,000; and 
the D-Mark/yen cross rate 
times $125,000. They will be 


traded between 720am and 
250pm Chicago time, and wiK 
have the same March* Jim e; 
September, December cycle of 
other OWE currency futures. 

The cross-rate futures-op? 
tfons are similar to other ctofe 
rency options contracts at the 
CME except that these are cash 
settled and- are- -allowed to 
expire on the same day as the 
corresponding fixtures. : 
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Japanese warrant deals 
test international demand 


By Simon London 

THE Strength of International 
demand for Japanese warrant 
bonds was tested yesterday 
with. 11 equity-linked deals 
Uranched in the in ternational 
bond market. . 

In total, S8SQm equivalent of 
warrant hoods were issued ye^ 
terday, all % Japanese compa- 
nies. Despite the . weight of 
paper, demand appears to be 
Arm. Investors are keen to buy 
warrants priced against the 
new levels of the Tokyo stock 
market following its heavy fall 
last year. 

. For example, the I 
of the cby, a 5200 m 
issue by Aokl International via 
Nomura, traded up to Z0&5 hid 
from an issue price of par. 

The largest new issue in any 
sector yesterday came from 
Kansai International Airport 
which carries tee guarantee of 
the Japanese gov er nment The 
5270m seven-year deal, lead 
managed by DBJ, was priced to 
yield 47 basis points over the 
US Treasury yield curve. 

' 'Hie bonds carry an 8% per 
cent coupon and were re-of- 
fered to investors at a fixed 
of 99J82L The pricing of 
" was seen as tight by 


INTERNATIONAL 

BONDS 


many participants, many of 
whom would have p re f erred a 
10-year issue. 

However, demand was firm 
enough for the yield spread 
. over Treasuries to be main- 
tained. 

Elsewhere, supply of Cana- 
dian dollardenominated paper 
was resumed Sallowing a fallow 
period last week. BCE, the 
holding company of Bell Can- 
ada, launched a C$250m five- 
year issue, lead- managed by 
CBS Phillips & Drew. 

The bands carry a 10% per 
cart coupon and were priced to 
yield 72 basis points over com- 
parable. Canadian government 
bands. Again the pricing was 

hhwi »S tfriit hut wa rtirtrmnte 

said that the deal attracted 
interest from continental Euro- 
pean retail accounts. BCE has 
not borrowed in the interna- 
tional bond market since 1968 
but the five-year bonds offered 
yesterday are the shortest 
maturity available. 


Interest in tee higher-yield- 
ing European currencies was 
also maintained. Okobank, the 
Finnish tinawtiwi institution, 
tapped demand within Ger- 
many with a FM375&Z five-year 
issue - against the back- 
ground of rumours that the 
Finnish monetary authorities 
may soon Huh the to 

tee Ecu. 

Ctedit Agricole, the French 
bank, made Its debut in the 
Ecu sector with a EculSOm 
tour-year transaction lead man- 
aged by Swiss Bank Corpora- 
tion. The paper carries a cou- 
pon of 9% per cent and was 
re-offered to investors at a 
fixed mice of 90.75, where the 
yield is per cent This offers 
a 20 basis print pick-up oner 
yield available in the second- 
ary market an the recent lour- 
year Ecu 100m deal by LKB 
Baden-Wurtenbnrg. 

• Euro flm a followed the suc- 
cess of its Portuguese escudo- 
denominated deal last week 
with a PtaZObn bond Issue in 
the Sucmlsh domestic market 
The five-year matador Issue 
offers a coupon at 1L6 per cart 
and was priced at 10L55 with 
full fees of 1% per cent 


NEW INTERNATIONAL BOND ISSUES 
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S&P casts 
eye over 
mortgage 
bond issues 

By Sara Webb 

STANDARD & Poor's, tee US 
credit rating agency, may 
place some mortgage-backed 
Mod issues on its credit watch 
surveillance list this week due 
to concern over their Insur- 
ance cover. 

The alarm about some mort- 
■MMJmdked issues stems f rom 
SAP's derision last week to 
review the credit ratings of six 
me insnrmoe com pa nlag “with 

n egative tedHaH tea 1 *. 

Some of these insurers - 
such as Sun aim «»*-«> - pro- 
vide insurance cover for secur- 
Used mortgages. HUa protects 
bond-holders against loss in 
the event of default on tee 


Specialised sMrtgage Lend- 
ers, HmhwHnp National Home 
Loans, Household Mortgage 
Corporation, and The Mort- 
gage Corporation, are cur* 
lastly reviewing tee insurance 
com- on their bond Issues to 
see whether It needs to be 
upgraded. 

The US ra ting agency said 
teat profits for composite 
in sur er s in tee UK are likely 
to conterae to be disappoint- 
ing this year, with “partem- 
lady poor results expected in 
the personal motor, household, 
employers’ liability and mort- 
gage guarant y accounts". 

Eagle Star, Sun Alliance and 
London Insurance, and Gen- 
eral Acrident have had their 
ratings for clahns-paylng abfi* 


Royal Exchange 
Sun Alliance Group have had 
their commercial paper pro- 
grammes placed on the sur- 
veillance list 


World Bank lends 
$50m to Chile 

THE World Bank announced a 
$50m loan to help improve 
water supply and sanitary con- 
ditions in Valparaiso, Chile’s 
third largest city. Beater 
reports. 

The loan, to be disbursed 
over sfx-axuifrhalf years, is for 
17 yean, farinaing a ftve-year 
grace period. 

The loan a variable 

Interest rate. Initially of 7.78 
par cent 


Arm of French bank seeks FFr470m 


By George Graham in Paris 

CREDIT Agricole; d'De de 
France, the largest and least 
agricultural of the 85 regional 
units which make up France’s 
giant agricultural co-operative 
hank, is to raise FFr470m of 
fresh capital. ' 

The bank will issue new Co- 
operative Certificates of Invest- 
ment (CCD, a foam of non -vot- 
ing stock which is the closest a 
co-operative organisation can 
come to raising equity mi the 
stock market 

Already, 18 Credit Agricole 
regions have Issued CGIs - the 
fie de France region is on Its 
third tranche - as they seek to 
improve their capital bases to 
comply with the Bank for 
International Settlements and 
similar rules adopted by the 
European Community. 


“We need new funds to 
maintain and improve our cap- 
ital base. The new European 
ratios place us with a capital- 
to-risks ratio of around 7 per 
cent at the end of December. 
We need to go to 8 per cent by 
1993.” said Mr Lucien Douroux, 
chief executive of the Credit 
Agricole He de Franca 

The hinds raised will also 
help to finance the cost of tak- 
ing control of Banque de Ges- 
tLon Privde (BGP), an invest- 
ment banking and asset 
management specialist bought 
in March for FFYTSGm, which Is 
also co-managing the tea*™* for 
its parent 

Mr Douroux’ bank will take 
around 55 per emit of BGP at a 
cost of some FFr400m, with the 
Caisse Nationale du Credit 


Agricole, tee central hanking 
unit owned by all the Crfdlt 
Agricole regions, taking 25 per 
cent But Credit Agricole He de 
France’s appetite for capital - 
Its last Issue of CGIs dates back 
only 15 months - also reflects 
a change in its field of 
operations. 

Since last year, tee Gr&ttt 
Agricole has lost what 
remained of its monopoly on 
farm loans. In exchange, how- 
ever, it has won the right for 
the first time to lend to compa- 
nies and liberal professions in 
urban areas. 

This has opened up a vast 
field for the Credit Agncole lie 
de France, whose region, cen- 
tred on Paris, la almost 
pntfrgiy ur ban 

Although its activity is still 


centred on home loans, which 
account for two-thirds of its 
loan book and where it holds 
17 per cent of the Paris region 
market, its non-agricultural 
business loan book grew by 47 
per cent last year to reach 
FFrlL5bn. Net profits grew 
last year by 21 per cent to 
FFrtflGm, and Mr Douroux is 
predicting a further increase of 
10 to 15 per cent this year. 

Cds have until now mostly 
been sold to clients of the 
Credit Agricole network, but 
now that Cr&tit Agricole Be de 
France’s paper has established 
a certain level of liquidity on 
Paris's second market - an 
average turnover of 1,000 CCIs 
a day - the bank hemes to 
open up to a wider pool of 
Investors. 


Brazil allows foreign investment 


By Christina Lamb in Rio de Janeiro 


A DECISION to allow direct 
foreign investment ;lnto Bra- 
zil’s stock markets was expec- 
ted to be announced last night, 
according to government offi- 
cials. 

The National Monetary 
Council was voting yesterday 
evening cm whether to give for- 
eign investors direct access to 
buy shares in Brazilian compa- 
nies. 

Until now, foreigners could 
only invest through Brazilian- 
administered funds. 

Although plans to allow 
direct access were announced 
earlfer this year, the enabling 
proposals and tax regulations 
were only voted on at yester- 
day’s meeting. 

The expected decision has 
transformed the Brazilian 
stock market This month 
alone, the market baa risen 
44.8 per cent, partly in 


response to the appointment of 

a new wwnnmlt* taw in and tha 

announcemmt of a date for tee 
first Hp privatisation. 

There is expected to be con- 
siderable foreign interest In 
investing. 'Hie National Securi- 
ties Commission estimates 
that In one year. North Ameri- 
can pension funds alone would 
bring In between 9100m and 
$150m. Earlier this year, aver- 
age daily trading volume in 
Brazil was running at 912m to 
915m. 

Mr Robert Barclay, head of 
the 9140m Banco Bozano 
Simonsen Fund, said: “A lot of 
foreigners have their eyes on 
particular companies such as 
Telebras and Aiacruz but, 
because of Brazil's economic 
instability, baulk at investing 
in a fund which requires mak- 
ing a much bigger commit- 
ment" 


Even with the recent rise, 
Brazilian shares are widely 
regarded as undervalued. Tele- 
bras, the state telephone com- 
pany, for example is trading at 
8 per cent of book asset value. 

Mr Edmond Games, who 
administrates the Bra rii Fund, 
said: “These companies have 
assets worth substantially 
more than tee Brazilian inves- 
tor is willing to pay. Foreign 
investors know this and can't 
wait for the door to be 
opened.” 

However, many Brazilian 
analysts warn that the picture 
is less simple. The market capi- 
talisation of Varig, Brazil's 

largest afa-Utw, at yim ynnw 

ridfoufoushp’ cheap for a com- 
pany with a large and rela- 
tively new fleet. But last year 
Varig made heavy losses, and 
its fleet was acquired with bor- 
rowed money. 


Vietnam closed-end fund to be launched 


By John Elliott in Hong Kong 

ASIA Securities of Taiwan and 
Lloyds Bank Fund Manage- 
ment of London have obtained 
government approval to launch 
a 330m closed-end ftrnd In Viet 
nam, the first of its kind in the 
country. 

Called the Vietnam Fund, It 
is bring underwritten by Smith 
New Court Far Bast of Hang 
Kong, which plana to market it 
to international Institutions. It 


will invest in foreign joint ven- 
ture projects at a time when 
Vietnam Is beginning to open 
up its economy. 

The investors include two 
Moscow-based corporations, 
along with Boris of the UK, 
part of the P&O group, Sam- 
sung of South Korea, Stme 
Darby of Malaysia, and Genesis 
Fund Management of. the 
UK 


• Robeco, the Dutch fund 
group, said its three regional 
funds launched earlier this 
month have so far raised 
FI 188m, Renter reports. 

Around a third of funds 
invested came from abr- 
oad. 

Robeco said earlier this 
month that the funds could 
eventually raise a total of 
FtL5bn. 


Laurentian Bank 
deal allowed with 
Standard Trust 

By Robert Gibbena 
in Montreal 

LAURENTIAN Bank, a key 
member of the Laurentian 
Group, has received Ontario 
Court approval to take over 
Standard Trust’s 30 mortgage 
bra nche s from Standard's Bq- 
itidator. 

The deal involves C8L3bn 
(USSI.lSbn) deposits, 200 
employees, and about C9750m 
in residential mortgages and 
commercial i«m*, 

Senior creditors put Stan- 
dard into bankruptcy after 

w h in i ng an lititinl nffar f rom 

Laurentian Bank. Standard 
got into financial dtfBcnMso 
when several large property 
Twhmc went sour. 

Then federal regulators 
seized the assets, shut the 
branches and began winding 
Standard up. 

• Canadian Pacific’s 
long-term debt rating has been 
cot from A to A4ow by Domin- 
ion Bond Rating Service, one 
of Canada’s two rating agen- 
cies. The downgrading also 
applies to debt issued by CP 
Securities, a financing subsid- 
iary. 

Moody's Investors Service in 
New York downgraded CP’s 
senior unsecured debt a month 
ago and DBRS has already 
downgraded the senior debt of 
CP Forest Products, CP’s big 
pulp and paper arm. Rot DBRS 
has not changed its assess- 
ment of CP’s short-term debt 
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2S2 
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7)1 
4.75 
5.41 
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4.76 
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14.051 

1136 

1485 

725 

9.43J 
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25.09 
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1236 
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13.49 
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14.72 
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1230 
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1339 
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10.98 
11)4 
1259 
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12.02 
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18.94 
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xdadj. 
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to date 


15.76 

22.01 

3861 

6185 

781 

1050 

843 
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3184 

1858 
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1839 
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2357 
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1250 
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28.71 

17.49 

26.91 

aoo 
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3959 
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904.73 

532.40 

123198 

1229)1 

135385 


146054 
220187 
1 1239.711 
1489.71 
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1444.99; 

179257 

115868 

2742)6 

327921 

1295)4 

144082 

667.93 

89811 

53355 

122151 


1224.99 
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FIXED INTEREST 
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1W 
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0.98 

2.72 

1-52 

1^6 

r 9 

BtttLHKStl- 

109 SI 

*0.08 

109.48 

Zlb 

430 


AVERAGE GROSS 
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14.71 
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RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

tenstrlais.^ 

Financial and Properties. 
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Plantations. 
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R9 
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TRADITIONAL OPRONS 


• First Dealings May 28 _ , . 

• Last Qaaiings June 7 Calls In ASanBc Use., Indonesian 

• Lasac Declarations August 29 Diamond, Kamsara, Midland & 

• For settlement Septa Scottish He*-, Oliver Res., 

For rate Indkmtkua see end of Queens Mori Houses, Saetohl & 
London Share Service Saatcbi and Weai 
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Ladbreta 
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EUROPEAN INVESTMENT LOCATIONS 

The FT proposes to publish this survey on 
Mj 4th 19 91. 

The FT is read by 54% of Chief Executives of the largest 2000 
companies in Europe and 22% of senior European businessmen 
involved in decision making about Business Prermses/Industrial 
sites. If you want to reach this important audience, call Hugh 
Westmacott on 0S32 454969 or fax 0532 423516 

Dm amort: Ckkf Exgoirtru in Europe 1990 A EBRS 1989. 
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UK COMPANY NEWS 


Big guns ready and lined up for battle 

David Owen looks at the impressive list of connections ICI and Hanson can call on 


I MPERIAL Chemical Indus- 
tries now looks to have 
shown foresight in appoint- 
ing Sr Antony PlUdngton to 
its board in March as a non-ex- 
ecutive director. 

As Chairman of Pinring t/m 
the glass maker which sur- 
vived a hostile takeover 
attem pt by BTR in 1887, who 
better is there to advise the 
group on bow best to escape 
the clutches of an acquisitive 
conglomerate? 

Sir Antony is just one of an 
impressive list of t he g reat and 
good on whom the UK’s largest 
manufacturer can count if 
Hanson does launch a hostile 
bid. 

The conglomerate bought a 
24 per cent stake in ICI two 
weeks ago in a move which has 
fuelled intense speculation that 
a full-blooded takeover attempt 
might eventually be forthcom- 
ing. 

Sir Antony's fellow ICI non- 
executives include the chair- 
man of one of the four big UK 
clearing banks, a former chair- 
man of the US Federal Reserve, 
a member of the board of man- 
aging directors of the larg- 
est German bank and a direc- 
tor of the world’s biggest car 
maker. 

Meanwhile, ICI executive 
directors themselves sit on the 
boards of at least five BTSE 100 
m anufacturers, one insurance 
company and two UK 

hawlfg 

The UK clearing bank chair- 
man is Sir Jeremy Morse of 
Lloyds, rare of the City's best- 
known chess enthusiasts, 
whose flair For strategy wQl no 
doubt be an asset in earning 
weeks. 

ICI can also boast a man in 
the Barclays’ board room in 
the shape of chairman Sir 
Deays Henderson, and a dep- 
uty chairman of Midland Rank 

in Sir Patrick Meaney, chair- 
man of the Rank Organisation, 
who is an ICI non-executive. 

Sir Antony is a director of 
National Westminster Bank, 
giving the group a complete set 
of the UK cleazers. 

Executive director Mr 
Thomas Hutchison is on the 
board of Bank of Scotland. 

The former US Federal 
Reserve rintirmap is Mr Paul 
Volcker, whose other director- 
ships include Nestis the Swiss 
food group which bought 
Rowntree for £245bn in 1988, 
and the Prudential Insurance 
Company of America. 

Ms Ellen Schneider-Lennd, 












Sir Antony Pilkmgton, left, S0r Jeremy Morse and Paul Volcker of ICI line up against Charles Price n for Hanson 


who sits on the board of man- 
aging directors of Deutsche 
Bank, is also a director of Mor- 
gan Grenfell, its UK merchant 
bank which advised BTR in 
that unsuccessful Pilkington 
raid. 

Mr Tom Wyman, an ICI non- 
executive director since 1986. 
sits on the hoards of General 
Motors and American Tele- 
phone and Telegraph in the 
US, and United Biscuits and 
SG Warburg in Britain. 

Lord Chilver, chairman of 
ECC - the building products 
group, and Mr Walter Ktep. a 
member of the supervisory 
board of Volkswagen ami direc- 
tor of both Mar sh & McLennan 
and Bank of Montreal, com- 
plete the group’s quiver of non- 
executive directors. 

Mr Shaichi Saha, adviser to 
the Toshiba board, and Sir 
Alex Jarratt, chairman of 
Smiths Industries, and deputy 
chairman of Midlan d H awk and 
Prudential Corporation, retired 
at the last AGM. 

As well as Ms Barclays com- 
mitment, Sir Denys sits on the 
board of RTZ, the world’s big- 
gest minin g group. He was 
formerly a director of 
Dalgety. 

Other senior Id executives 
are directors of British Aero- 


THE THARSE PUBLIC LIMITED COMPANY 

NOTICE IS HfflEBY GIVEN maiho ANNUAL GENERAL MEETOG Of THE THARSS 
PUBLIC UWTEO COMPANY wB be hakS 8i Nunez <to Bai»a 120 Matkid 28006 on 
Thmckw EOtti Junai 199T al12 noon tor Bn tonnring nuposeft 



SAARC INC. 
formerly 

SOUTH AMERICAN ASSETS 
REALISATION COMPANY 

Holders of shares in SAARC INC and whose shareholdings 
are registered io the marking name of J. Henry Schroder 
Wagg & Co. Limited are informed that SAARC INC has paid 
a dividend to holders of record 30 November 1990, of 
Canadian Dollars 3.50 per common share. 

Such shareholders who have not already done eo may 
now present their share certificates for payment of the 
dividend to:~ 

Coupons Department 
Schroder Investment Management Limited 
1st Floor, 33 Cutter Lane 
London EC2V8AS 


space, Thorn EML Hawker Sid- 
deley, Cadbury Schweppes, 
Costafa Group and the Com- 
mercial Union Assurance Com- 
pany. Mr David Barnes was on 
the board of British & Com- 
monwealth. the financial ser- 
vices group which collapsed 
last year. 

Just in case anyone thought 
it was t aking the Hanson 
threat lightly, Id has mean- 
while engaged the services of 
three blue-chip merchant h ank 
advisers to prepare a compre- 
hensive defence package. 

Schroders and SG Warburg, 
its tWO lnn g^rtanding domestic 
financial advisers, are co-ordin- 
ating their iCI-related work- 
loads in large degree, while 

Goldman Sarha — perhaps the 
most conservative of the Wall 
Street houses - is also beaver- 
ing away quietly in the back- 
ground. 

Schroders’ experience in 
major dafapcaa is particularly 
impressive, having defended 
Pilkington. Rowntree and Con- 
solidated Gold Fields against 
headline-grabbing hostile 
bids. 

It will be small comfort to 
IQ that Pilkington is alone 
among this trio in retaining its 
independence, with Gold Fields 
eventually surrendering to a 


revised £&5bn offer from Han- 
son. 

Warburg and Goldman Sachs 
were both among the quartet 
of merchant banks which 
advised BAT Industries when 
it fended off the £13 .5 bn bid by 
Sir James Goldsmith's Hoylake 
consortium last year. 

Unlike IQ, H anso n appears 
to date to have confined itself 
to one merchant hank adviser 
- NM Rothschild, whose team 
is headed by Mr Russell Edey 
and Mr Bill Staple with the 
close involvement of Sr Mich- 
ael Richardson. 

It is, however, being assisted 
by throe high-profile public 
relations advisers: Dewe Roger- 
son, Lowe Befi and Mr Brian 
Basham's Warwick Corporate. 

In the great and good depart- 
ment the conglomerate has 
some impressive contacts of its 
own, although it is no match 
for IQ in the sheer breadth of 
its formal connections. 

Perhaps the most intriguing 
member of the conglomerate’s 
board is Mr Charles Price H, 
the former US ambassador to 
Britain who is chairman and 

chief executive of Ameribanc, 
the Missouri-based bank hold- 
ing company. 

Mr Price, who joined the 
Hanson board on leaving US 


COMPANY NOTICES 


GADEK (MALAYSIA) B HI HAD 
Notice of Heating C»««porated In IWyrf.) 


NOTICE IS HEREBY QVENtwt the TNrteenth Annual General Meeting of the 
Company wi be hoid at the Raya Roam, Mszza*w Tlor, Equaarial Hotol, 
Jefan Sultan tonsil, 50250 Kuala Lumpur, Malaysia on Thursday, 20th June. 
1981 at 1200 noon far the Waring pupnen- 

1. To rac&to and adopt ihe accounts lor tw year ended 31ai 
Decembar. 1990 and tin dkaconT and nuditoraf report* 


2 To approve tiepoymantcf a foal dhidand of 6 sen par share less 39% 
kWaysian Income Tax. 

3. To ftx and approve E/maot* leei tor the y oar e nded 3m Decembar. 1990 
annulling to $29,179 

4. Tore-aiactdractora. 

5. To appoint audiora and » authorise ftwdkflctDra to Rxtfwirromunanidon. 
8. To transact any otfwr ordinary business. 

NOTICE IS ALSO HEREBY GIVEN that the Ragtstar of Members wffl be 
dosed bom 22nd June, 1991 b 26tfi Jute, 1991 (both dates ktchohri) far tie 
proportion of tie dMdend warrens. The dMdend,U approved, eriU be paid on 
5dr July. 1991 » shareholders whose names appear on members' roaster or 
21st Juie, 1991. Duly completed transfers received by tie company'll 
Registrars, SPK KHfDMAT SON. BW3, up B 5.00 pm on 21* June, 1991 
ahal be accepted for registration for the above purpose. 


Kuala Lumpur 
Malaysia 
29th May. 1991 


NOTES 


By Oder otihe Board 
AHMAD SHAHAB BN HAJ D*1 
ROWAN BN UUSTAFFA 
Secretaries 


A member of the company enttfed to sasnd and tots at tie meeting is 
entdsd B appoint a proxy B ansnd and vote in his stead. A proxy need not 
be a member of tw company tries* he is, twn by tie previsions of Section 
149(l)(b) o( the Companies Act. 1965. he must be a quaGSed legal 
practifanar, an approved company audhor or a person approved by tie 
Regtarercf Companies. 

The jnsaumem ap pointi n g a proxy must be d epo s i te d al tieiegteered 
office of the c ompa ny not less then <8 hours before tie foie set br tie 
meeting. 



MiTSUIlAIYO KOBE 
AUSTRALIA LIMITED, 
USD 54000.000 
Guaranteed Rostbio/Hxed Rate 
Notes Due 2000 

(n accordance orftfi the twins and 
condMans of the note*, we hereby 
gnw notice that die USD Uw for 
the period 29th Mey. 1981 to 
29th November, 1991 wo fixed et 
6.1876% giving the Interest Rota of 
0.6876%. On 2Sth November. 1991 
Interest of USD 8.546.14 win be due 
per USD 260.000. 

The lAtauftkiyo Kobe Bank United 
landott Branch 

Agent Bank 

Dated: 29th May. 1891 


NUBAL COATING MACHINES 
LIMITED 


Registered number. 22B 0B«B 

Native or bi^neec Engineering 

Trede eiasaWeattan: 07 

Date of appointment ol administrative 

receiver^: 14 Usy nS| 


■hra re cei ver. lOSand Bank Pte 
N J Voogtk ana j 11 Iradsla 
JN» WB S h » n scehwre 
(oIBce holder noU) 8339 a Z1M) at 
Orchard House. 10 AMen Ptee*. MNUtene. 
Kant MEM GOZ 


■VI has waived ethers one to policy of lair 
pMy and rUw lor money. Supper hem 
UMSOam. Qmma hesteoea. ewMeg 
osbareL T89 Regent St, W1 W1-J3* 0937 


CONTRACTS & TENDERS 


HI1JSTERI8 01$ FJIII&AS 
TENDER 

Through executive order nr. 46/S1-XJ issued by the Minister of 
Finance, published in DI5rio da RooflbHca nr. 117. 2nd Series, 
on the 22nd May 1991. we hereby announce a pre- 
quafificafion tender lor the preparation of economic and 
financial evaluation studies of public sector enterprises in the 
context of the privatization process, as weB as for technical 
assistance with the corresponding operations. 


government service in 1989, is 
a director of Texaco, New York 
limes Co. United Telecommu- 
nications and British Airways. 

Hie other two Hanson nan- 
executives are Mr Rudolph 
Agnew, the former Consoli- 
dated Gold Fields chairman, 
nriri Mr Christopher Harding, 
chairman of British Nuclear 
Fuels. Mr Agnew’s other direc- 
torships include Standard 
Chartered, the UK bank. 

Hanson executives currently 
hold surprisingly few outside 
directorships, although the 
group says that such appoint- 
ments are generally encour- 
aged. 

Lord White, who runs the US 
arm of Hanson's activities sits 
alongside Mr Price on the 
British Airways board. He 
and Lord King, the British Air- 
ways chairman, are old 
friends. 

Mr Martin Taylor, the 
group's vice chairman arid cus- 
tomary spokesman, is a direc- 
tor of Vickers. He also sits - 
like Sir Antony PfQangtoa - 
on the National Westminster 
Rank board. 

Clearly, the ripple effect will 
extend into other boardrooms 
if a Hans on bid does in thne 
emerge. 


Red Dragon 
Radio 
chairman 
departs 

By Jane Fuller 

THE CHAIRMAN of Red 
Dragon Radio, which is 80 
per cent owned by Mr Owen 
Oysfam's Trans World Commu- 
nications, has resigned 
amjii ifi^piaitite about Trans 
World’s management 

lift Theodore Shepherd said 
be was mast unhappy about 
the role independent direc- 
tors, representing the 
minority shareholders, were 
allowed to play. “I am un- 
willing that they act 
merely to rubber stamp 
decisions made by Trans 
World.” 

Four other non-execotive 
directors have resigned with 
Mm, leaving only one local 
representative on the board. 
It used to have a dozen 
members from Trans World 
um l original Cardiff and 
Gwent broadcasting compa- 
nies. 

Mr Shepherd cited the 
recent removal of Red Drag- 
on’s managing director. Nr 
Neil Jones, as one bane of con- 
tention. Another was a lack of 
Information abont Trans 
World’s debts and their Impact 
on the minority shareholders’ 
investment. 

Trans World fell unto the 
red last year, hit for provisions 
against the Miss Warid con- 
test It had been burdened by 
debts of about 29m after the 
1889 purchase of Piccadilly 
Radio. 

No-one was available for 
«wmn«ri at Trans World last 

night 


GPG pushes 
ahead by 33% 
to £3.6m 

GPG, the investment company, 
yesterday reported a 33 per 
cot increase in pre-tax profits 
from £2.7m to OA” for the 
six Tramthw to end-March. 

Stares of GPG, one wing of 
the former Guinness Peat 
Group, were suspended in 
December at 23p. 

The group chaired by Sir 
Son Brier ley, the New Zealand 
entrepreneur, recently won 
support for a restructuring 
deal designed to restore GPG’s 
Stock Exchange listing 


NatWest to sell its ./ 
French headquarters^ 


By David Barchart • 

NATIONAL Westminster, the 
UK banking group, is to sell off 
the Paris headquarters of its 
French operations in the Place . 
Vendome. 

Announcing the move yes- 
terday, the bank declined to 

comment an reports that Mr 
Robert ASeznoo, NatWest man- 
aging director in France, is to 
be replaced after a disagree- 
ment between him and head 
office in London over strategy. , 
“We do not comment on staff 
matters." directors said. 

The sale of the bank’s 
French head office, situated in 


.«• 

the heart of Paris, could fetch , 
between £8Qm and 280m. 7 - 

NatWest emphasised yesteri: u- 
day that it is not withdrawing 
from the French market/-- 
describing France as a strategic*'.., 
caDy important coun try fo r ; 

**We are pursuing strategies;- 
to improve long-term profit-':, - 
ahsufy and growth." directors' 


NatWest has been struggffng -r 
to costs after its cost/ -L 

income ratio, a key measure of » 
a bank’s efficiency, cose to just ^ 
imtfar 71 per cent last year, the 
highest figure in its history. "■* 2 • 


Eadie chairman resigns ; 
and gives trading warning 


By Mlchiyo Nakamoto 

MR RODERIC Mather is 
resigning as chatmuni of Eadie 
Holdings, a USM-quoted maker 
of specialist wire products, 
with effect from May 31, in 
order to pursue other interests. 

He will be succeeded by Mr 
Peter Bromwich, a non-execu- 
tive director. 

Mr Mather announced his 
resignation at the annual meet- ; 
mg yesterday when he also 
warned that trading conditions 
in the transport and wire 
industries continued to be 
depressed. 


-. fa the year to December 3L 
the group reported a pre-tax 
loss of £502,009 compared with 
profits of ELl&n. Turnover feU 
. to ffEtram (£25.42m) as demand 
for the group’s transport equip- 
ment fefi amid declining new 
-trade registrations and equip- 
ment replacements. 

In an effort.to cut costs and 
reduce-debt, the group merged 
two of its wire companies and. 
sold its Alloy Wire subsidiary- 
to its management in. Febru- 
ary. The final dividend is 


Hickson director quits 
earlier than expected 


By Cfaro Pearson 

MR MICHAEL Taylor has 
resigned as ffna«» director of 
Hickson International lour 
m onths earbar than expected 
In the latest boardroom 
upheaval at the chemical, tim- 
ber protection and merchant 
distribution company. 

Hickson announced the res- 
ignation at the end of last 
month but he bad previously 
been expected to stay 


until the end of September. :-v 
- Last November Mr Kelt.* 
Schofield assumed the ride at . 
chief executive, taking oveti.: 
from Mr Tom Robson who-i- 

inwnmi* chairman after the rCS--' 

ignatkm of Mr John Marvin. - -. 

The company yesterday said^ 
it could not comment on the*, 
earilertiiauexpected departure.; - 
of Mr Taylor, 44, who had;.: 
walked for Hickson since 2S66L -i 


NEWS DIGEST 


James Dickie incurs loss 
of £57,000 in first half 


JAME S DICKIE, USM-quoted 
forging and casting company, 
made a £57,000 pretax loss in 
the six months to February 28. 

The deficit compared with 
profits of £38,000 for the half 
year to April SO 1990. It was 
struck from turnover of 


£l&21m (03.6m). Exceptional* 
accounted for £90 ,000 (092^)00). 

There was a ml tax charge 
(£106,000) which left losses per 
share at 0.9p (l.lp). The 
interim dividend is o m i tt e d — 
shareholders received L0125p 
previously. 


Castings second 
half slowdown 

Castings finished the year 
ended March SI 1991 with an 
increase in pretax profit of 4' 
per cent, from £3 .96m to 
£4.12 bl , 

Turnover for the year came ', 
to £23 -69m (£22J83m). Earnings, 
rose to i&35p (12.76P) and tike 
interim dividend is Z5Bp &.4&X 

GW Thornton lifts . 
profit to £867,000 . 

GW Thornton, which now 
focuses an specialist engineer- 
ing activities, inoeased pretax 
profit from £735,000 to £867,000 


in the hair year-ended March. ^ 
31 1991. Turnover came toi'; 
£5A6m, against fli nm. jgarn-jL 
mgs worked through at 
(7.1p) and the hderim dteideneL? 
is fitted to 2^p QtpX i ;<7 

. . • • . T.' l-: 

Perpetual edges ap m £l 
to£0.9m J 

Perpetual, the manager of UKS^ 
and Jersey-based oflkbore 
trusts, lifted taxable prefits by? 

just 3 per cent, from £875,000 ftpLi 
SSBBfiOO,- fa tiie sCx maoths fipi*. 
March 3L . xiz. 

Earnings emerged at Z37pi- 
(2.^)) and the interim dividend^ 
is again 0-8p. Sales were dowh^ 
to £8028kn (£68.S2m). 


European 

Assets Trust 


The net asset value at 
30th April, 1991 
DFLR27 


This anaouBCGntTtr appears ta a matter of record 


April mi 



The factoring company of the Italian Popular Banks 

lire 1X0.000.000.000 

Revolving floating credit facility in eurolire, 
domestic lire. Commercial Paper and competitive bids. 

Anwipslby 

KUROMOBILIAKR 

A MIDLAND CROUP COMPANY ‘ 

failHto Bmcario S. Paob di Torino - London Branch 
Banca Nazkxak dd Lavoro -London Brandi 
Baoca Popdarc <£ ftfflaho - London Branch 
. Banca Counnerciaic ItzEzna- London Brunch 
Mome do Pasthi tfi Sicoa - London Branch 
Crafiio Lorobanio 

Solwziben-tfamearUs 

Isthato BaacarioS. PaototfiTaiao 
Crafiio Lombardo Banca ddbCaritm^ 


Bsxa EurmobHerc BaacaPt^ndaKCoutmeiaoelndas^a 

Banca Popdarc efi Napoli Banca Popotere tfi San Felice sul Pan^o 

Casa 4 Repannio di ftxqgia Casa di Rupenmo cB Vacua 

Banca efi Lcgmjo Vicenza Beflmioc Ancona 

Banca Popobre Abnizzese e Marchigiana Banca PopobreddCassmate 


Banca Popoiare (fi Aprffia &mca Popoiare di Cremona 
Banca Pt^due (fi Mboo Crediro VahcSmcsc 

Bkkk ts - domestic Lire 

I shO to Bancario S. Patio <£ Torino 
Cassa (fi Rispanmo tfi Ravenna Dresdoer Bank 


Banca ddsOgaMnata- Banca ddSaknm • 

Banca Popoiare tfi Bergamo ■ Banca Popobre di Intra . 

Rartra P np nla rp ffi X mn’innfi . BaKtStil . 

Cassa £ Rkparmio di Vmma Banca di Legoano ' 

Viceara Beta e Ancona Banca Popoiare Abmzzesr^j 

Banca Popobre dd Cassnate Banca Popoiare tiCranooa 
Banca Popoiare di Mlano Credko VahdSnere 

AieotBadc 

ISTHUTO BANCARIO S. PAOLO DI TORINO 

• .. Itgd Admoc .. 

StwSo Carndiati -Ixaidtm 
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17% fall in national advertising revenue offsets local increase 

Metro Radio falls 24% to £0.71 m 


By Jane Fuller 

METRO RADIO, the 
USM-quoted commercial radio 
group based in Newcastle 
which, last October won a £l6m 
battle for Yorkshire Radio, 
reported a. 24 per cent fall in 
pre-tax -profit for. the six 
months to March 3L 

The bitterly fought takeover 
brought in four radio stations 
with a . catchment area of more 
than 4m adults, nearly twice as 

many as in Metro’s north-east- 
ern stamping ground. 

Taxable profit fell to £709,000 
(£937.000) on turnover of £5.7to 
(£3-87m). Fully diluted earn- 
ings per share suffered a much 
steeper fell'to SJttp <5.84p) as 
the deal involved issuing 6.8m 
shares, talcing the total to 
16.4m. . ■ 

Trading profit rose to 
£782,000 (£725,000) with the 
help of £217,000 from YRN, 
where the advertising revenue 
was increased by 4.2 per cent 
to just over £2m. 

Overall, a rise in local adver- 
tising revenue was offset by a 
17 per cent fall in national 
Income. Mr Neil Robinson, 
chairman and chief executive, 
said demand had been very low 
duHng the Gulf war. 

Mr John Josephs, finance 
director, said net debt at the 
interim stage was about £2_5m, 
compared with £2. 75m cash 
held in September. Net assets 
had been knocked back to film, 
reflecting a goodwill writeoff 


of between £13m and £14m, 
including ci.itm hid costs, aris- 
ing; from the takeover. He 
expected gearing to be down to 
100 per cent by next September 
following the sale of Yorkshire 
Radio’s subsidiaries in Singa- 
pore. 

Apart from issuing shares, 
Metro had had to find nearly 
£7m in each to ftind the pur- 
chase of YRN, which held 
less than £800,000 after incur- 
ring defence costa of about 
£700,000. .. 

Metro had net interest 
charges of £73.000 for the six 
months compared with £212J»0 
income m the corresponding 
period of last year. 

. The interim dividend is held 
at L5p. 

• COMMENT 

Although YRN’s radio stations 
contributed the beat part of 
£1.5m in pre-tax profit in 
198&89, they plummeted to a 
mere £42.000 at the trading 
level in the first half of last 
year. Metro’s efforts to boost 
sales have already effected 
something of a recovery, but 
there Is a long way to go before 
the acquisition fully justifies a 
70 per cent enlargement of 
share capital and the outlay of . 
nearly £7m cash. Yet such is 
the potential for increased 
advertising spending to run 
through to the bottom line, 
that this should look a good 


COMPANY NEWS IN BRIEF 


ACKERS " JARRETT, 
commercial vehicle contract 
hire and rental services group, 
has paid £&25m for TTnckrent 
Vendor was Hartwell. 

A MW! rights issue was. taken 
up. as to 49.95m new ordinary 
shares (87.8 per cent) and all 
the 6.95m shares not taken up 
have been placed at 214p per 
share. AMEC has also 
strengthened its position in the 
Dower industry via the actndsi- 
tion of the transmission divi- 
sion of Hawker Siddeley Power 
Engineering. No price was dis- 
closed. 

B&nSH LAND is continuing 
itri* retail expansion with the 
£21.5m purchase from AUders 
of three department stores in 
Chatham, Portsmouth and Hull 
in a sale and leaseback trans- 
action. 

CARLTON COMMUNICA- 
TIONS has terminated discus- 
sions with Chyron with regard 
to the possible, acquisition of. 
part of Its fondness and' assets. * 

CASTLE MILL has reached 
agreement to acquire 20 per 
cejjt outstanding balance of 
Fashion Accessories Interna- 
tional, its clothing ilwagn and 
import subsidiary. Consider- 
ation satisfied by the issue of 
If® new shares and £30,000 
ca&h on completion. In the year 
to.pnd-Deceraber 1990 FAI gen- 
erated pre-tax profits of 
£387,000. At that date net 
assets, before payment of a 
special dividend, amounted to 
£810,000. 

C HEMRING has paid £l-54m 
for Octavius Hunt, which 
makes smoke pesticides and 
specialist matches. Consider 
atfdn will be met with 108,120 
ordinary shares, £500,000 
secured loan notes, and 
£536,000 cash. 


operations in the Pacific with 
the opening of a new pneu- 
matic equipment plant in Sing- 
apore. 

GRAND METROPOLITAN is 
selling WienerwaM. its German 
branded chicken restaurant 
business, to the Wigast Organi- 
sation. The transaction is not 
material to GrandMet share- 
holder fluids. 

LONDON INTERNATIONAL 
Group has entered into a joint 
venture with Royal Industries 
Thailand to nxmi f fa- U in ; and 
distribute Kfag tax »nH Durex 
co ndom s in Pacific markets. 
UG’s initial investment is 
giving it a 60 per cent share 
and ope rational control. 

HANDERS has paid £600,000 
rash to buy MilHpn Eagle from 
the administrative receivers. 
Millden makes decals and 
transfer marking s 

MEZZANINE CAPITAL & 
Income Trust 2001: Net asset 
value per capital share 136 -So 
and per income share i06Jp at 
March 31. Net revenue for the 
year £2J8m (£224m) for earn- 
ings of 15.83P (14-95p). Final 
dividend maintained at 7J>p for 
an unchanged lA5p totaL 

NORTHERN FOODS is buying 
Hfldale Farms of Sdssett. West 
Yorkshire, for £3 .13m satisfied 
by £2£3m in cash and the bat 
ance in shares. 

NORTH SEA ASSETS has 
bought Alpha Offshore Engi- 
neering and Managemmt Ser- 
vices and 49 per cent erf Alpha 
Services Norge for a total of 
£20QJM0. 

NSM has sold its Bison Cellu- 
lar Extrusions subsidiary to 
Rugby Group for £2.61m cash 
and the settlement of an intra- 
group loan of £L49m. 


QTYVISION: Austrian subsid- 
iary Cityvision Videotheken 
GES, is to pay SchI5m 
(£720,000) for 15 video film hire 
stores in Vienna from Video 
Paradies Geseflschaft and Argt 
V ideothekenbetriebsgesells- 
chgft, which will be operated 
as Ritz Family Video Stores. 

COWAN DE GROOT: Wilton 
now owns over 47 per cent of 
the ordinary and 29 per cent of 
the preference shares. Offers 
extended until June A 

D ALGETY has confirmed the 
sale of its US produce interests 
for $28.7m (£l&Sm) to a Califor- 
nian-based investment group 
including senior management 
of the company. 

EXPAMET INTERNATIONAL 
is selling Mayor Turnstiles to 
its management for a maxi- 
mum £L08m cash plus repay- 
ment of bank overdraft of 
£187.000- 

PARNELL ELECTRONICS has 
bought the capita] of the hold- 
ing company of Cayson Engi- 
neering for £3£m. Cayson sup- 
plies standby power systems to 
the telecommunications indus- 
try. • : ’ 

F&C EUROTRUST: Net asset 
value fell to LBOSp at March 31 
against adjusted 196Sp a year 
earlier. Lasses per share for six 
months to end-March came out 
at 0.3p (0.9p). 

IMI is investing an initial £3m 
in expanding its fluid power 


PITTENCRIEFF is malting a 
recommended offer of £L52m 
for Owl Creek Investments to 
expandits oil and gas produc- 
tion in the US. The offer is one 
new Pittencrieff share for 
every 50 OCR shares, or 2J25p 
cash per OCI share, and accep- 
tances have been received for 
55.7 per cent af OCL 

SANDERSON Murray Elder 
rights issue; has been 
taken up to the extent of 9L8 
per emit. Balance sold in the 
market 

SOUTHEND PROPERTY Hold- 
ings: shareholders have 
applied for L35m new ordinary 
shares, representing 9.47 per 
cent of tiie 14.22m shares in the 
open offer. The balance will be 
subscribed for by the condi- 
tional pfocees. 

SYNAPSE COMPUTER Ser- 
vices has sold 81 per cent of 
Synapse Italia, its Italian sub- 
sidiary, to its numygwnmt for 
L200m (£92,000) plus LI 14m 
(£53,000) in settlement -of inter- 


UNITECH has sold 55.000 
shares in Nemic-Lambda 
through the market at YM.218, 
raising £2.4m before tax and 
expenses; its boldilig is now 51 
per cent valued at £2S0m at 
current market price and 
exchange rates. Next month 
Nemic will acquire the Israeli 
manufac turing and distribu- 
tion companies -from Lambda 
Electronics, a US subsidiary of 
UnitedL 
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Neil Robinson: low demand during Gulf war 


Aihlejr Aahwood 


buy in two years’ time. It will, 
however, test Metro's manage- 
ment as it tries to increase 
both audience and advertiser 
penetration in Yorkshire. 
Metro has scope for farther 
local radio acquisitions group- 
ings an d may also zdav a part 
in one of the later .national 
franchise bids. A forecast pre- 


tax profit of £2m this year puts 
the group on a prospective p/e 
of 20 on yesterday's close of 
I64p. The high rating reflects 
both recovery potential and 
illiquidity. Most of the equity 
is held by a few large 
investors, including Capital 
Radio, Chrysalis Group and 
TV-am. 


$11. 6m US 

purchase 
by Simon 
Engineering 

By Maggie Urry 

SIMON ENGINEERING, the 
engineering, environmental 
and industrial services grou p , 
is buying Hydro-Search, a US 
groundwater and environmen- 
tal consulting badness for up 
to $lL6m (£6. 7m). 

It b paying an in trial 510.3m 
and up to another 31.3m 
depending on results for the 
year to end-July. 

The business will form part 
of the e n v iro n mental division 
which Simon formed in Jam-, 
ary. It bought four other US 
environmental companies in 
1990 and last week declared 
unconditional an agreed £52m 
bid for Robertson Group. 

Hydro-Search is based in 
Denver, Colorado and has 
offices in Wisconsin, Nevada 
and California. Simon «HH it 
would fit in well with Robert- 
son's offices in Texas, Okla- 
homa and CaHfamfa. Tn the 
six months to end January 
Hydro-Search made pre-tax 
profits of £705,000 on sales of 
17m, 

Simon's environmental busi- 
ness involves advising on 
treating Industrial effluent, 
polluted water or sewage. In 
1990 the division accounted 
for nearly 12 par emit of group 
trading profits- 


FKI appoints Nthn 
Telecom director 
to strengthen board 


By Jane Puller 

FKI, the engineering group 
which has suffered a series of 
setbacks since it merged with 
and then demerged from 
Babcock International, has 
moved to strengthen its board 
with the appointment of Mr 
Arthur Walsh, non-executive 
chairman of Northern Telecom 
Europe. 

His appointment as a non- 
executive director of FKI 
follows the departure of 
Mr Tony Gartland as non- 
executive chairman, a post 
now filled by Mr Jeffrey 
Whailey, formerly deputy 
rhfltrman. 

FKL has disappointed since 
its £415m merger with 
Babcock International in 
1987. 

In spite of extensive rational- 
isation, its share price fell and 
the move was unravelled in 
1989. Part of that plan was to 
sell the US operations, but that 
fell through. 

Since then, the US busi- 
nesses bave been hit by 
troublesome contracts 
and weak demand, notably 
from the motor indus- 
try. 

Mr Norman Scoular, FKTs 
chief executive, has spent 
a great deal of time in the US 
stating out these problems. 


When Mr Gartland resigned 
last month, he also placed a 5J5 
per cent share stake. 

His other business inter- 
ests include Gartland and 
Whailey Securities, in which 
be is a partner with Mr Whai- 
ley. 

Mr Walsh, 64, was chairman 
and chief executive of STC, the 
telecomwiimications equipment 
manufacturer, prior to its 
£1 Jbn merger with Northern 
Telecom of Canada last 
November. 

He is the second appoint- 
ment to the FKI board since Mr 
Gartland’s departure. 

The other one. Mr Bob 
Murray, was joint founder and 
vice chair man of the Spring 
Ram bathrooms and kitchens 
group. 

His current posts include 
chairing The Sovereign Capital 
Corporation and Sunderland 
Football Club. 

Mr Walsh’s arrival at FEZ 
keeps up the inflow of former 
GEC executives. 

Mr Scoular was managing 
director of various subsidiaries 
until his move to FKI in 1987 
and another director, Mr Alan 
Baxter, was Tmmwphng 
of GEC-Alsthom’s European 
switchgear operation until 
early 1990. 


Lowndes 
Lambert 
to seek 
listing 

By Richard Lapper 

LOWNDES Lambert, the 
specialist Inmrimin ffl ri min, 
surance broker, has con fir med 
that it is to seek a stock mar- 
ket listing In the summer, pos- 
sibly during July. 

The decision was made fol- 
lowing discussions between 

limrmgpnmnt a n il 

the institutional investors who 
backed the group’s manage- 
ment buy-out from HJH Sam- 
uel in 1988. 

Lowndes Lambert has 
appointed Kleinwort Benson 
Securities to advise on the flo- 
tation and act as a broker. 

Lowndes Lambert is a 
marine, non-marine, aviation 
insurance and reinsurance 
broker specialising in profes- 
sional indemnity, bloodstock 
and construction risk insur- 


For the year to March 31 
1990 Lowndes Lambert 
reported pre-tax profits of 
£5.1m, an increase of 59 per 
cent on the previous year. 
Turnover rose by 34 per emit 
to £46. lm. during the same 
period. 

Unaudited results for the 
year to March 31 1991 indicate 
that the group's growth in rev- 
enue and pre-tax profit has 
continued. 


_ Dividends shown pence per share net except where otherwise stated, 
f 'Equivalent after aUowing for scrip Issue- fOn capital increased by 
rights and/or acquisition Issues. SUSM stock. 


Whatfs wrong with your current that even the best thought-out 


financial structure? 


financial structure may not be 


Is your gearing too high? Are ideally suited to today’s climate, 
you unable to raise the funds you It goes without saying that for 
need to develop the business? some firms, such problems have 



“ Option one: we refinance. 
Option two: we hope for a good fairy 
who grants us three wishes 

• - — — ■ e 

Are you spending too much time disastrous consequences, 
negotiating with your bankers? But for every catastrophe 

Questions like these are rele- which hits the headlines, hun- 
vant to all sorts of companies dreds of firms are experiencing 
these days. Common sense says less acute distress - and also, a 


frustrating sense that dealing 
with the recession in their current 
financial state is like facing a 
formidable foe with one hand 
tied behind their backs. 

At Charterhouse, untying knots 
is something of a speciality. 

We start from the premise 
that it’s never easy. It’s not 
usually that hard to diagnose 
what’s wrong with your current 
situation: the difficulty lies in 
developing an alternative which 
responds to the needs of your 
business plan, and which is ac- 
ceptable to all interested parties. 

Whether it is a question of 
refinancing bank debt, a rights 
issue to raise new capital, or 
simply finding a friendly equity 
investor Charterhouse will do 
everything possible to meet the 
needs of your business. 

If you would like to discuss 
the Charterhouse approach — and 
your position in more detail, 
telephone Simon de Albuquerque 
today on 071-248 4000 to 
arrange a preliminary meeting. 



CHARTERHOUSE 


Charterhouse Bank Limited. 1 Paternoster Row, St Paul's, London EC4M 7DH. Charterhouse Bank Limited is a Member of The Securities and Futures Authority. A Royal Bank of Scotland Company. 



UK COMPANY NEWS 


Members of Polly 
Peck creditors’ 
committee named 


By David Ba retard 

THE POLLY Peck creditors* 
committee meets today to 
consider details of the adminis- 
trators’ proposals for the 
group's future, approved last 
Friday by a creditors' meeting 
in London. 

Members of the committee, 
which was elected at the meet- 
ing but whose composition was 
disclosed only yesterday, are 
Standard Chartered, Credit 
Suisse First Boston, Socle te 
Generate. Rabobank Neder- 
land, and SG Warburg. 

They will consider ways of 
managing the three strongest 
businesses in the group. PPI 
Del Monte, Sansui, and Vestel 
while selling off most other 
food, packaging and leisure 
operations in order to raise 


some of the £l.lbn the group's 
creditors are owed. 

Eleven other creditors have 
been coopted to the committee 
as non-voting members. They 
are Credit Agricole. Arab 
Banking Corporation, Friends 
Provident, Bayerische Vereins- 
banfc. Banco Bilbao Vizcaya, 
National Bank of Canaria Pos- 
tel. Fidelity Investment Ser- 
vices, Riggs AP Bank, Mr Wil- 
liam Grosvenor, and First City, 
Texas. 

The election of Mr Gros- 
venor, whose PR company 
Wheatsheaf acted for Polly 
Peck before its collapse, is 
something of a surprise. Mr 
Grosvenor said on Friday that 
he would try to represent sup- 
pliers and smaller creditors. 


BOARD MEETINGS 


TODAY 

Hartaa. Carlton Communications. MEPC. 
North American Gaa Invaotnwnl Trust 

FU» CNiRnaton. East Surrey Wider. Euro- 
pean Colour. Galas (Frank G). Huutor SapMr. 
Mercury Asset Management, MkHtam, Opti- 
cal a Medical. Rite Design. Scott Plckford. 
SouOmem. Warburg (SO). 
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Rolfe & 
Nolan 27% 
higher 
at £1.5m 

By Midiiyo Nakamoto 

BUOYANT trading in financial 
futures and options markets 
supported at 27 per cent 
increase in pre-tax profits to 
£1.45m at Rolfe & Nolan Com- 
puter Services, the computer 
software specialist, for the 
year to February 28. 

The improvement came on 
turnover of £6.3m (£5.46m) 
which reflected firm demand 
for management and support 
services in the financial deriv- 
atives industry and strong 
new demand for specialist 
computer software services in 
continental Europe where the 
group has added nine new 
licence clients. 

In contrast, sales to new 
customers in the UK remained 
□at as many participants 
either moved ont of the mar- 
ket or turned to lower cost 
options in an attempt to 
reduce costs. 

Recurring revenue from its 
bureau and facilitips manage- 
ment and software support 
operations, which comprise 70 
per emit of total group reve- 
nue, increased by 18 per cent 
to £4£9m (£3.72m). 

Earnings par share rose to 
I7.7p (I3.8p) and a final divi- 
dend of 3.5p is recommended, 
making a total of 5.6p (-L3p). 


BLP in loss and plans disposal 


BLP GROUP, a USM-quoted 
maker of wood laminates and 
mouldings, is selling its Berg 
subsidiary for £5.lm, writes 
Nigel Clark. The German com- 
pany was bought two years ago 
for £I45m. 

The sale was announced at 
the same time as a fall into 
losses in the second half of 
1990. The pretax loss for the 
year was £198,000, compared 
with profits of £2.lm on turn- 
over 14 per cent higher at 
£54.63m <£48m). 

Berg is being sold to a group 
of purchasers which includes 
Mr Gunther Bag, its founder 
and farmer owner. As a result 
BLP’s gearing will fell from 60 
per cent at the end of 1990 to 10 
per cent 

BLP's profits of £468,000 
(£l.7m) at the interim stage 
were said to have been almost 
entirely attributable to a good 
performance in Germany by 
Berg. 

When the larger Berg was 
acquired in April 1989 it was 
greeted as an example of the 
spirit of 1992 and the single 
European market. BLP 
described the purchase as a 
quantum leap which required a 
doubling of its share capital. 

The deal follows the sale last 
year of TBS for £2.75m to its 
former owners. 

For the future BLP said that 
the short-term economic out- 
look remained difficult in the 
UK and US and it would not be 
realistic to expect a recovery 
during 1991. 

Operating profit was much 


reduced at £684.000 (£2J9m) 
and the interest charge was 
almost trebled at £857.000 
(£293,000). Losses per share 
came out at 0.88p (earnings 
3JBlp) and the final dividend is 
passed (Of p) leaving a total for 
the year of 02$p (2p). 

CompeBsatioD limits 
Kelsey fail to 26% 

Kelsey Industries’ roofing busi- 
ness was badly hit by the 
recession and taxable profits 
fell 26 per cent in the half year 
to March 3L 

Mr Brian Arbib, chairman, 
said he was certain that the 
year's result would be well 
below 1989-90, when pre-tax 
profit was £344zn. 

Including £350,000 compensa- 
tion received following a claim 
against a supplier this time, 
interim profits worked through 
at £LUm (£3 .5m). 

Turnover -was £21.4Sm 
(£24.86m), reflecting a down- 
turn in most of Hu qminhi 

Earnings per share were 
19 ,5p (27-2p) but the interim 
dividend is held at Sp. 

Fathfinders asks for 
share suspension 

Dealing in Pathfinders Group 
have been suspended white the 
USM-quoted company is in 
negotiations over a sizeable 
acquisition. 

It is having talks which may 
lead to the purchase of an 


unquoted food distribution 
co mpan y. 

Monks Ihv Trust net 
asset value op 43 % 

Net asset value per share of 
the Monks Investment Trust 
stood at 399.5? at the year 
ended April 30. a 45 per cent 
increase on the 383 12 
tTvrnthg earlier. 

Hie trust made net pur- 
chases of £9m hi south-east 
Aria and a further flfen in the 
UK. This was offset by net 
sales of £25m in the US, 
reflecting the weak economic 
background and relatively high 
valuation of the US market 

Earnings per share rose by 
15 per cent to 7.48p <&5lp) and 
a recommended final dividend 
of 4.7p makes a 6.7p (6p) total 

Expansion at 
Fulcrum Trust . 

Low er interest rot es an d a pos- 
itive contribution from the its 
rfooiiwy subsidiary Ful- 

crum Investment Trust lift net 
revenue for file half year to 
April 30 from £122,000 to 
£142,000. 

Earnings per share were 
4-42p (3.79p) and the interim 
dividend is 33p (3p% 

Since November there has 
been a rise in net asset value 
per capital share of 28 per cent 
to 13&p. At eod-Aprfl 1990 it 
stood at 13.45p. Nav per income 
share was 4&35p (42j9p). 


ORESUNB 


The FT proposes to publish this 
survey on . . _ „ 

Jtme 13th I99L . 

It will be of particular interest ta 
the 93% of }he chief 
executives in the UK/Eire ana tne 
40% of leading chief executives m 
continental Europe who read tne 
FT. If you want to read* «*** 
important audience with your 
advertisement, call ■ 

Chris Schaanning m. London on 
{071} 873 3428 or fax CO/I) 873 

Bradley Johnson m Sweden to « 
fax +46 18 25 37 26 or 
Erna Pi o in Copenhagen, 
tel: +45 33 134 441 far +45 33 
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After a year of activity 


OUR RESULTS ARE 

VERY MUCH 
ON THE PLUS SIDE 


1990 Non-Consolidated Results 






Loans to customers 


CHANGE FROM 1989 
! + 17.0% 


GREATER 

MANCHESTER 

The FT proposes to pubfish this survey 


Jae 14 1991. 

It will be of particular interest to tile 
130,000 readers of the FT who ate of 
Director or Manager status in the UK. 
Not to mention the Financial Markets 
who rely on the FT for company 
information. 

This survey will also prove to be very 
topical coming as it does hard on the 
heels of the announcement of 
Manchester's win of the UK. nomination 
to host the year 2,000 Olympic Games. 
For copies of the editorial synopsis and 
advertisement costs contact: - 
Ruth Fincombe 
^ -Financial Times 
Alexandra Building 
Queen Street 
Manchester M2 SHT 
Tel: 061 834 9381 
Fax: 061 832 9248. 

Data sovrcc:BMRC 1990 



The year 1990 was a good year for our bank. 
Mergers are not always easy; ours appears to be 
working very well indeed. 

We are now operating as one, weil integrated 
bank. Much of the reason for this achievement 
comes from the fact that we were working together 
on a wide range of projects, several years before we 
actually merged. 

Another reason is that, in a territorial sense, we 
were very complementary - with practically no 
overlapping of branches. 

Our coverage of Italy's "top locations" is very 


much on the increase. We now have some 370 
branches, all in areas of prime economic importance. 
During the current year we plan to open a further 50. 

Not only has commercial banking activity 
shown progress. Our financial and service 
subsidiaries have also done well, in merchant 
banking, our La Centrale company has net profit up 
by 23%; while our external sales company, 
Ambro~Italia f has increased its business by some 
30%. More and more we are in the forefront as an 
important comprehensive banking and financial 
services group. 


Copies of our Annual Report are available on request to our Group External Relations department 




AmbrosianoVeneto 


ITALY'S LEADING PRIVATE BANK 

Piazza Paolo Ferrari 10, 20121 Milano - tel. (2) 85941, fax {2)85947326, telex 434240 BAY CT I 
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COMMODITIES AND AGRICULTURE 
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Brussels gains edge for coining CAP reform battle 


(By David Gardner in Brussels 


[LAST WEEK’S marathon form 
■Council yielded - at the 11th 
(hour on Friday evening - a 
[price-fixing agreement for this 
[year that both agriculture min- 
Jisters and the European Com- 
imission could live with. 

Bat It gave Brussels a slight 
[edge going into the much-her- 
jalded reform of the Common 
i Agricultural Policy, talks on 
■which should begin - next 
{month. 

i After negotiations lasting all 
(week the Commission upheld 
Jits position that this year’s 
[price package must stay within 
Ftbe ceiling of Ecu32.5bn 
($39bn). Attempts to breach 
I t his "guideline” - by 10 mem' 
Jber states led by France - 
nominated three previous form 
[councils and one EC finance 
[ministers Tneerfog . 

; But the Commission soft- 
<ened considerably the cuts it 
• unveiled on February 27, and 
[last week's over 50 hours of 
; negotiations required three 
| different compromise papers to 
[secure consensus. Brussels’ 
| main concessions were on; 
j •_ Cereals: The co-responsibil- 
ity levy rises from 3 to 5 per 


cent (instead of 6 per cent as 
Brussels wanted). Farmers will 
be exempted from this produc- 
tion tax if they take 15 per cent 
of their land out of production 
for a year. Producers In exist- 
ing five-year “set-aside'’ 
schemes with lower incentives 
win get the 2 per cent increase 
in the levy refunded. Farmers 
win get longer to sign up to the 
new scheme. 

• Milk: The 2 per cent quota 
cut proposed by the Commis- 
sion stays. But member states 
can restore part of the cut by 
buying up milk now for which 
they win be refunded from the 
1993-97 budgets at a rate of 
EculO per 100kg per year. 

• Beet The C ommissi on . ha$ 

. dropped its plan to abolish the 
’’safety, net". This obliges it to 
buy and stockpile unlimited 
amounts of beef once the price 
falls below 80 per cent of the 
intervention price. At current 
price levels this 1 had meant 
that Ireland, for example, was 
selling over two thirds of its 
output directly into EC stock- 
piles. This mechanism is 
retained, bi\t . the price level 
which triggers it drops to 78 


per cent of the intervention 
price on an EC- weighted basis, 
and 72 per cent in any one 
member state. In addition, the 
level to which prices have to 
foil before “ordinary” interven- 
tion buying takes place will be 
lowered by 4 per cent, not, as 
intended, by 8 per cent Brus- 
sels will also crack down on 
the margins by which tenders 
paid to traders exceed the price 
actually paid to formers. 

• Sugar Prices will be frozen 
rather than cut by 5 per cent 

• Oilseeds: Prices wfll be cut 
by 1-5 per cent Instead of 3 per 
cent 

• Wine: Prices remain the 
same, but so too does aid to 
distill wine for storage, which 
the Commission had wanted to 
reduce. 

• Tobacco: The average cut in 
subsidy will be about & per 
cent - not 10 per cent as Brus- 
sels proposed, nor 15 per cent 
as it originally wanted. 

• Pigmeat The Commission 
has undertaken to re-examine 
the private storage aid system 
it closed down in February as 
an economy measure. 

• Sheepmeai; Prices will be 


cut by 2 per cent as planned, 
but held over until next year 
and compensated by the more 
than doubling of the premium 
paid in disadvantaged areas. 

These modifications amount 
to significant concessions to 
the EC’s variegated form con- 
stituencies. The Commission 
believes they will cost an extra 
EcuSOOm. The increase will be 
funded, officials say, from 
savings on export subsidies as 
a result of the strengthening 
dollar, from slowing down pay- 
ments and from management 
economies. 

But the Commission has 
faced down a concerted 
attempt to raise the guideline. 
Although CAP' spending has 
increased by a record 30 per 
cent Mr Ray MacS harry has 
temporarily won the argument 
that there is little point spend- 
ing even more t han this on 
subsidising beef, cereals and 
milfc that the EC can do noth- 
ing with except stockpile or 
dump. 

The softened cuts amount to 
little more than a holding oper- 
ation. The main impact, 
according to Mr MacSharry, 


will be to take 8m-lQm tonnes 
out of next year’s cereals har- 
vest This will almost certainly 
still come in at over the maxi- 
mum permitted 160m tonnes, 
thereby triggering an addi- 
tional 3 per cent price cut, or 
“stabiliser', designed to penal- 
ise overproduction. 

Politically, three elements 
should help the Commission’s 
case for reform. Beef, butter, 
and cereals mountains will 
remain un sustainably high. 
This overhang on the market 
will keep prices and incomes 
depressed, demonstrating that 
even 30 per cent spending 
increases do not feed through 
to formers under the present, 
skewed system. 

Second, the price package 
establishes the link between 
price support and set aside 
which will remain one of the 
main features of a reform 
package designed to bring 
supply and demand into bal- 
ance. 

Third, the long battle over 
money may have been 
intended by some agriculture 
ministers to soften the Com- 
mission up ahead of the reform 


debate. But it now looks as 
though it is they who have 

been left a little exposed. It will 
be more difficult for them to 
reject the reform package on 
the grounds that it will be 

more expensive. 

The Commission gpt its 
result last week partly because 
Mr MacSharry threatened to 
take the price package out of 
form ministers hnnda and wnH 
it to the Community’s finance 
minist ers The agriculture min- 
isters can expect to see 
Brussels trying to faring their 
finance colleagues - and, 
eventually, heads of govern- 
ment - more directly to bear 
on the form policy reform 
debate. 

Not only would the higher 
cost of a reformed regime need 

m w irrim n at thra hi gher lwial ft 

is in the nwnwilo^ nnNL fatniwit 

to get a fan wawiiwiKn n nf flip 
overall effect of reform, includ- 
ing the impact on national 
treasuries, benefits to the envi- 
ronment, consumer gains, and 
not least; whether a remodel- 
led CAP can unlock agreement 
in the Uruguay Round world 
trade liberalisation talks. 


Wringing a bare living from Wordsworth country 

The beauty of the Lake District imposes burdensome responsibilities on its hard pressed farmers 
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'fT7’ILLIAM -WORD- 
_iA/ SWORTH would have 

• Y ▼ described the scene 

{ beautifully. It was, after all, , 
[only a few hundred yards from 
his famous bank of daffodils . 
and just over the. hill from 
Dove Cottage at Grasmere 
where he spent the greater 
part of his life. This year's crop 
of Cumbrian daffodils had 
disappeared, however, when I 
was there last week to look at 
the fells and the sheep and to 
talk to some of those who try 
to make their living from 
than. 

On the afternoon in question 
I was half way up a fell near 
the Lakeland village of Glen- 
ridding. Below UUswater glis- 
tened intermittently as the 
wind whisked woolly clouds 
across the sun. Above, beyond 
Striding Edge, HelveUyn 
reached 950 feet towards the 
sky and all around were ewes 
and new-born lambs. ■ ■ _ ■ 
My host was Mr George Wil- 
son who, with his brother and „ 
two other men, runs the 4,500- 
[acre Glencoyne form, one of 
i the biggest hill forms in the 

• Lake District. However, too 
{much significance should not' 
•be attached to the number of 

i acres, he told me. What really 

■ mattered was whether the land 
j faced the sun and grew grass. 
[Shaded rocks were no good far 

■ man nor beast, except to look 
l at and admire. ’ ' 

! Like their neighbours the 

■ Wilsons’ main enterprise is 

■ sheep rearing, with a few 
^breeding beef cattle kept on 

the stone walled paddocks 
around the house. The sheep 


FARMER'S VIEWPOINT 



By David Richardson 


flock is based on about 3,000 
ewes, the majority being Swa- 
tedales with a few North Coun- 
try Cheviots and Herdwicks. 

The choice of sheep breeds 
in the Lake District is limited 
to those that are hardy enough 
to withstand the se v e rity of the 
winters. On many of the forms 
owned by the National Trust, 
however, tenants . are only 
allowed to keep one breed - 
the Herd wick. 

The history of this restric- 
tion dates back to the days, 
when Beatrix Potter and her 
fondly owned 16 forms in the 
Lake District On the death at. 
the children’s authoress, 
known locally as Mrs Heelis, 
most of these forms ware left 
to tin National Trust on condi- 
tion that only Herdwicks were 
kept on the land in perpetuity. 
Other landowners followed her 
example with the result that 
there are large areas of lake- 
landthat still cany the pictur- 
esque brown and grey ewes 
and their black-fleeced lambs 
to the exclusion of Improved 
and more productive breeds. 

Mr Wilson is fortunate. 


Although he is one of the 
National Trust’s tenants his 
tenancy agreement gives him 
the freedom to introduce other 
breeds. He suffers just as his 
neighbours do, however, from 
forming in one of the most sce- 
nically attractive areas of 
Britain. 

Each year, he told ine, 
between 400,000 and 500,000 
people walked across his form. 
Most of them do not' stick to 
the designated paths but that 
is not necessarily a prohlem. It 
is a problem, however, when 
some of the walkers decide it 
would be fan to roll the rocks 
from the stone walls down the 
fells to see how for they will 
go. 

Mr Wilson was convinced 
that the majority of offenders 
bad no idea of the damage they 
woe doing nor of the fact that 
the walls might have been 
built by French prisoners 
taken during the Napoleonic 
Wars or even 400 to 500 years 
before that. There is evidence 
to suggest that the first stone 
walls were erected In the I4th 
century. 

It is the tenant’s responsibil- 
ity to maintain the stone walls 
that run across a farm and to 
ensure that they are in good 
enough repair to contain live- 
stock. But labour is not so 
plentiful nor so cheap these 
days and Mr Wilson says that 
the 12 miles of walls across 
Glencoyne farm are becoming 
too big a financial burden. The 
fact that it takes a man a day 
to build seven yards of wall 
pots that statement into per- 
spective demands- among 


the formers of the Lake Dis- 
trict that the government or 
some other agency should take 
on the repair of stone walls are 
becoming steadily more stri- 
dent 

M eanwhile the govern- 
ment together with 
the EC, is already 
heavily involved in the 
agricultural economy of the 
area. Mr Wilson concedes that 
about 60 per cent of his income 
comes in a brown envelope 
from the Ministry of Agricul- 
ture. 

tike all UK sheep formers he 
qualifies from the annual ewe 
premium, which this year will 
amount to about £1450 a head. 
In addition, because he lives in 
what is designated a Less 
Favoured Area, he receives a 
Hill Livestock Compensatory 
Allowance of 4 Ecus (£3J2) a 
ewe, 25 per cent of which is 
paid by the European Commu- 
nity and the rest by the UK. 
government - And because his; 
farm is classed as severely dis- 
advantaged and he has to keep 
hardy breeds of sheep he will 
receive a farther £8.75 a ewe. 
The aggregate effect of all this 
is that for every breeding ewe 
he keeps Mr Wilson will 
receive £26.37 from the govern- 
ment His other income, from 
sales of lambs and wool, is 
likely to be somewhat less than 
that figure. Lambs, about one 
from each ewe, sold as “stores” 
for finishing lower down the 
hill, made £24 each in 1989 but 
only £12 in 1990 because of 
poor demand caused partly by 
the UK drought and partly by 


the French lamb war. 

This year he hopes the price 
will be somewhere between 
those of the last two. Mean- 
while the value of wool has 
fallen as a result of world 
(mainly Australian) overpro- 
duction and is unlikely to be 
worth mare than £2 a fleece 
shorn. 

The above average size of 
the Wilsons' enterprise enables 
them to stay solvent, although 
that only holds true while 
there is little or no borrowing 
and minimal interest charges 
to pay. Most of the forms in the 
area, however, can only carry 
600 to 800 ewes and that makes 
profits more elusive, especially 
as they are only just being 
released from five years of 
restrictions on lamb sales 
imposed after the Chernobyl 
disaster. 

To help make ends meet 
many farmers’ wives provide 
bed and breakfast for summer 
tourists and open cafes in their 
kitchens for passing, walkers. 
One form I visited offered B & 
B at only £12 a head - a bar- 
gain even if yon slept in the 
barn. Whereupon the National 
Trust increased the rent of the 
form, which seemed an unjust 
and unnecessary tax on enter- 
prise. 

As formers gather their 
sheep from the steep fells of 
infcelanrt Brussels must seem a 
long way away. Nevertheless 
they know only too well that 
their survival in business 
depends on decisions made 
there. 

They are aware that last 
week’s agreement on EC form 


prices, which virtually held the 
status quo was only a prelude 
to the main event of CAP 
reform. They wonder, when 
that happens, if the grants mid 
guarantees on which they rely 
so heavily will be maintained 
or whether they will be thrown 
out in the interests of effi- 
ciency and the free operation 
of market forces. 

The Irony of their situation 
does not escape them. If their 
sheep did not graze the fells 
the whole nature of the Lake 
District would change. If they 
did not live there to provide 
bed and board and character to 
the area the tourists in their 
millions would find it less 
attractive and would doubtless 
complain. 

The feet is that it is not pos- 
sible to turn lakeland into a 
museum. To keep it as attrac- 
tive as it is it will be necessary 
for formers to keep cm forming 
it much as they have done for 
hundreds of years. And that 
will not be possible if most of 
the grants now paid for the 
production of sheep are with- 
drawn. 

In microcosm the Lake Dis- 
trict epitomises the dilemma 
politicians must face when 
considering future policies for 
the whole of British agricul- 
ture. The choice same say is 
between a dynamic country- 
side in which British formers 
produce perhaps 70 per cent of 
the food required by 56m peo- 
ple, and a gigantic them** park 
where rustic yokels demon- 
strate how they used to form 
while supermarkets are 
stocked from ovmseas. 


Alarm raised over 
EC plan to allow 
‘patents on life’ 


By Geoff Tansey 

EUROPEAN FARMERS could 
be badly hit by plans to allow 
•patents an life* doe to be con- 
sidered by the European Par- 
liaments legal committee this 
week says Barcelona-based 
Genetic Resources Action 
International (Grain) in a 
report published today. 

The European Commission’s 
proposed directive on patent- 
ing biotechnological products 
and techniques “could mean 
that formers will have to pay 
royalties when they reuse for 
sowing seed which they have 
saved from the previous year’s 
crop", says the report Britain’s 
National Farmers’ Union also 
opposes the principle of royal- 
ties on fiarmersaved seed. 

If farmers can no longer use 
their home-grown ' seeds for 
planting, as happens for about 
half the cereal needs Ln 
Europe, “and have to pay even 
higher royalties on patented 
seed every single year, the rise 
in price will inevitably be 
passed on to the consumer - 
or the taxpayer, should subsi- 
dies come into play,” claims 
Grain. 

It is incensed that the com- 
mittee is studying a three-year- 
old draft while it says the com- 
mission is keeping the updated 

- and substantially modified 

- version dose to its chest 
“The whole exercise makes a 
mocker y of democracy”, 

Ms Renee Vellve of Grain. If 
the committee gives the 
go-ahead and the European 
Parliament approves the plan 


in July, the directive will go to 
the Council of Industry Minis- 
ters in which agricultural, 
environmental and Third 
World interests are not repre- 
sented say Grain. 

The European Patent Con- 
vention in 1973 explicitly 

excluded plants, animals and 
biological processes from 
patenting but the development 
of biotechnology has brought 
strong pressures for patent 
protection for their biotechnol- 
ogical products from European 
companies which fear they will 
loose out to the Americans and 


No longer will plant and ani- 
mal breeders be able to use 
each other’s techniques freely 
to bring new varieties to the 
market but will have to pay 
royalties to patentees, claims 
Grain. This will also disadvan- 
tage breeders lacking strong 
biotechnology programmes. 

Species, genera, famfites and 
other categories of life - they 
as long as they were not called 
varieties - would also be open 
to legal owership, Grain says; 
and that could include human 
life. Grain fears the concentra- 
tion of ownership of plants and 
animals by multinationals 
would lead to reduced species 
diversity and increase the vul- 
nerability of food production. 
Patenting Life to Become Legal 
in the EC - An assessment of 
the draft EC dhrectme on bio- 
technology patenting; Grain, 
Apartado 23398, 3-08080 Barce- 
lona, Spain. — 


‘No change’ on rubber pact 


MR ALDO Hoflneaster, buffer 
stock manngpr for the Interna- 
tional Natural Rubber Organi- 
sation, has denied plans to step 
up price support buying follow- 
ing a reported agreement 
between delegates at a meeting 
here last week, writes Mm 
Seng Hoan In Kuala Lumpur. 

He said that while producers 


felt Intervention should begin 
as soon as the 176 Malaysia/ 
Singapore cents “may buy” 
level was breached there was 
no policy chang e. Last week's 
communique in which Inro 
said it needed “more effective 
buffer stock intervention" had 
been interpreted by producers, 
to mean more support buying. 


MINOR METALS PRICES 


Prices supplied by Metal 
Bulletin (last week’s in brack- 
ets). _ 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,600-1350 
(1.630- UB7P). 

BISMUTH: European free 
market, min. 9999 per cent, $ 
per lb, tonne lots in warehouse, 
2.70-290 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, % 
per lb, in warehouse, L85-L95 
(L95A10). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse. 1120-14.65 (1430- 
lAm 

MERCURY: European free 


market, min, 9999 per cent, $ 
per. 76 lb flask, in warehouse. 
110-120(125-135). . 

MOLYBDENUM: . European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2.46-252 (2.48-254). 

SELENIUM: European free 
market, min 995 per cent, $ per 
lb, in w areho use, 450-5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO), cif, 54-60 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VA, df. 255-2.40 (same). 

URANIUM: Nuexco 

exchange /value. 8 per lb, U 3 0 8 , 
950 (same). 


WORLD COMMODITIES PRICES 
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MARKET REPORT 

GOLD PRICES rallied strongly 
,Tn late afternoon trade as market 
i talk of Middle East buying sparked 
i heavy short-covering in the US. 

’ The London bullion market price 
! touched $361.50 a troy ounce - 
i the highest level since April 18 
; - before dosing at S361, up 54.95 
: from last Friday's close. “No one 
j is sure of the buyer, but ft looks 

■ to be a Middle East bank”, one 

i dealer said. He said the price tell 
J below $355 early in the afternoon 
i before finding support The easier 

■ dollar “added fuel to the Are* he 
’ said. The dollar’s- fall also 

! influenced the London Metals 
» Exchange's sterling-denominated 
• copper price, which fell to a 
^three-month low of £1,270.50 a 

London Markets. 
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tonne in the cash position. The 
three months price was down still 
more sharply, by £30 to £1588.50 
a tonne. Although attention 
remained focused on labour 
relations at the Chilean Copper 
Corporation (Codelco), news that 
supervisors at El Salvador, the 
smallest of Codelco ’s mines, 
producing 90,000 tonnes of 
cathodes a year, had rejected a 
pay offer and voted to strike had 
little impact Nickel closed sharply 
higher after rallying on 
nervousness ahead of the May . 

31 deadline for labour negotiations 
at Inco, the western World's 
largest producer. The cash price 
rose $90 to $8,360 a tonne. 

Compiled from Reuters 
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M 

8B25 

5574 

5850 

5600 

AUfl 

8705 

5854 

5730 

0675 

Sep 

5848 

6799 

6860 

3825 

Oa 

6945 

6904 

6060 

6B3S 

Nov 

6040 

8807 

6050 

8038 

Dec 

0138 

6©H 

0140 

8120 

Jan 

8100 

eras 

Bum 

8140 

Feb 

6080 

6010 

8060 

6066 

Mar 

5880 

5708 

5885 

5840 


SOYABEANS <UM» bu rolrv cenWOOtb bushel 


COCOA W tonneaffrionnes 


(Prices supplied by NJriJtothsctdld) 


New York 


Sold (fine oz) S price 


C equivalent 


GOLD TOO troy «li Sriray oz. 


3HI 75-361 .25 
.Opening 38030456^0 

Morning flx 35030 200718 

Afternoon fbc 355-65 205.046 

Day's high 301^0362.00 

Day's tow 354.00434.50 


Close Previous MgtWLow 


(v» us*) 


1 month 

2 months 

3 months 

658 

555 

552 

6 months S.14 

12 months S.W 

flblMV ffs 

p/flne oz 

US Cte oquhr 

Spot 

23450 

40550 

3 nxMUhs 

241.05 

411.75 

A mom 

24750 

417.73 

12 man Die 

299.70 

43150 

QOLO com 

■ 


(Prices supplied by Engeffiard Motels) 


S price 

C equhmtont 

Krugerrand 

30840-367.00 20558505.75 

Maple Iasi 

38450-38840 2104021060 


May 

3635 

3685 

3884 

35 Dl 8 

Jun 

363.7 

swim 

30 iO 

354.7 

Ju) 

305.1 

3 SB .1 

0 

0 

Aug 

368.7 

3505 

3674 

3574 

Oct 

3604 

3850 

3705 

3625 

Dec 

3724 

308 J 

3744 

3634 

Fot> 

3785 

300.1 

0 

0 

Apr 

379.5 

3725 

389.7 

388.7 

Jun 

3824 

3754 

0 

0 



Close 

previous MgMLow 

Jul 

964 

992 

991 

978 

Sop 

1012 

1020 

1018 

1006 

Dsc 

lose 

1062 

1002 

wao 

Mar 

1100 

1104 

1100 

1095 

May 

1125 

1130 

0 

0 

Jut 

1150 

1180 

0 

0 

Sep 

1179 

1187 

0 

0 


COFFEE "C“ 37.6000*: cents/fee 


PLATINUM SO troy os Sriroy OZ. 


NSW Sovereign 8&0047 JQ 4*50-50100 



Oou 

Previous 

MgMLow 


Jul 

3974 

3924 

3985 

3904 

Oct 

4014 

397.1 

4024 

395/4 

Jan 

408.1 

4015 

4045 

4008 

Apr 

4101 

4085 

4054 

4044 

Jin 

414.1 

4095 

0 

0 


Afcentetan (99.716) 


CMk 


noa 

Strike prion I tonne Jon 

Jul 

Jun 

JU 

1200 

87 

114 

4 

13 

1300 

22 

51 

39 

48 

1400 

2 

17 

118 

112 

Capper (Grade A) 


Celia 


PUS 

2150 

07 

111 

W 

48 

2250 

30 

B1 

60 

97 

2300 

11 

20. 

131 

184 

Codes 

Jul 

Sap 

JU 

S«P 

500 

36 

OS 

3 

5 

550 

7 

27 

25 

20 

800 

1 

10 

30 

S3 

Cocoa 

Jut 

Sop 

JU 

Sap 

650 

47 

43 


18 

GOO 

10 

19 

13 

42 

HO 

1 

7 

64 

80 

BreitCritfS 

Jul 

AU0 

Jul 

Aug 


5SLVEH 5,000 Iroy oc cenisriray oz. 


19M 

T9» 

son 


82 


16 



Clone 

Previous 

MgMLow 


May 

4102 

4024 

4104 

4044 

Jun 

415.4 

ms 

0 

0 

JU 

4175 

4054 

4214 

4044 

Sap 

4224 

4004 

ren 

4114 

Dec 

429.6 

4185 

4324 

4164 

Jan 

43U 

4184 

0 

0 

Mar 

4375 

4244 

4404 

4294 

May 

442.7 

4204 

0 

D 

JU 

4464 

4344 

0 

0 

Sop 

4535 

4404 

0 

0 

HIGH (WADE COPPPB 25te0 toa; cania/toa 


Ctoae 

Prevtoua 

MgMLow 


May 

9950 

10055 

10140 

9950 

Jun 

9940 

10030 

worn 

mm 

Jul 

9950 

BOW 

0955 

9950 

AUfl 

0840 

9340 

atm 

9850 

Sep 

9040 

08.15 

os an 

9010 

Oct 

0855 

0750 

9840 

9840 

Nov 

07.73 

0740 

97.70 

97.70 

DM 

0740 

97,15 

9740 

017.00 

Jan 

0740 

0650 

0740 

0740 

Fob 

96.70 

9840 

9070 

0070 



Ctoae 

Prevtoua 

HtgMLow 


JU 

8845 

0745 

8840 

88b50 

Sep 

8075 

89.25 

9040 

8670 

Dec 

8005 

0240 

9340 

92X0 

Mar 

9545 

9050 

9650 

95.10 

May 

9705 

97.10 

0610 

S6TO 

Ju 

OO-M 

00-40 

9950 

0050 

Sep 

10076 

10145 

10140 

10075 

SUGAR WOULD -11“ 112400 lbs; ceMsflbs 


Ctoee 

previous 

HtgMLow 


JU 

845 

i« 

622 

105 

Oct 

744 

7.72 

741 

743 

Mar 

7.75 

754 

740 

7.75 

May 

755 

743 

749 

745 

JU 

746 

849 

8.10 

849 

Oct 

847 

623 

0 

0 

COTTON 50000; oerts/tbs 


Ctoee 

Prevtoua 

MgMLow 


JU 

8040 

9042 

0100 

00.13 

Oct 

8078 

79.79 

81.78 

Msm 

Dee 

7083 

74.12 

7606 

74.75 

Mar 

7B40 

7645 

7840 

75.70 

May 

7746 

7050 

7740 

7645 

.JU 

77.10 

79.75 

77.10 

7640 

OMNOS Jtuce 10600 lbs; cents/lbs 


Ctoae 

prevtoua 

MgMLow 


JU 

12240 

12*45 

12445 

122.16 

Sap 

12140 

13340 

12345 

12140 

Nov 

12040 

12046 

12040 

110.78 



Ctoae 

Previous 

MgMLow 


JU 

577/0 

574/0 

577/8 

689/0 

Aug 

580/4 

578/4 

581/D 

572/4 

Sep 

582/2 

S8Q/2 

582/4 

575/0 

Nov 

591/0 

588/2 

591« 

682m 

Jan 

603/0 

600/4 

603/0 

563/8 

Mar 

614/0 

81 WB 

814/D 

905/0 

May 

821/2 

010/0 

622/D 

614/0 

JU 

628/0 

825/4 

628/0 

819/4 

SOYABEAN 06. 80400 lbs: cents/to 


Close 

Prevtotw 

MgMLow 


JU 

2015 

2005 

20.18 

1088 

Aug 

MM 

90 1*3 

2033 

20X7 

Hep 

2051 

2044 

20L52 

2028 

Oct 

20X7 

2060 

20.87 

2045 

Dec 

2143 

21X5 

21X4 

2079 

Jan 

21.12 

21.18 

21.12 

20X0 

Mar 

21.48 

21-48 

21.48 

2129 

May 

21.75 

21X5 

21.76 

21.69 

SOYABEAN MEAL 100 tons; trion 


Close 

Prevtoua 

MgMLow 


JU 

172.9 

172JT 

1734 

171.0 

Aug 

1744 

I74X 

174,7 

1724 

Sep 

1754 

1755 

175.8 

1767 

Oa 

1754 

17B5 

1760 

174,5 

Dec 

1763 

1760 

1785 

1708 

Jan 

1794 

179X 

179.0 

1775 

Uar 

1804 

11705 

1800 

179X 

May 

1805 

1800 

1806 

1805 


MAIZE njxx) bu min: cents/SOb bushel 


HBfTBtB (Bsae: September 18 TB31 «■ icq 


May 28 May 24 mrtlt ago yr ago 


1718.0 1717,8 T731JZ 1827.1 


DOW JOIC8 (Base: Dec. 31 1074 - 100) 


Usy 24 May 23 truth ego yr ago 


spat Wt 128.10 12182 VK21 
Ftaires 126,43 12S M 127.41 (34.15 



Oats 

nevtous 

Hlgh/Low 


May 

257/4 

200/8 

259/2 

253/4 

JU 

24B/S 

25082 

248/4 

243/2 

Sep 

245/6 

3*9/2 

248/4 

2*2/2 

Doc 

24512 

2*9/2 

248/0 

2«U8 

Uar 

2S3/2 

2GS/6 

2S5/2 

2*9/4 

JU 

262/4 

286W 

2844) 

258/8 

WHEAT 5400 bu min: CMtettHb-hUehel 


CVvu» 

Previous 

Hlgh/Low 


May 

315/4 

321/D 

319/0 

314/0 

JU 

291/2 

311/0 

292/2 

TOm 

Sep 

299/4 

302/2 

300/4 

293/0 

Dec 

311/8 

315/2 

313/4 

307/4 

Uar 

318/2 

322/4 

320/0 

318/4 

UVC CATTLE 40400 toe; ceresribe 


Ctoee 

Previous 

MgMLow 


Jun 

76.12 

7S4S 

78.17 

7840 

Aug 

74.10 

7347 

74.15 

7070 

Oct 

75.72 

73.45 

75.75 

75.42 

Dec 

7*20 

7000 

7832 

7800 

Feb 

7547 

7547 

7545 

7540 

Apr 

7845 

76X0 

7850 

7810 

Jun 

7440 

7440 

7440 

74JG 

UVE HOGS 304N Br, omartte 


Ctoae 

Prevtoua 

MgMLow 


Jun 

5755 

67.77 

57X7 

67.45 

JU 

8642 

5010 

6045 

5647 

AUfl 

5107 

EOOO 

53.15 

52.75 

Oef 

47.77 

47.75 

4747 

4745 

Dee 

4740 

4745 

4745 

4745 

Feb 

4740 

4740 

4740 

47X0 

Apr 

4035 

48.45 

4840 

4545 

Jun 

49.72 

40.78 

40.72 

40.72 

POMC BBLUES 40400 toe; centeflb 


CtoM 

Prevtoua 

MgMjow 


JU 

5690 

60.10 

5045 

5815 

Aug 

5547 

5640 

6845 

5447 

Led 

5742 

57.08 

5745 

5040 

Mar 

5745 

5740 

5745 

£640 

May 

6000 

5740 

5800 

0 

JU 

58.00 

5740 

58X0 

0 


SEA LH IXD/91 


« W 



It’s even better to know there 
is one Lufthansa responsibility 
we take more seriously than 
any other: our responsibility 
to you. Because we realize 
that no other form of travel 
demands as much trust in 
all-round competence as the 
trust you put in an airline. 
That's why we invest more 
than DM 1.2 billion every year 
in an uncompromising servic- 
ing and maintenance system. 
And why over 11,500 techni- 
cians spend several years 
being trained in a system that 


sets worldwide industry stan- 
dards. Their know-how is then 
translated into action with the 
aid of the very latest technolo- 
gies. For instance, into prob- 
ably the toughest engine 
checks anywhere in the world, 
at Lufthansa’s own engine 
centre - the biggest of its kind 
outside the USA. Those are just 
a few of the reasons why so 
many people feel so confident 
whenever they fly Lufthansa 
to any one of our 188 destina- 
tions worldwide. 

Welcome on board. 
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LONDON STOCK EXCHANGE 


Shares edge higher in poor volume 


FINANCIAL TIMES STOCK INDICES 


POOR trading volume provided 
the chief, and virtually sole, 
feature yesterday of a UK stock 
market convinced that last Fri- 
day’s cut in base rates may be 
the last for some time. The 
FT-SE Index managed a small 
gain, largely on the back of 
selective demand for pharma- 
ceutical stocks. But the broad 
range of equities lacked direc- 
tion, and even the Id/Hanson 
situation began to lose its edge 
as City analysts assessed the 
regulatory hazards potentially 
involved. 

The day's Seaq-reported trad- 
ing volume of 288.5m shares 
fell .well under average levels 
e |ssi fto the languid markets of 
rajent weeks, and contrasted 
sharply, with the 438.9m 

£ nted on Friday. Such lead- 
stocks as ICI and BAT' 
tstries struggled, to record 
lib-share turnover and many 


Amount DwaBng Dates 

Tim Drtrtnur 
May ZO 

Jun 3 

Jun 17 

Opto IMmtoK 

May 30 Jon is 

Jirt 27 

IMOMtagc 



May 31 

Jun vs. 

Jun 20 

Accoaut Day: 

Jan TO 

Jana* 

Jul B 

Utrttoto 

ga may lato ptoaa ham 
mm toga mIk 


in theFT-SE loo list failed to 
approach that level. 

Share prices opened finnlv 
behind WaU Street's double 
digit gain on Friday and, after 
momentary hesitation, 
e xten d ed , thfe gains as fliwn 
stood -out in a well-supp or ted 
pharmaceuticals sector. Unfor- 
tunately, -drug stocks couM not 
■ mfltitttaih 'their- early advance. 

For the remainder of the. 
trading day, there was little to 
attract.-attanttph - in equities. A 
promising start to- the new 


Wall Street session brightened 
the mood In early afternoon, 
but hy the London dose New 
York was below its early best 

Thn Bnafl r wxting ab o wg d tiff 

FT-SE Index at 2,479.7, a gain 
on the day of 8b points. At this 
level, the UK market is com- 
fortably inside the new trading 

range Identified last week, 
when the Footsie mark of 2,450 
was established as toe lower 
end of the range. 

There is less agreement as to 
toe top end of the new range 
since this depends on views of 
the progress of the recession In 
the UK. At Kletawort Benson 
Securities,; toe London based 
merchant bank,. Mr Trevor. 
Laugharne believes tt will be 
difficult tor the Footsie to 
move above 2,560 “unless Wall 
Street breaks loose or Hanson 
puts some - money oh the 
table". 


Klemwort agrees with some 
others in the UK market that 
toe UK recession is still deep- 
ening and tha t there will be 
little relief until the third quar- 
ter of the year. “Recovery 
deferred’', was the comment 
yesterday from another leading 
securities house. 

However, the relative 
absence of selling last week 
when the market was strug- 
gling to hold FT-SE 2,450 
underlines positive views 
about equities later this sum- 
mer and into next year. By 
then, say toe optimists, base 
rates will have been cut again 

and the government's showing 

in the public opinion polls 
should be Improving. 

There was little farther 
response yesterday from the 
consumer and retail sectors to 
Friday's half-point cut in 
domestic base rates. GUS, a 


very thinly traded stock, edged 
higher, but there was no signif- 
icant move from Marks and 
Spencer, the prominent high 
street retailer. Similarly, 
among the brewers, a gain m 
Guinness had nothing to do 
with views on retail spending. 

The advances among the 
pharmaceuticals, however, 
reflected wider views in the 
marketplace. Drug stocks are 
seen as the most guaranteed 
recession-proof stocks in Lon- 
don, While thfiir inhwHaHnnal 
characteristics has marked 
than out as the best invest- 
ment means of spanning global 
stock markets. Also, UK drag 
stocks benefited from analysts 
suggestions that Id might 
seek joint developments of 
spin-offs for Its pharmaceuti- 
cals operations if it faces fur- 
ther aggressive action from the 
Hanson camp. 



*37 

May 

34 

May 

23 

May 

22 

uay 

21 

Vsar 

AO 0 

1991 

Htgn 

1 

Low 

Shies Compilation 

Mgh Law 

GoMMMntStH 

8430 

8434 

84.47 

84.49 

8437 

78.16 

86.88 

[ 1 Bf 2 ) 

82.17 

( 2 / 1 ) 

1 Z 7.4 

( 9 / 1 / 35 ) 

49.18 

( 3 / 1 / 75 ) 

Ftmd tetraat 

33.46 

93.41 

83 j 48 

9849 

9841 

8734 

9434 

( 5 / 4 | 

90.59 

( 2 / 1 ) 

105.4 

( 28 / 11 / 47 ) 

60-53 

( 3 / 1 / 75 ) 

Onllmiy Stan* 

1037.0 

19323 

1045.4 

18384 

19423 

18283 

2014.5 

{ 6 / 4 ) 

16063 

( 16 / 1 ) 

2014.5 

( 5 / 4 / 91 ) 

48.4 

( 26 / 6 / 40 ) 

Quid Mom 

185.0 

165.9 

1644 

185.9 

1582 

215.7 

179.7 

( 14 / 1 ) 

127.0 

( 22 / 2 ) 

734.7 485 

( 15 / 2 / 63 ) ( 28 / 10 / 71 ) 

FT-SE 1 M Stem 

2479.7 

2471.1 

24823 

2465.9 

2482.7 

2295.6 

25453 

( 5 / 4 ) 

20543 

( 16 / 1 ) 

25463 

( 5 / 4 / 91 ) 

688.9 

( 23 / 7 / 84 ) 

FT-SE Euntrawk 300 

117 t .18 

116634 

1168.08 

118821 

1183.88 

- 

117839 

( 15 / 4 ) 

93832 

( 18 / 1 ) 

117639 

( 15 / 4 / 91 ) 

03862 

( 16 / 1 / 01 ) 

aOnL Dlv. Yield 
•Earning Yld %(tull) 
•P/E RafloptetJl*) 

432 

8.64 

1438 

4.84 

887 

1430 

4.92 

830 

14.33 

4.85 

865 

14 J 3 

433 

8.84 

1430 

5.06 

11/43 

1038 

BW 100 EM Sacs iSriOQO, Rod M 1 B 2 «, May 
1 / 705 . am MB 12 /H 5 Bart 1000 FT-SE TOO 31 / 11*3 

A n-SE GM«Kk 2 DB Zfiflim « ■ UJB 7 

SEAQ BargnaAMfm 
Equity Tumov 8 r{Cm)t 
Equity Bargnlnat 

33321 

25374 
807 21 
24370 
3913 

34300 

330.41 

3784 

27,335 
BBS .24 
27344 
407.0 

26,178 

73879 

25320 

3713 

21.838 

509.09 

22345 

3303 

GILT EDGED ACTIVITY 

Indices- May 24 May 23 


OnSnary Shara katas. Hourly changH Day's: High 1938.7 


Day's Low 1333.4 


Open 

1 B 3 S 3 


9 am 

10373 


10 am 
18384 


11 am 
19343 


12 pm 
19373 


1 pm 
10389 


2 pm 
1038.1 


3 pm 
18381 


4 pm 
1037 A 

FT-SE 100 , Hourt) 

r eftsogaa 


Day's High 24823 

Day's Low 24786 

Open 

24789 


9 am 
24793 


10 am 

2475.9 


11 am 
2477.1 


12 pm 
24703 


1 pm 
2479.7 


2 pm 
24803 


3 pm 
24788 


4 pm 
2479.4 


Bargains 


102.6 75.4 


FT-SE EunXnek 200 , Hourly changaa Day's High 1172.10 


Ds/s Low 1168.03 


Open 

1169-37 


10 am 

neas 


2 pm 
1171.08 


3 pm 

117000 


5 -Day average 90.2 89.4 

‘SE Activity 1974. 
tExcludino intra-market 
business & Overseas turnover. 

London report and 
latest Share index: 

Tel. 0898 123001 


Guinness 
steady 
it close 


i was weak in steady . 
end against the. market 
tjfend. There were fears of a 
glut of stock as some analysts 
recommended holders of the 
company's unsecured loan 
sfock and convertible prefer- 
ence shares to fa«i« the' oddot- 
tdnity to convert tototonBnary; 

The annual conversion days 
are May 31 for the loan stock 
and June 3 tor the preference 
shares. Kail holders converted, 
there would be 30m. new 
scares, an increase of about 10 
per cent on tbe-number cur- 
rently in issue, according to Mr 
Mike McCarthy of Smith New 
Court 

There was some uncertainty, 
too, after a story emerged from 
the Paris stock market that 
Guinness might increase its 24 
per cad stake In LVMH, the 
French luxury goods group. 
The arrangement between the 
two companies includes a 
clause that allows them to end 
their relationship aftw* July 3L 
Guinness said yesterday: ^This 
i£.a technicality. We have no 
intention uf using that clause." 

Finally, there, was vague talk 
e fly in . the session of a rights 
is me. This was dismissed by 
ai alysts. who pointed jnrtipyf 

buying it* sharek V' 1 -i 
--Guinness was 11 lower: at 
worst before recovering to end 
unchanged at 934p. LVMH rose 
41 per cod in Paris. 

Glaxo Id demand 

A renewed burst of enthusi- 
asm for . Glaxo pushed the 
shares 41 higher to 1228p, sad 
accounted tor half the day’s 
rise in the FT-SE 100 index. 

There was once again talk of 
the prospects tor the compa- 
ny’s new drug, ondansetron, 
which is likely to feature at a 
healthcare conference in Flor- 
ence, Italy, on June & Alter 
trading closed, however, Glaxo 
tried to dampen speculation. 
“The market hasperhaps got a 
little excited," Glaxo said. “It 
will be several years [to 
develop a marketable drag] 
even if all goes weH" 

Glaxo also found support, 
along with toe rest of the drug, 
sector, as analysts and inves- 
tors considered how Id might 
defend itself against a possible 
bid from 2.8 per cent stake- 
holder Hanson. Speculation 
centred on sales or part dispos- 
als of Id’s drugs business, 
which the City estimates to be 
worth £6bn to £8bn; Id Is 


strong in the i cardiovascular 
area; where Glaxo te weak. 

• Analysts countered by poiot- 
. mg to daxo’s avowed policy of 
: going It alone, which suggested 
; ..that., any .. such ■ . desT was 
- unlikely ‘ to 1 Involve Glaxo. 

~ jftaw rimm yMftj 4 
at.796p, having been. 12 ahead 
at one stage, , while FisOiiii, up 
. X3 at the day’s -best; ended a 
net 2 up at- 475p. 0ne analyst. 
suggested .-'Sahdttt txf $wijxer- 
hnyi should »fe> be indtaded 
- . In a list of .poeaibke. . ; . 

^ Gasbosy v i .: : 'j} •; .• 

.- . British Gas edged -ahe&di to- 
243p an 3.2m shares traded as 
dealers reported a. strong 
. undercurrent of mpportfor toe 
: shares ahead of , Thursday’s 
•* preliminary figures/-' r ;-' '■ - v 
T3te range of analysts’ fore-' 

* e agtc Mtfnr fc hfi t bwi rtl ft 'far 

■ Gas- is from' £tlbn to. £L25bn, 

' with toe majaritygoing tor toe 
top end of the' -range. There 

Ovi^ M yg fl i mil ' m fl M f 

specialists' that- ■ Gas will 
announce further -job cots, 
among a series of general cost 
cute, as well as a better than 
expected dividend payment,'. ■... 

The sham had - been upset 
by the regulatory review, but 
have picked np strongly in 
recent sessions amid sugges- 
tions of a higher than expected 
final -dividend. Most, broking 
houses are going tor. a 17 -per 
.’cent rise in. final dividend, to 
’ ,.&55p» giving a toted of 12^p, 

' aim up 17 per cent Yesterday . 
therewerehintethat a total of 
Ct$p. could be on the cards,. , .. — 

the Stock. 

'market awaited intficatfana of/^ Benson said the shares Will 
Dm second round of book ; respond to a tightening US gas- 


per cent, or 97.05m shares. 
PowerGen hardened to I46p on 
S2m The Ele ctri c ity Package 
moved up B . to £3213. 

Worries that Ofwat, the' 
industry, watchdog, may take a 
much harder line on charges to 
the event of what it perceived 
' as excessive profits or dividend 
took the edge off the sector. 
The Water Package lost 18 to 
£3000. ' 

P&O was depressed by talk 
of stock overhanging the mar- 
ket wrwl djiaiwl R to 580o. One 
trader said toes .of 500,000 and 
800,000 shares were hanging 
. over to* market and only the 
smaller block was traded. 

A sluggish qH*' sector pro- 
. vlded a handful of features in 
the exploration and production 
stocks, which were persistently 
sold tor much of the session 
and dosed . at the day’s lowest 
levels. Mr Ehillp Lambert of 
Kletoworif Benson said the 
•E&Pswere "suffering from 
Institutional indigestion" 
which wotfld only be offset by 
' “industrial liquidity" in the 
torn of. takeover bids in the 
sector. 

Lasmo was prominent It lost 
. 8 to Slip on turnover of L3m 
shares, relatively high far the 
stock. Enterprise dipped 6 to 
516p on a thin. 73,000 shares. 
Lanao tatmnd.strongty in toe 
traded options market 

Ultramar was also given a 
, rough ride, daring 6 down at 
297p, with -around lm shares 
traded. One broking house was 
said to have been an aggres- 
sive seller, although there 
remained a number of ! 
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buSIdtngTbr ihe -sale of tiie two 
Scottish power gene rators. The. 

. were.: activ^^rai^^v^! 
National' Power a fraction 
easterat 138%p; on turnoverdT 
7.7m, despite news thatdfieids 
of Nomura, the Japanese- 
owned broking house which 
moved in as an . aggressive 
buyer and accumulated an 8 
per centidus stake in National 
within weeks of its flotation, 
had reduced its. holding to 7.6 


~ Otoe' market and' also to what 
it describes as . spectacular gas 
discoveries .near Morecambe, 
north west England. 

Positive assessments from 
both Kletawort Benson and 
Smith New Court promoted 
buying of Gourtanlds, up 4 at 
393p. Mr Jeremy Chantry of 
Kl einwort rais ed Iris estimate 
of current year profits by £10m 
to doom, which gives earnings 
per share of 37.3p on a higher 
tax charge. -On a prospective 
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rating of 10.4 times, Gourtanlds 
looks good value, he said. Mr 
Charles . Lambert of Smith 
-changed stance, saying he 
would now look to buy oh any 
further weakness in the shares. 
.. .A cautious annual ■.meeting 
yesterday boded ill for 
Ridls-Boyce. In relatively brisk 
volume toe shares moved 
against the market to end 3 off 
at 148p- British: Aerospace 
edged forward to G05p on vagim 
talk that the group may be 

Industrial material^ ' group 
Morgan CrudMe gave ground 
to 23Sp, a loss of 5, in®ftef«h 
buy recommendation. Smith 
New Court said the latest 
rights issue had caused disap- 
pointment and, given the 
recent earnings performance, 
this was understandable. Nev- 
ertheless, the shares are not 
expensive, earnings should 
benefit from any strong recov- 
ery in 1992 ami the yield Is 
attractive, it added. 

Cookson, another industrial 
m at e ri als maker, suffered con- 
tinued weakness from the 
admissio n at Friday’s armra! 
meeting of the group's difficult 
trading climate. The shares 
dosed 5 off at ll3p with turn- 
over boosted to 5Jm by a sin- 
gle transaction of lm shares, 
effected at 112p. Smith New 
Court, however, believes that 
while the current year’s out- 
look is very dull, 1992 should 
see the start of a strong recov- 
ery. It rates the stock a buy. 

Laporte, the chemical group 
downgraded by Hoare Govett 
on Friday, relinquished 7 more 
to 526p. Analyst Mr Martin 
Evans advised clients to sell 
and be cut 1992 profit expecta- 
tions to £U7m from OBOm. 

Above-average business 


again developed in'Medeva, the 
pharmaceuticals company 
which last week revealed 
details of a 45m-share p taring 
at L26p each to finance TJ§ 
expansion. After trading vol- 
ume a£ 2.7m, the stock was 6 
up at a 1991 high of 156p. 

Two large share trades drew 
attention to the possibility of a 

Stake chang in g hanriq In Amur - 

lean Trust One involved 89m 
shares, some 10 per cent of the 
issued equity, at 173p and the 
other 3m at 170p. The Mer- 
chant Navy Officers’ Pension 
Fund holds 8.4 per cent of AT, 
while General Accident owns 
nearly 15 per cent; the Coal 
Board Pensions’ Funds hold 
almost 14 per cent American 
Trust eased a penny to 174p. 

Rainers, the high street jew- 
ellery chain, lost 9 to 154p after 
Carr Kitkat & Aitken lowered 
its estimate for. the company's 
end of year profits. 

Some observers argued it 
was too early to evaluate a 
company which traditionally 
does 90 per cent of its business 
in the two months before 
Christmas, but Mr Tony Coo- 
per of Carr said his cut by 
£lBm to £l06m was based on 
the UK economy and its effect 
on the retail sector. 

Aada was nnaltered at 109p 
on a heavy turnover of 12m 
shares. Traders said one securi- 
ties house bought 3m shares 
after the close of trading On 
Friday at 104p .and sold a block 
of Sm yesterday at 106p. 

' ■ Other market statistics, 
j the nVActuarfes 
re Indices and London 
Traded Options, Pegs 23. 
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EQUITY FUTURES AND OPTIONS TRADING 


BANK TtnlMiiy lethargy hung 
over the derivative markets 
yesterday and a strong open- 
ing on Wall Street failed to 
save them from one of the 
quietest days this year. 

On the Liffe, the June FT-SE 
100 contract climbed to a pre- 
mium a gainst the underlying 
index when Wall Street 
opened. However the US mar- 
ket faltered later in the after- 
noon and dealers took profits 
when theTT-SE future was 18 

M ghgr than the e q u ity tnilwr 


- six points above the esti- 
mated fair value. 

The Jnne future closed at 
2,491.5, just above fair value, 
on low turnover of ZfiZi. The 
September future, which 
began to be traded at the end 
of last week, saw around 100 
lots dealt as investors rolled 
into the late expiry contract. 

Business on the traded 
options floor was also desul- 
tory. Only two equity options 
saw more than 1,000 contracts 
traded. Kacal was busy as 


Investors took a bullish stance 
ahead of the company's expec- 
ted Jnne 12 announcement 
about demerger proposals. 

One securities house sold 
500 August calls, contracts 
that gamble on the stocks ris- 
ing, to buy 500 May calls in 
the hope that tire imdarly in g 
shares would rise this week. 

Volume in the FT-SE option 
was low and total turnover 
was well below the norm at 
16,123 - evenly split between 
puts and calls. 


APPOINTMENTS 


Changes at 

Yamaichi 

Securities 

■ Mr Taro Yamada is 
returning to Japan to become 
head of YAMAICHI 
SECURITIES CO capital 
markets division. He is senior 
managing director in charge 

of Europe and the Middle East, - 
and chairman of YSC*s L on d o n. 

operation. Yamaichi 
International Europe. 

Mr Yamada’s present 
responsibilities will be shared 
between Mr Hitoshi Ishlbara, 
deputy president of YSC and 
MrHaruoSato. ma nagi n g 
director and head of YSCTs 
international division, with 
Mr Ishihara becoming 
chairman of YIE and Mr Sato 
twy vming manag in g ■■ , 

for Europe and Middle East 

■ The V3NIBERIA group, wine 
shippers, has appointed Mr 
Bill Page as joint managing 
director from June L He joins 
from his own company. Page 
Wine Agencies, which will now 
form part of the group. He was 
managing director of Grants 
of St James wine tfiviskm, and 
crfltalvinL 

■ Professor Tam Patten has 

b een elec ted president of the 

INSTITUTION OP 
MECHANICAL ENGINEERS. 

He is a consultant specialising 
in offshore technology, 
non-executive chairman of 
Sealand Industries, and a 1 


non-executive director of Piet 
Petroleum, Melville Street 
ft ' nwwtments, and Marine 
Technology Directorate. 

■ Mr Christopher Stouter has 
been appointed a logistic 
support manager with 
Tyneside shipbuilder SWAN 
HUNTER. He formerly ran hfe 
own business, Souter Ship 


operating officer with United 
Artists Programming. 


■ THE IN CORP ORATE D 
SOCIETY OF BRITISH 
ADVERTISERS proposes to 
elect as president on July 3 
Sir Graham Day, chairman 
of Rover Group, and of . 
Cadbury Schweppes. 

■ The Treasury has appointed 
Mr FJ3. Worsley as a part-time 
member of the BUILDING ' 
SOCIETIES COMMISSION. . 

He is a past president of the 
Institute of Chartered 
Accountants in England and 
Wales, chairman of the 
Financial Training Co, and 

a public interest director of - 
Lautro. 

■ Mr Ian B* Payne, a director 
of Fleming Investment 



managing director. Vickers; 

Mr MWuibI H uf fman, nlitof 

executive, Thames Water; and 
Mr Nonnan Penny, senior 
manager, private services, BT 
Business n nmmnriir^ntinng 

■ Mr R-B.M. Way, rhairman 
of SYKBS-P1CKAVANT 
GROUP, assumes the 
additional role of chief 
ex e c utiv e on June 1. Mr P.S. 
FanitiQ, group manag in g 
director, is leaving the group 
to pursue other interests. 

■ LUCAS has appointed Mr 
fan Webb as general manager, 
UK distribution. He was with 
Unipart. 
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appointed as an adviser to-THE 
OHARTHES OFFICIAL. 
INVEST MENT FUND, a nd the 
LOCAL ADTHOBITIES’ 
MUTUAL INVESTMENT. 
IKUST. ... ’ 

■ UNITED ARTISTS CABLE 
INTERNATIONAL, UK 
subsidiary of United Artists 
Entertainment Company based 
in the US, has appointed Mr 
Bruce Smith as vice j 
marketing. He was 1 


Mr Alistair J. Beeston (pic- 
tured) has been appointed 
director of group credit at 
LOMBARD NORTH CENTRAL, 
finance house subsidiary of 
National Westminster Bank. 
He win be responsible for 
credit approval, default and 
recovery adtninisfrtitton across 
the Lombard group. Mr Bees- 
ton was director A corporate 
finance, corporate and institu- 
tional finance, at NatWesL 

■ BASIS HOLDINGS has 
appointed Mr Bffl Thompson 
as finance director. He was 
finance director of Peter Pan 
Toys. 

■ Elected for a thre e-year term 
as members of THE 
ENGINEERING COUNCIL are: 
Professor CoHn Andrew, 
professor of manufacturing 



University; Sir Colin Chandler, 


Mr Magne SeDeflot (pictured) 
has joined ALEXANDER & 
ALEXANDER MARINE & 
ENERGY as deputy chairman, 
business development, based 
In London. He was senior vice 
president of the oil and energy 
division of Storebrand Interna*- 

Hnnal fn dcln Kat-isAV. 


KOREA LIBERALISATION FUND LIMITED 
International Depositary Receipts 
erldendng 1,000 orfinary shares of USS 0-01 each 
Notice of Aiamal General Meeting of Shareholders 


Notice is h ereb y ghoa that the Sm Annual General Mi 
u Kll. La ' 

following 


bdd al The Wattnnen'i HaH, St Mary u KBU. London 
co n u nencing ai 12 noon 10 nantaet the 


of ibe 
on the 


«r9 be 
June. 1991 


I. To receive Ibe 
[be period ended 


report of the Directors and Auditors and the audited accounts Tor 
31 m December, 1990. 


2. To derive a dividend of 5.45 emu per ordinary iharc to be paid on 19ih July, 
1991. 

5 To roofed Directors (a) CP RAMSAY-HORLER 
(blSM SEARLE 

4. To roefeet Directors (a j CK KIM 

(b) PT ADDERSON 
lc) KAP KENNY 

5 To /t ap poinl the aiafilorA Ernst 3 young, and to auibarise ibe Directors to fix 
Tor TOR’S - holders 

wish to vote most Mow the procedure aptained bereuoder: 

IDR’s-boldcTi man defiver the TDK's to the Dcpoeilary al the latest ou 7 Jnne 
1991 at the address men below (tneabao: Sccartacs DepartaimJ-tdqibooe 508 
82 15 - refcx 21755 MORBK BUnatraet Use demtaiy as to ihe oianaer in winch 
votes should be cut. and indent? 10 whore the TOR'S should be returned alter the 
meeting. 

Copies of tbe Annual Report of ihe Company are avaihbfe at Tyndall RoUflU 
PLC, 25 B u t J t ki ubs uy , Loudon EC4N 8TH and with tbe Depositary at (be address 
indicated below. 


Dcpnflhair- 


Mdfftafl Guaranty Trail 1 

35 iveane dec Am, 1040 . 



MEMBER SFA 


FUTURES 

AND 

FOREIGN EXCHANGE 
24 HOUR COVERAGE 


CAL Futures Lid 
Windsor Hook 
50 Vic®™ Street 
London SW IB 0NW 
TeL 071-799 2233 
Roe 071-799 1321 



I 120) April. 1991 ud HA May, 

" : lor 

_ _ - , — .... — liqgpaRkaAisreiBinswSiiKliflle 

1 PLC bare been delivered tor reetarauoa n xcmfencc aathsuka I44ofie Financial 

r of OrtBUn In EeplBBil and Wale. AppUculan has been 

tfnrlbc new OnUnan Shores feSsklifhSpeateian PLC e 



SUTCLIFFE SPEARMAN PLC 

(UctrponardtBEAxl^mid&iheamp aAiesAiTi ig JOUPiVj, 72727} 

Refinancing Proposals 

Proposed issue of 150,000,000 new Ordinary Shares 
by way of Placing, Offer and Subscription 
Proposed issue of up 10 2,772,260 new Preference Shares 
Board Restructuring 

Sale of the Environmental Division 
Sale of tbe Walker Business 

Unaudited results for the 9 months ended 3 1st December, 1990 
and 

Loss estimate for the year ended 31st March. 1991 
Stare Capital 

The arborised sod Ihe issued fully paid share capital of the Company following foe 
Placing, Offer and Subscription as de«ribal w ihe circnlnr dated I2fo April, 1991 trill 
be u follows: 

Authorised 

rooo Number 
2.509 250.827.036 
6J49* 272*9.436 
1,170 1,170 JQQ5 


2,772 2.772J60 


ordinary shares of Ip eacb 
deferred shares of 24p each 
9W per cent, preference shares 
of £1 each 

new 7 per can. preference shares 
off J each 


£V00 

1,723 

5.362 

1.170 


Number 
172339.880 
22-339,880 
1.170305 


=.»2 2J92J260 


• ft riprepMtd ihii.ad^eci 10 dKBanfeaafilwItigh Quit. Ac teued Ddcrred Smtes be tedlrd 

Cw^(teOm^^teii*rtniretere(fectk«oal}di^iHrotdbatiwsitenni 

iSaimdajni ud pMc MrilQi wcpled) up ro iod kI 

reg«onal ofllee. Oucj Street. Ldfb. Luadmr WN7 


matte"* 


Fatottcud udritm to the Omy/anr. 

¥ animiSm* 


LMhbuty 
Loodrt BOR 7|(E 

mu May. 1991 


StoMmirn » dr Hocwz. Stbmpoo^ 
«f Offer? 

Smith New Gum Scroriocs 1 mWril 
20 PaniaAfeB Real 
LDoOnaBClMJNH 
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FT MANAGED FUNDS S 


FINANCIAL TIME* V> 


Currwit Unit Trust prices art •nkiMb 1 * 0" F* C-tfs-e 
and 34p off puR. me VAT. To otoP yeer iiftf -'-r ^ 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES Wft OMEStMV WAV 29*9*1 ^ 

MONEY MARKET FUNDS* 7 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar falls below DM1.70 


THE DOLLAR fell below 
DML70 in late European trad- 
ing, responding to news that 
US consumer confidence 
declined in May for the second 
consecutive month. The index 
of confidence, published by the 
US Conference Board, fell to 
74.2 from a revised 79.4 in 
April This suggests that US 
consumers are increasingly 
nervous about the prevailing 
economic conditions, particu- 
larly unemployment, and that 
their buying plans are moder- 
ately weaker. 

There was no strong reaction 
to a rise of 3.4 per cent in sales 
of misting os homes during 
April, the highest level since 
last August, as lower mortgage 
rates encouraged home buying. 

At the London close the dot 
lar had fallen to DM1.6880 from 
DML70B5 on Friday; to Y13735 
from Y138.40; to SFr 1.4455 from 
SFrl.4550; and to FFr5.7700 
from FFr5.8050. On Bank of 
England figures the dollar’s 
index declined to 65.7 from 
65.9. 

Sterling gained ground 
against the dollar and the 
pound's partners in the Euro- 
pean exchange rate mecha- 
nism, despite concern that 
domestic political consider- 
ations may force the ruling UK 
Conservative party to make 
further cuts in interest rates. 

Current economic arguments 
do not encourage hopes that 

£ IN NEW YORK 


the Government will be able to 
reduce UK bank base rates 
below 11 per cent, because this 
could erode sterling's interest 
rate advantage within the 
ERM. Nevertheless, there is 
growing speculation that the 
Government's need to increase 
its popularity, ahead of a gen- 
eral election, will result in a 
fell towards single figures. 

Mr Nick Parsons, economist 
at Union Discount, sees no 
prospect of an early economic 
recovery and fears that unem- 
ployment will be over 2J5 mil- 
lion before the aid of this year. 
He also noted that last Friday 
the Bank of England did not 
lend money to the discoont 
houses for at least seven days - 
the first time there has been no 
Friday lending since the last 
rate cut on April 12 - and that 
this could suggest there is no 
implied protest at a further 
easing of rates. 

In London sterling rose 1.45 
cents from Friday to $1.7450. 


The pound also climbed to 
DM2.9625 from DM2.9575; to 
FFr10.0675 from FFr10.0450; to 
SFr2ii225 from SFI2J5175; and 
to Y240.50 from Y239.50. Its 
index gained 0.2 to 92A 

Sterling remained the third 
strongest member of the ERM, 
below the Italian lira and the 
top-placed Spanish peseta. The 
Spanish currency hit its ceiling 
against the French franc, the 
weakest member of the system, 
after the Bank of Spain drained 
liquidity at a higher rate from 
the Madrid banking system, 
indicating no easing of Spanish 
monetary policy. 

Trading was generally thin 
and featureless, but the 
D-Mark improved against the 
Japanese yen. rising to Y8L20 
from YS1.00. 

The Canadian dollar was 
firm, prompting selling by the 
Bank of Canada. The central 
bank intervened as the US dol- 
lar fell to C$1.1457 from 
C$1.1505 on Friday. 
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MONEY MARKETS 


London rates steady 


FT LONDON INTERBANK FIXING 


ULOO aja. Kst2Bi 3 roomte US ilollan 
STsi I efto bit 


INTEREST RATES held steady 
in London yesterday, following 


Friday’s cut of Vi point in UK 
bank base rates. No important 
economic data are due this 
week and in the absence of 
fresh factors the market is not 
yet looking for another rate 
rat 

Three-month sterling inter- 
bank was unchanged at 11 %- 
11% per cent and 12-month 
money was steady at UV4-11 
per emit 

On Iiffe June short sterling 
opened slightly lower at 88.77 
and closed at 38.74, compared 


Its par cant 
from May 24, 1901 


with 88.78 on Friday. This 
indicates a three-month 
interbank offered rate of about 
11 % per cent at delivery. 

Credit was in short supply 
on the cash market The Bank 
of En gland initially forecast a 
shortage of £900m, but revised 
this to £850m at noon and back 
to £900m in the afternoon. 

An early round of help was 
offered and at that time the 
authorities bought £334m bills 
outright, by way of £3m 

Treasury bills in band 1 at 11% 
per cent; £18m bank bills in 
band 1 at 11% per cent; £29m 
Treasury bins in band 2 at lift 
per cent and £2S4m bank hills 
in band 2 at lift per cent 


Before lunch another £106m 
bills were purchased, via £13m 
bank bills in band 1 at 11% per 

Cent and £95m hanlc bills in 
band 2 at lift per cent In the 
afternoon £175m bills were 
bought, through £141m bank 
bills in band 1 at 11% per cent 
and £34m bank bills in band 2 
at lift per cent. Late assistance 
of around £225m was also 
provided. 

Bills maturing In official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £1 ,584m, 
with bank balances below 
target absorbing £70m. These 
outweighed exchequer 
transactions adding £330m to 
liquidity and a fell In the note 
circulation of £425m. 

In Frankfurt call money rose 
to 8.825 from 8.60 per cent as 
credit conditions became 
tighter, after last week’s 
particularly easy period on the 
money market A meeting of 
the Bundesbank council today 
is expected to leave official 
Interest rates unchanged. 

In Madrid the recent 
downward trend in longer term 
rates was halted after the Bank 
of Spain sold certificates at 
12.85 per cent, compared with 
12.75 on Monday and Friday. 
This was taken as a signal that 
the central bank has not yet 
bowed to calls from its 
European partners to weaken 
the peseta, by cutting interest 
rates, and thus ease pressure 
on the weaker members of the 
ERM. 
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Bank. Brat d Tokyo. (tafecte Brat. Braque KaUood de Prata rad tinman Guararaj Trust. 
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Treasury Bills and Bonds 


"How do you do it?" is a question we’ve been asked many times over 
the years- by futures traders in the US. and, now, since we've opened 
our London Trading Centre, by traders throughout Europe. We're not 
surprised because many of the investors who call os axe paying £60 
(or more] per trade with their full-commission futures broker. They 
can't believe (hey can get our complete range of quahty brokerage 
services for only £22 a round turn. 
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How do we da it? In three important ways: 

■first, we have no commissioned sales staff. No broker will call you 
with trading recomraendzrions. Because if you make your own trad- 
ing decisions, using a full -commissi on broker costs vou far more than 
you need to spend. At Und-WhJdock, you don't pay for advice yon 
don't need! 
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Interbank Bid... 


Sterling CDs 
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Local Authority Bonds .. 
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Company Deposits 

Finance House Deposits 

Treasury Bills (Soy) 
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ECU Linked Dep- Bid ... 


Overnight 

7 days 
notice 

One 

Month 

Three 

Months 

12 

11 

Jit 

Hi* 


iB 

n*i 


Uh 

ii_J» ■ 

nh 

u*j 

ljV, 

in* • 

— 

— 

11S 

lib 

— 

— 

nn 

Uh 

- 

— 

u | 

mi 

“ 

- 

n a 

102 

- 

- 

590 

5.95 

— 

— 


7ii 

— 

— 

q'|S 

8 


- 

9li 

9% 


■ Second, we're specialized. Lind-Waldock is the world's largest 

Fnntres-only brokerage firm. Wc don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you money-ana provide service that's first class by any standard, 
discount or full price. 

■ Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides - and pass the savings 
along to you. 


Find out for yourself why Lind-Wildock is the number-one broker for 
independent futures traders worldwide. Write or call (toll-free) today. 
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Average Lender rate of discount 10.8198 p.c. ECGD Fixed Rate Sterling Export Finance MaJrr us 
day April 30 .1991 . Awed rates for period May 28,1991 to June 3 . 1991 Sctam- 1- 1307 
p.c , Scheme II & III: 13 J2 p.c. Reference rate for period March 29,1991 i<j April 30 , 1991. 


Scheme IV&V. 12.024 pc Local Authority and Finance Houses wren days’ notice, ethers arm 
days’ fired. Finance Houses Base Rate 124 from Ktag.l . 1991. Bank Deposit Rates foe sums at 
seven days notice 4 percent Certificates of Tax Deposit (Series 6); Deposit £100 000 and over 
held under one month 8ta per cent: one-three months 11 per eon. UirtMli moerju ia i> per cent; 
six-nine months 10 per cent; nlne-l*eh* months 9 l a eer cent; Under £100,000 &h per con from 
April 15,1991 , Deposits withdrawn for tash 5 per cent 
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ACROSS 
1 Pass directions around the 
circuit (6) 

4 Is inquisitive about the tank 
and soldiers (8) 

9 Neural disorder is imagi- 
nary (6) 

10 Cut back solidified fish (81 

12 Note eyecatching gadget for 
pruning (8) 

13 Still it could be interference 
(6) 

15 School bffl returned (4) 

16 He will stick at his job (lOj 

19 Warmer in the main (4^> 

20 Role reversal can let an 
actor down (4) 

23 Vehicle it is illegal to lean 
in the street (6) 

25 Gave notice (8) 

27 He may pass on what he 
knows (8) 

28 A row about a pig - say u 
isn't yours (6) 

29 Unnecessary to goad Hitler's 
bodyguard m 

30 Roman with a settled rou- 
. tine in public transport (6) 

DOWN 

1 Be equal to change in uni- 
form CD 

2- Occasional butt from goat 
following gid (54) 

3 New hats we pot bands 
round (Q 

8 One in race to destruction 
(4) 

6 Holiday with Virginia gets 
accountant into trouble (8) 


7 Health food (5) ; 

8 A cider's mixed is a cccktal 
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22 1 tried a more wderfr 
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24 Find time before the evet& 
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4% 22% 10% Cham Bkg 1X003121799 20% X% 20% 

X 18% ten MM 0X001 263710 21 20% 21 

4% 18% 13% C h a a a p aa l c e 072004 X 584 18% 17% 18% 


14 8% AMane 1X007 10 19 13% 13% 13% 
338% 271% A9 Rich 2 4100287% 297% 285% 

34% X% AttntB Obs £040X10 44 32% 32 32% 

6% 2% AllnM Son 17 X u3% 5% 5% 

37% 32 AfliCc Egy 2X0X12 1» X 34% 34% 


22% 4% 18% 13% Oiaaapaafca 072004 X 984 18% 17% 18% 4% 

23% 41% 80% 88% Chavron 0X004 113197 70% 72% 72% -1 

23% 139% 124% OWe Wwk 25 3 137U6%1X% 4% 

31% 4% 79 74% CMC MI Pf 6 74% 74% 74% 4% 

12% -% X% IS Olka Fund 918X3% 23% 23% -% 

19% 4% 41% x% China Wc 30 347 38% 38% 39% -% 

24% -% 44%X%teaMB* OK 0.01 1*1X2 43% 42% 42% -% 

13% “% 8% 4% Chock Full M 38 7% 7% 7% 

«% 47% 01% X Chile Craf 10 348 X% 27% » 4% 

32% 4% 37% 15% Ovtattane |4 22 »% X% X% 4% 

5% 4% 15% 10% Chrysler 060004 81711 13% 13 13% +% 

34% -% 75% 60 Chubb C«*p 1X6002 HOT 67% 68% 67% -% 


8% 3% AudkWId 16 BK 7% B% 7% 4% 64% X% CHQE4.7G x HOC 94 54 M m% 

<3% 9% Aogtf 04000014 IK 12% 12 12% 4% 26% X% CWn Befl 0X 0X16 155 23% X% 22% -% 32% 

12% 9 Austria Fd KM 9% 9% 9% 4% 33% 27% CWc Qaa £48008 7 889 32% 32 32% 

37 XAuWm Data 0X001202*62 X 32% 32% 4% 15% 10% CWc MMac 0720.06 13 534 11% 11% 11% 4% ,1. 

“■ - +% 5% 1% CWeplax O 1 107 4% 4% 


37 XAulam Data 0X001202*52 X 32% 32% 4% 15% 

0% 4% Avalon Efly lOzlOO 5% 5% 5% 4% 5% 

34% 24 Avamco 040001 X 135 31 30% 30% X 

30 23% Avnat Inc 0X0X17 X 27% 27% 27% 4% 1% 

47 X% AMU Prod* 1X0X 181807 44% *3% 44% 23% 

34% 12% Ayifln Corp 19 B 24% 24% 34% 4% 88% 


ZS 21% 

3ii„S 


CWeplax O 
CJpeeo 1X0X 


1 107 4% 4% 4 % -% ms, 
11 91 33% 23% 23% 4% ,3 


0 KM 1% 


^ , dreuk Ct O1OQ01 Ml 188 18% 17% 17% 

1 % 12% Ayte Corp 19 B 24% 24% 34% 4% 69% 48 Circus Or 26 673 u»% 69% 89% 

95 mCMcorp BUB 011 2 uB6 93 95 

17% 11% CHoorp 1X006 301533 H% 19% 16% 

M1B%CWcp9.12 2X010 71 U2* 23% 23% 

n 81 47% CtcpPBAd « SB 68% X 

- ES - ra% ssctepPOAd 4 so% ra% ra% 

% 33% BCE £5800711 IX 37 30% 90% 15% 10% C8y NalnJ 00400512 396 13% 13% 13% 

1% 7% BET AOR 7 5 12% 12% 12% 3% % OtytniM 0 13 1 1 1 

8 3% BalnxM x 0X003 15 44 7% 7% 7% +% 17 9% Ctabraa Si 010001 181687 14% 14% 14% 

18 14% Baker Fan! 0X003 382 u18 17% 18 +% 32% 3*% Clark Equl X 172 27% M% 27% 

31 X% Bakar Hugh 0*8 OX 2*2183 27% 28% 27 4% 22 13% Clayton Hn 16 394 18% 18% 18% 


- B - 

37% 33% BCE 20800711 in 37 30% 38% 

13% 7% BET AOR 7 8 12% 12% 12% 

8 3% Balnaai x 0X003 15 44 7% 7% 7% 


Bakar Hugh 0X0X2*2193 27% 28% 27 4% 

0X0X14 10 21% 21 21 

1.15004 14 IX 28 27% X 4% 
1 424 4% 4% 4% -% 

£10007 14 388 29% 29% »% 
060007 16 552 8% 8% 8% 

1.160X1313SB 38% 37% 38% 4% 

1 M 3% 8% 3% -% 

1X008 K) M 32% 31% 31% 


32% 23% 

24% 20% 

84% 80% 

«n% bi% 

40 23% 

50 18 

10% 3 

X% 11% 

31 16% gHUn* I ihm uw aw 
*0 33% Bar*Am A 3X008 
88 % 58% BankAm B 
51% M% Bankers Tr £54006 71 
36 25% Baida ADR £16007 16 


W1Q0 31% 21% 21% 4% 2% Coaxt 8av 0400.10 1 71 4 3% 4 +% 3 

11 297)08% 84% 68% 41% 36% X% Coastal x 040 0.01 18 878 n3B% X 38% -% B 1 


181887 14% 14% 14% -V 20% 17% 

+% 32% 34% Clark Equl 25 172 27% M% 27% 4% gpi 1B J 

4% X 12% Clayton Hn 16 394 18% 18% 18% 4% £% 

. 9% 7% Ctamanla G 118 B% 8% 9% W % 3% 

4% 82 77% Ctova7X 2 W% 80 BO 7Z g% 

-% 34% 23CWvMCn« 1.10004 6 20 31% 31% 31% -% a 2 ? 

80% TStevMB 7X008 Z1X 79% 79% 79% 

40% 35 CMnn Oo 1X004 15 632 38% 38% 38% -% x 12% 

4% 23% 18% Club Mad 0X002 7 77 20% 18% 19% +% 7% 6% 

-% 10% 8% CNA mcoma 1.16011 18 10% 10% 10% aZ y% 

7% 3% Coachman a 008001 2 12 5% 5% S% +% » «£ 

4% S% Coast 8av 0400.10 1 71 4 3% « +% 3% ox 


31% 31% 7% 3% Coachman x 008001 2 12 5% 5% 5% +% » 

. _ 21% 21% 4% 2% Coast Sav 0X0.10 1 71 4 3% 4 +% 3% 

11 237 u68% 84% 68% 41% 36% X% Coastal x 040 0.01 18 878 n38% X 38% -% B ,u 

1.10001 18 138 K% 85% 96% 4% M% 42% Coca Cota 0X0X283805 56% 95% 58% 4% 

1X003 96103 39% 38% 38% -% 20% 74% CocaCEn 003000 20 190 19% 19 19% -% t-ju 

3.980.12 3 48% 48% 48% 4% M 13% Coaur Doln 52 835 19% 17% 19% 41% jg% 

040008 029S4 7% 7 7% 4% 42% 33% CotpaW P 0X001 3*1392 40% *0 40% +% „u 

3X0.12 17 X% 27% X% 12 11% Colon Inv 090007 13 u12 11% 12 +% Tji, 

1X009 195460 X% 28% 30% ■» 9% 8% CWartaJ H * 0750.08 282 9% 8% 9 -% 25% 

3X008 5 38% 38% »% -% 8 3% CMontal I x 079014 87 6% 5% 6% 71! 

13 88% 86 68% +% 8% 7% COkmla! M 1 0.72000 45 8% 8% 8% ga% 

£5*005 7380Oufi2% 60% 82% 4S% 47% 58% Cdwab Qaa £32006 12 784 40% 40% 40% +% oqZ 

£16007 16 2 30% 30% 30% 28% 18% Comdaeo a 02800111 131 25% 24% 26 -% 23% 

... — 26% 28% -% 61% 52% Comartca 0 791 60% 3D% 60% -% 34Z 

»% 32% 4% 19% 18% ComhA’lc a 008004 8 to 17% 17% 17% 4% 

30 30% 4% 23% 16% Comml Mot 0X00311 15 1B% 19% 19% a% 

7% 8 4% 30 22% Comm Sat 1X004 X1239 u30% 30% 30% 4% 48% 

66% 86% -% 21% 8% Commodore H) 646 16% 16 16 -% 12 J 

<2% 43% +% 40% 34% CwthE IX 9 38 % 37% 37% n 

34% 35% 33% 20% CwfliE 10 10 u22% 22 22% -% 3l tr 

20% 20% 4% 33% 21% CwtMatB.00 3 B 23% 23% 23% -% 

20% 20% -% 37% 24% Owtt£d207 3 29% 38% 20% 2s 

14% M% — % 32 27% CnPlEXX 18 30% 39% 29% -% 

X X -3 40 33% Conmna Ed 3.000061871507 37 36% 36% +% 

21% 21% -% 40 2S% Conran Pqr 0X001 18 838 34% 34 34% -% 

11% 11% 4% 74% 34% Compcq Com 77687 37% 37 37% 4% 

17% 17% 3% % te apm ha u a 0 ISO 3 2% 2% -% 


36 23% Barba ADR £16007 16 2 30% 30% 30% 28% 18% Comdbee a 0X00111 131 23% 24% X 

28% 14% Bard (C R| 0X0X31 4K 27 X% 28% -% 81% 52% Comartca 9 781 80% 50% 00% 

32% 28 Bm Cry t 1.40004 11 4 X% M% X% 4% 19% Ifl% Cwrtntra; I 008004 8 06 17% 17% 17% 

30% 16% Bamon Bk IX OO* 1813W u30% 30 30% 4% 22% «% Comml Mat 0X0X11 15 19% 19% 19% 

8% 5% Soda Ml 0.10001 384000 8% 7% 8 4% X 22% Comm Sat 1X004 331239 v90% 30% 30% 

88% ra%amehLMi 072001 38 627 67 06% 06% -% 21% 8% Commodore 10 648 16% 16 16 

44% 35% Baxter Prf 3.48008 18 42% 42% 42% +% 40% 34% CwIhE 1.42 6 36% 37% 37% 

37% 23% Baxter 0.7*002 193110 39% 34% 35% 32% 20% CwOiE 10 H)u22% 22 22% 

X% 18% Bay Sf Oas 104006 12 X »% 20% 20% 4% 23% 21 % CwfliEiC.00 3 8 X% 23% 23% 

22 20 Bd Tr 1838 16 20% 20% 20% -% 27% 24% Ow9tEd£37 3 29% 20% 26% 

16% 605 Bear Sbna 007004 121138 14% 14% U% -% 32 27% C«mEd207 18 30% »% 29% 

X 35% BaarStPIA 3.400.10 2 <09 X X -9 40 33% Conmna Ed £000081871507 37 38% 38% 

22% 15% BaaHngs 00*003 30 8 21% 21% 21% -% 40 SSS% Comnwi Pw 008001 10 936 34% 34 34% 

13% 8% Beezsr AOR 252197 11% 11% 11% 4% 74% 34% Camptq Com 77BS7 37% 37 37% 

19% 13% Batman ta * 0X002 14 114 17% 17% 17% 3% % Comerahan* 0 189 3 2% 2% 

31% X%B4CWn Oks 1.16001 18 474 77% 77% 77% -% 10% 8% Camptr Ass 010001 108845 8% 9% 9% 

22% 18% BtUng Hy r 004004 43 4 17% IT 17% 73% 47% Compa- Sd 102882 87% n 05% 

94 40% BaR Allan 2x006131973 46% 45% 48% 4% 11% 7% Compr TOP 005001 11 19 9% 9% 9% 

13% 9% Ball Indus 040006 10 2 11% 11% 11% 4% a% B% Comstock P 799 0% 0% 0% 


* 1 % 21 % 
11 % 11 % 
17% 17% 


-3 40 

-% 40 

+% 74% 


'4% 34% Compaq Com . . 

3% % Cootprahan* 0 199 3 

10% 8% Compk Ass 010001 108845 8% 

73% 47% Compu- Sd 162882 67% 


73% 47% Coraptr Sd 


6S 0S% -9% 


48% 4% 11% 7% CompkTQp 005001 11 19 9% 9% 9% -% 

11% +% I g% 9% Comma P 799 9% 9% 0% 

’ 48% X% ConAgra 0X0X221627 48% 45% 45% -% 


A bright 
future: 

Ahiminnim - the recyclable 
material of the future. 
Leading in Germany: the 
VIAG subsidiary VAW* 
Vereinigte Aluminium - 
VJferke AG. 


*6% 3S% ConAgra 0X0X221X7 48% 45% 49% 

T8% 18% Cornea NG 1.40006 11 X 18 17% 17% 

17% 14% Conruw En 1X007 IS 69 18% 18% 18% 

X% 18% ComerPor 71780 X% 20% 20% 


39V 18% ComerPor 71780 30% 20% 20% +% 

67% 59%CansE4 65 *.650.00 9 55% 56% 55% -% 


67% 69% 


Cans FrHan 108008101097 24% 34 24% 
Cons Ed Pf ZIOO 69% 68% 98% 



AKTIENGESBLLSCHAFT 

Georg- von- Bo esekger-Str. 25 
D-5300 Bonn I 


21 % 11% Cons Frelg 361628 18 17 18 4% 

44% 37% Cana Nil Q 108004 20 966 41% 39% 41% 4|% 

53V 38% Coes Ran * 1.800 03 911»u£3% 53% 53% +% 

8 % 3% Cons Store 382X8 6% 6 6%-% 

78% Conseco 024 000 10 625 87% 69% 06% 41 

X% 16% Coaster In 004 OX M 18 25% 25% 25% 4% 

84 97CPWT4.I6 12 X X St -1 

84% 81% CPwr 7.45 ZiOO 84 84 84% 4% 

87 84% Con P708 8 85% 06% 69% 

37% 22 ContBfc PI 3000.11 3 35V 3S 3S -IV 

Zi 14% ContflkPtA £480.11 381 2 2% 21% 22% -% 

M% eVCoMBk 1.00008 12 511 1S% 13% 13% -% 

30% 22V Can Carp I £8000914 247 2B% 23% 28% 4% 

13% 8% Cant Data 881100 11% 11 11% 4% 

8 % 4 Coin HMs 79 ufl% 6 8% 4% 

11V 10V Coov H Pf iHQ.il 73 11% tl% 11% -% 

19% 9% Gamez Cem 19 813 16% U% 18% 

6 % 3% Cooper Cet T7 73 6% 6% 5% -% 

55 38% Cram tnd 1.180.02 17 S21 91 X% 50% 4% 

M% 15% Cooper TSR 03*001 M S39 X 25% X +% 

BV 9 Cora Ind x 008 0 07 49 X 6% 9% 8% -% 

83% 42% Coming IX OX M 566 60% 58% 60% -% 

13% 10% Cousntr Tm (L480JM Xu12% 12% 12% 

22% 8% Country Cr 0X001 19 88* u22% 21% &% -% 

8 % 4% Country Mr 0.730.11 9 157 8% 8% 8% -% 

18% 11V Craig 10 17 17% 17% 17% -% 

25% 10% Crane Co 0.730.03 13 *52 26% X% 29% 4% 

X 19% Crawford 03500223 13 X XV 22% -% 

44% S Cray (tea 8 561 32% 32% 32% 4% 

8 % 6%CHIW4dM 108012 9 239 h9% 8V B% 

13% 11% CHI Llq Rs 44400610 134 12% 12 12% 4% 

X 28% CRd CM 792 1134% 33% 34% +% 

27% 17 CrompUnaK 002002 XKEB 23% 23% 25% 

2 % ACrst0 101 37 1% 1% 1% 

2 V Crald Svpa 0 240 1% 1% 1% -% 

4% ^ CraWPIB 288 3% 3% 3% -% 

17% 54% Crown Cork 19 201 72% 72% 72% +% 

18% BVCRSSur (L 12 0.01 IS X 12V >2% 12V 4% 

a 16% Crystal Br 020001 a 380 M% M 24% 4% 

!4% 13% CUC WO 48 403 24 X XV 
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NYSE COMPOSITE PRICES 




R 

-Ofc.mEWk Mg* LowQmcmCIpm HU>Um 

tram previous paga 


nc.TU.K10M M01 


« 

Wt.TU.B1 


CVb* 

OmNh 


-♦ 4 . 

w \ . 

••■J. • 7 ' 


■a -/• 


4 . - ^ 


b 22) I ftoOMt 056053 ID 814 27% 28* 
ttlkMAm ... US 33 4 

32%JMkSHaB9 15405313 348 33% 

141 Rohr indi 18 301 241 

•% Battnstm « QjOBtt.tJI 211009 th 
M% ROMnaiae Os 04B20 207 23% 

Tb AolflaaTll.' 02000211 79 111 ii 

wins si si 

221 RoySkSeot L20056 46sS*b 24b 
_ 731 RyOuKh X 453006 HBB3T 021 81 8Zi 

':2> 7%Roje* V1U- Ml tfl% io% mi 

>54 37 Bubowmou 0000^127 381 61 SOI 30’ 

VL 13%R— x OJBOO.M11 - 
iS 4 Rum Tow V 

201 19% Ruud Cp 05200118 
gb _T*r%«*amx oaoaoasawai 



I 

*b 


3 



+1 



• ’ a I • 
^ • t 


1*i 


! 1 


• « 
»1 


c . :• 

. * 7: 


Ml Rytand Orp 080000 00 097 


■*- * - s - 

ftfa 20H8An&ira 20600618 TO 2SV2Bb 26% 

%>k UlOCWUSCp 024002 8 » Ml Ml Ml 

Tty 20S OPS Tffi*no 15000418 B SS 32% 33+1 

:?% *8ttKM*B 72J41 11 J 1% +A 

si M SuMm fU . Idiots . 7 22u12% 12b Ml +1 
Jb 5l TH U carU 0.10002 0810 rt 1 
B% Stag-dOc 3 MB 12 11 

37 S&auuyKta 032001 81 648 321 81 

«>-«%s*fe»wy mm »% 191 

A a j SM4 4 CJW B 8 MM 41 .41 

361 * 1 SUtApw 020601 33-42 34 331 

32aS18UmL0P 10900811 29 »V 29 28 
41 lb BUMS Crp 0 20 21 21 - 2 

BSl 431 SUB® MM 030001 TT13B8 64 631 38 
131 Ml Salmon Be OdDOuOB 830 TO 12% n +1 
34% 221 SMmonlna B840M 71044 331 33 331 +1 

491 371 SaaOga (US 250007 10 M3 SB 37% 98 +1 

g 218antUH9atS041 12 34 3b 31 21 -1 

13SMttFaEm«L16O0147 27» Ml Ml Ml 4b 
Mb assara w e oaooos 9 864 ab 28b 2*4 +b 
91 sb S anWUB h 382018 8 1 81 6% +1 

291 Sara LMX-. 094 002 181743 391 361 39b 
' 1 iS—Cmp . 13180 019 1 016 

.71 11 Stria 030 036 D. 13 W 4b 4% 4b 4b 
j38 33b San top 282007 8 367 371 371 371 +1 

Zjo X Bancorp 284007 101364 361 361 881 4b 
*54 «1 SatadftngPT 158002 202234 331 521 331 +b 
-63 sob Sdl'bHB* * 150002262909 811 00% Oil 
*■22 111 SchobfC) 018001 23 89 21 201 21 

81 SlSUwftzar M 112 71 7b 7b 

171 11b SctoOMdn C 018001 721089 Ml Ml Ml 
Ob Sooanan . OWOJJI 9 4 8 8 9 

33% BcmPuht x 080002 281892 41 1 41 41 V 

1119MMNMF . 29 Mb Mb IS 

SSeoddriCuF ' 90 9 81 B 1 

39b SuaContnr 150003 9 49 491- 48 48 

Ub&MCUB&i 1.48010 4 Ml Ml M 

USoCZI 2.10012 ZWO 171 171 1 

HBBIl&ueraaCai 2JM0JB O 394 Mil M 
2B1 21 SwguH En tB 829 27b 271 

1«\ 121SPK Coes 18000717 196 141 
35b 21 1 SmM Air 21 H 341 

■ 40 24b Saw Ho* i 280088734142 391 381 

33b 17 Sw Pac 18S 089 131770 261 25b 

SblibSafignMx 83 Til 111318 

Mb 49bSaquaA 08008124 259 80 40% 40* 

73b 99Sdqua B 11 96 991 1 — 

Z7b 201 ScnrtcaQri OS608219 2Z7 261 
Sol 22 3 —0— f 189089 11 142 30 2B%- 

d 08009218 4«a29b 27 

IM 180017 1 711 Si 

BSteOvVfl 00*05331 12 71 

491 Shall TMT 2 MOSS 10 78 KJ 5 * 

1?HPnkli 04200917 782 
10b Shonoy* ' 22 83 

. 3b S— 9800119 X 
23 20% Stark Poe 18100812 98 
Ml ml TOgaUApp 3 36 

Ub 71 81 boM Bok 08000611 SO TO’ 

Sb 221 SBeonar 20 187 32} 

* M OStakrx 1560TI M 15 114 
Wl MSbdar 13 ; 

131 Ml Skyline 04800127 
.41 4b 8L tad* x 01888417 
. Ii SbSmbCoro 02008218 _ _ __ 

yb llbSotah M 28 306 Mb Ml ' Ml 

70 681 MMKMb X ' 1.7BOS1 17 38 78 90b 

■1 S— CBEqx 1.12083 2981 mb 901 

Bl ScoKha Fd 03800125 482 371 
.„ 40WmJx 07800220 166 44b 
>«% 27b StapOriltox UHO04 14 430 30b 
- 41_Snydar Ott 020083 TO 117 Sb 
b Sodmn D 2 408 - 1b 

33b8—mx 280004.13 300 441 
. . 42b Bony ADR 21 48 441 

151 10b Sodiaby* x 000009 • 184 «£ 

43b 381 Stan Cwx . 8 411 

30b 271 fauftCart* xM0u3Ob 

>91 17l SzbJDrMnd 1.44000 » 170 Mid 
Ml llbteXMom 03008344401 131 
^1 31 SoWlEBM 040011 0 4SB 3< 3b 
■981 251 Soodn CO 214088 132008 27b 27b 
. 37 311 SeoBgKEx 20008811 18 281 301 
301 awAnNET 158005 13 225 831 32% 

«H 18% SotHhWAIrt 01008028 672 23% 23b 
Vb lllOauOMOaa 07000011 410 tlf 
*"38 271 BoueiWEmr 08800210 97 0381 
•Seth 27b SorthWnPS- 250000 11 26 
471 Mb Spun fond 10 

-Sb 21 Sparton Cp -40 67 oSb 51 Sb 

8b OlSpraomTac 97 18 5 4% 4% 

33b 211 Springe 15000*37 117 271 27 27b 

Wl 91 3rd Comm 08200318 7u1Bl Mb Mb 
718MMMT. 05208320 05 Wl »1 Wl 
Wl 5b SU Pac lit 067087 7 641 8 81 0 

171 MSMProcf 048083 M 81 Ml M M 
371 201 Stand** 05200311000 541 Oil 941 
441 aiantaom 05200313721 Mb » 

37% MVOUnUrMk MD088T4 SOB 34% M M) 

S I 301 8HIM8 088009 M 17 22% 22% 221 

h OlltaBlMir 098000 . 19 S3b to mV 

- Jl 7lUdJtat9k . 7 90 oil »% u 

■Jth SiStwonOp . ' 7 7 21 «zb 2b 

51% «33dgflr750 780074 4 81% « Ml 

8% Si UadBBcrp 050009 8 5 7b 71 71 

yb 41 BtartpOim 060088 3 M2 Sb 3b sb 

14l 7b8UlUSM« "" - — — 

■1 siaoMFu 





431 66% Syntax Op 082002 9091 «b 
421 OOSyacoCgrp 028001 2B2S79 uQ% 
0% 4% Syitxmx Cb 2 a 81 


« 421 

42 42% 

61 «b 


+1 




91 41TC8rei*r 04000810333 7 8b 0% 

TB1 TTCP Rnanc 080003 3 177 14% Ml Ml 

H einwcBwa oosoio 121 6 7% a 

« V 29% TDK Cm A 018000230 9 361 20% 39b 

9b BIT 1 8 Mg* 188015 8 H Bb 8l 8b 
19% 91 TJX Cm 048083 M21S1 IT% 171 171 
21 8bWE9q< 18308612 99 Mb TSb 
43 34b TRW Inc 18000413 642 401 39b 
lb ATtaaodau l ». % ' % 

«b Wl Taiwan Fd M8U2H a*l 

8b 4lT«0a)M 05000* 0 207 6b 8 
111 7TaB*y Pf » 8 7b 

ssb 381 IMMdl 150002 22 888 591 63 83b 

17b ObTtadan 1SM81 ulSb i&b ~ 

38b . SSTaneb Corp 08000210 798 311 31b 
12 W% T9 h>w Mai 082007 88 11% 11b 

35b 311 THB Burg 17200614 129 Mb 34b 38% 

" Mb TatOranU 080083201617 _ 

THicoa Co 9 79 

TdaOn* 08000421326 Mb 

TatoEepBA 182086 4 881 28 

TanoMalX 08808210 087 411 30% 41b -Ml 

TacnpHtballi 0.10001 B2u17b 17b 17b +b 

TtafBBMBX 058083 30 8% Sb 8% 

Tj TmlBft 084010 2951 8b d7% 8 

__ 401 TCoaaeotaax 350087132966 43% 43b 43b 

21b Ml TwpcoPU 35001016 132 i£l% 21b 21b +b 

1Tb 6b T wa d yn * M 332 Wb Wl 10% 

Mb ITan 000081 70 110 Ob Bb «£ 

9b SbTtaoioPM . 71487 Wb 8% 91 ■*% 

70 Sb Two 350006 113388 84 83b 03" 

-62 48b Tamo C 383088 2 61b 31b 61 

21 WTaatM 05808110 17 2Db 201 20b +1 

47% 34T*asin*t 0J2 QA2 213B70 37b 37 37b +1 

a Ml Tam PM 040082 27 a 231 231 24 +b 

361 abTamUOx 300008 82884 991 30% 381 

Wl 9% Tad! Pf 1.10011 2 10 10 10 

1.100.M13 ft 67 9b 1% 

180003 10 738 33 321 33 +% 

87 S 06b 6b S' 

122 9% 61 6 

• •; ♦? Ml M M' 

231322 u40 3Bb 39% Ml 

080082 own Ml W 

46nmw<8 Z5< 09420 79 uSB 07 

14b ObUima* tod 078088 MM3 lab U 
12 tllkaaonM 1560.10 tliluttl 11 
-Ml llTl d —t a r - 12 281 14b M‘ 

90l 321 TMaqp .059001231736 641 
48bM%TtwMM7S 1017 46% 

129 78b TtadWCar x 180081 6 499 181... 

471 3ani*dtU118 451 089 830 u47% 47% 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday May 29 1991: 


AMERICA 


Automotive sector active 
in post-holiday trading 


Wall Street 


US EQUITIES outpaced the 
bond market by the early after- 
noon yesterday, after moving 
In tandem in early trading. 
Share prices registered moder- 
ate gains in subdued, post-holi- 
day trading, writes Karen 
Zagor m New York. 

At 1.30 pm. the Daw Jones 
Industrial Average was 16.99 
h igher at 2330.90, on moderate 
volume. The broadly based 
Standard & Poor’s 500, how- 
ever, eased 0.07 to 377.42 by 
12.30 pm and de clinin g issues 
led advancing stocks by seven 
to six. Wall Street was shut on 
Monday. 

The bond market was unable 
to shake-off its holiday stupor 
and bonds were unchanged to 
h point higher at midsession. 

Shares in Bankers Trust 
added $2% to $52% and JJ. 
Morgan rose $% to $53% after 
an analyst at Shearson Leh- 
man Brothers upgraded his 
investment rating to buy. and 
increased earnings estimates 
for both banks. 

News that American Barrick 
and Newmont Mining were dis- 
cussing a possible merger 
spurred trading in American 
Barrick, which added $'/« to 
$19%. Shares in Newmont Min- 
ing were suspended at midses- 
sion, but Newmont Gold added 
$% to $16%. The proposed 
merger, in which American 
Barrick would swap 13 shares 

ASIA PACIFIC 


for each Newmont share, could 
include Newmont Gold. 

Potlatch dropped $4% to 
$41% after the company said 
late on Friday that it was not 
for sale. International Paper, 
which had expressed interest 
in a friendly acquisition, eased 
$% to $63. 

Sunstrand slid $ 1 % to $32 
after the company projected 
significantly lower second 
quarter earnings from continu- 
ing operations. 

Automobile issues were par- 
ticularly active in morning 
trading. General Motors 
climbed 31 'A to $40%. Ford 
added $41% to $34 Vi and Chrys- 
ler gained $% to $13%. Among 
other actively traded blue chip 
issues, Philip Morris improved 
$% to $68%, PepsiCo firmed $% 
to $32% and IBM fell $1% to 
$103%. 

Shares in L.A. Gear edged 
$% higher to $10% after the 
troubled fashion sport shoe 
maker said it had a definitive 
agreement to sell $ 100 m in con- 
vertible preferred stock to Tre- 
foil Capital Investors, an 
investment fund managed by 
Shamrock Capital Advisers. 

In the secondary market, 
Merrill Corporation jumped 
$1% to $17% after the typeset- 
ting, printing and distribution 
services company turned in 
first-quarter net income of 43 
cents a share, against 37 cents 
a year earlier. 

Dell Computer rose $% to 
$24% on the news that it had 


Japan ends little changed 
as HK recoups part of loss 


Tokyo 


THE ABSENCE of overnight 
activity on overseas markets, 
owing to Monday's holidays in 
the US and UK, subdued Tokyo 
yesterday. The Nikkei average 
closed marginally lower on 
small-lot selling, writes Emiko 
Terozono in Tokyo. 

The index lost a net 3531 at 
25,39067, after a day’s high of 
25317.41 and low of 2534036. 
Volume remained thin. 240m 
shares changing hands com- 
pared with Monday’s 200m. 

Declines led advances by 530 
to 381, with 198 issues 
unchanged- The Topix index 
shed 7.02 to 1,92635, and in 
London trading the ISE/NIkkei 
50 index eased 0.06 to 1.43536. 

Activity centred on short- 
term trading by dealers, yester- 
day being the last trading day 
for May delivery contracts. 

Nippon Telegraph and Tele- 
phone, the benchmark stock, 
fell Y7.000 to Y92Q.OOO. ’ 

The lack of news left inves- 
tors and dealers focusing on 
reports of a joint oil refinery 
construction project in Saudi 
Arabia. Nippon Oil added Y20 
at Yl.070, Arabian Oil rose 
Y13Q to Y6.900 and Chiyoda, 
the plant engineer, climbed 
Y50 to Y2.590. 

Other companies related to 
plant construction also rose. 
Nippon Mining gained Y10 to 
Y584, oil tank constructor Toyo 
Kanetsu Y30 to Y1.180 and 
Japan Steel Works Y34 to Y844. 

Profits news and forecasts 
influenced some share prices. 
Yokogawa Bridge Works, the 
leading bridge maker, fell Y230 
to Y2300. the year’s low. Inves- 
tors were discouraged by the 
company’s forecast of an 11 per 
cent drop in pre-tax profits. 

Nippon Densetsu Kogyo, the 
rail and signal installation con- 
cern. dipped Y170 to Y2.080 on 
projections of a marginal 2 per 
cent rise in pre-tax profits for 
the current year. It had been 


popular recently on hopes that 
it would benefit from capital 
spending by Japan Railway. 

Fiyikura, the electric cables 
and wire maker, put on Y4D to 
Y1.070 on forecasting a 29 per 
cent pre-tax profits increase. 

Taiyo Yuden, the electrolytic 
capacitor maker, fell Y72 to 
YS28 after announcing a 49 per 
cent drop in pre-tax profits. 
Banks also declined on sharp 
profit falls, caused by a rise in 
Interest rates, lower margins 
and poor stock market condi- 
tions. Dai-Ichi Kangyo Bank 
lost Y50 to Y2.440 and Sumi- 
tomo Bank Y30 to 72,430. 

Shipping companies were 
sought on rumours of a 
merger. Kawasaki Kisen 
moved up Y38 to Y565 and Mit- 
sui OSK Lines added Y27 at 
Y627. Mitsui OSK also bene- 
fited from rumours of specula- 
tive activity related to political 
fund raising. 

In Osaka, the OSE average 
slipped 156.92 to 27,916.08 on 
volume of 19.1m shares, up 
from 163m. Hosiden, the elec- 
tronics parts maker, fell for the 
fourth consecutive day, losing 
Y10 to Y1370, on a lower than 
expected profits forecast The 
issue had been popular previ- 
ously on the liquid crystal dis- 
play theme promoted by the 
Japanese brokerages. 

Roundup 

ENCOURAGING news from 
the US revived Hong Kong yes- 
terday, but other Pacific Rim 
markets were quietly mixed. 
Singapore, Kuala Lumpur and 
Bombay were closed. 

HONG TONG bounced back 
after the previous day’s 33 per 
cent fell, but ended well below 
the day’s high. 

The news that US President 
George Bush intended to 
extend China's most favoured 
nation trading status for 
another year helped the Hang 
Seng index make an early 68- 
point rise, but it fell back to 


close at 3394.78, up 1326. Turn- 
over contracted to HK$137bn 
from HK$1.67bn. 

AUSTRALIA lost LI per cent 
as the state of the local d«Har 
and speculation over the future 
of Treasurer Mr Paul Keating 
unnerved investors. The All 
Ordinaries index shed 17.0 to 
1.528.2. Volume shrank to a 
three-month low, with only 
65m shares worth A$142m 
traded. NEW ZEALAND’S Bar- 
clays index declined 11.66 to 
1,497.76. also in thin trading. 

MANILA fell on worries over 
a possible general strike next 
week. The composite index, 
down 13 per cent on Monday 
after last week's 17-month 
high, lost 1231 or 1 per cent to 
1,167.15. The Ayala Land share 
offer also kept funds out of the 
market, turnover falling to 82m 
pesos from 105m. 

On the over-thecounter mar- 
ket, Ayala Land traded at 28 
pesos a share - a 7.7 per cent 
premium to the offer price of 
26 pesos. 

TAIWAN’S trading volume 
declined to its lowest level for 
more than two months, as 
share prices edged higher after 
the previous day's losses. The 
weighted index gained 37.72 to 
5,939.17 in turnover of 
T$333bn, down from T$4fi3bn. 

SEOUL fell to a low for the 
year in light trading, the com- 
posite index ending 3.48 off at 
613.82. Turnover came to 
Won623bn (WonfiSUbn). 

News that North Korea will 
apply for membership of the 
United Nations failed to inspire 
the market 

SOUTH AFRICA 

MODEST investment interest 
and a weaker financial r and 

helped lift Johannesburg 
industrials to a record high of 
3399, up 3 yesterday, while 
golds firmed 12 to 1,191 in 
spite of a lack of direction in 
world bullion prices. 


European laggards and 



lead 


MARKETS IN PERSPECTIVE 


introduced a desktop computer 
based on Intel's 386SX chip 
and designed for business 
application. Shares in Intel 
rose SI to $52. Apple Computer 
was the most active issue of 
the morning, easing $% to 
$45%. 

Shares in Centocor, which 
rose sharply last week, added 
another $1% to $38% on expec- 
tations that the Food and Drug 
Administration would look in 
September at the company’s 
drug to treat septic shock asso- 
ciated with surgery. 

Canada 

TORONTO STOCKS climbed 
across the board by midses- 
sion. on buying triggered by 
expectations of a turnround in 
the economy. 

The composite index gained 
13.0 to 3.4&.6 and advances led 
declines by 92 to 68, on volume 
of 14.7m shares. 

Paper and forest products 
companies rose as lumber 
prices advanced following a 
gain in bousing starts in the 
US and Canada. MacMillan 
Bloedel gained C$% to a 52- 
week high of C$20%. 

A jump in Comex gold 
futures lifted gold shares. 
American Barrick, in merger 
talks with US-based Newmont 
Mining, rose C$% to C$22%. 

The Bank of Nova Scotia 
firmed C$% to C$17%. The 
bank announced a rise in sec- 
ond-quarter net earnings. 
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Austria 

-1.42 

-3.46 

-15.82 

+ 14.70 

+ 1198. 

+0.40 

Belgium — 

-2.00 

+ 3.32 

-7.15 

+ 1639 

+ 14.14! 

+ 234 

Denmark — 

+ 1.22 

+ 3.30 

-232 

+ 1839 

+ 1832 

+ 430 

Finland 

+ 3.17 

+ 4.21 

-1432 

+ 25.16 

+2491 

+ 12.00 

France — 

-1.07 

+ 1.19 

-1538 

+ 1830 

+ 1532! 

+ 3/41 

Germany 

+ 3.13 

+ 1.85 

-1030 

+ 1637 

+ 13.48! 

+ 1.75 

Ireland _ 

-0.49 

-2.36 

-13.10 

+ 17.87 

+ 1535i 

+ 338 

Italy 

+ 295 

+ 1.02 

-2120 

+ 1332. 

+ 1235 

+1.02 

Netherlands — 

+ 1.31 

-1.19 

+ 0.73 

+ 18.381 

+ 15.72 

+ 3.78 

Norway ,. 

+ 094 

+ 7.71 

-13.44 

+ 1334| 

+ 1134 

+ 0.01 

Spain 

-092 

+ 331 

+ 2.68 

+ 27.41 1 

+ 2797 

+ 14.74 

Sweden 

+ 4.81 

+ 4.12 

-734 

+ 28.06 

+ 31.10 

+ 1735. 

Switzerland — 

+ 2-36 

+ 2.01 

-330 

+ 2191 

+ 19.13 

+833 

UK 

+ 0.47 

-0.42 

+735 

+ 1531 

+ 15,31 

+ 339 

EUROPE 

+ 094 

+ 031 

-MS 

+1897 

+ 15.78 

+3.79 

Australia — — 

+ 098 

-0.02 

+ 7.87 

+ 2138 

+3335 

+ 19.75 

Hong Kong 

— 4.38 

+ 2.48 

+ 21.19 

+2536 

+ 4030 

+2598 

Japan 

-a 28 

-0.42 

-1834 

+ 1238 

+2230 

+ 933 

Malaysia 

+ 7.12 

+ 4.19 

+ 6.73 

+ 1737 

+ 23.79 

+ 15/48 

New Zealand 

+ 0.49 

+ 5.14 

-1833 

+ 2094 

+ 33.71 

+ 1938 

Singapore 

+ 1.88 

-0.17 

-534 

+30L0S 

+42.46 

+23.73 

Canada 

+ 0.03 

-1.56 

-133 

+4.32 

+ 1731 

+ 537 

USA 

+ 1.38 

-0.54 

+ 5.41 

+ 1437 

+ 2738 

+ 14.87 

Mexico 

+ 3.41 

+ 994 

+ 89.94 

+ 73.43 

+ 9090 

+71.17 

South Africa — 

+ 1.88 

+ 2.59 

— 8,29 

+13.06 

31.92 

+ 1839 

WORLD INDEX 

+OJSS 

—0.18 

-598 

+ 1493 

+2397 

+ 1035 


By William Cochrane 

T HE RECENT succession 
of market, holidays has 
given international fund 
managers ttm«» to thinic and , 
apparently, the will to act Hie 
rise of tos s than a PfTQft n tegff 
point in . the FT- Actuaries 
World Index last week masked 
some significant ^Hnn gaa in 
the flow of funds. 

In Europe a feeling that Lon- 
don was running out of imme- 
diate possibilities brought for- 
eign investment back into the 
laggard markets of Germany 
and Italy, while there were also 
politico-economic excitements 
in Scandinavia. 

In the Pacific Basin, Tokyo’s 
lethargy was relieved by 

M iH mBMHff buying fn Malay . 

sia, and a severe attack of 
nerves in a Hong Kong market 
which, until last week, had 
seemed to be aiming for record 
highs. 

Frankfort broke new high 
ground for 1991 last week as 
international investors 
returned, and domestic institu- 
tions iwig bt Hanks for their 
recovery prospects and chemi- 
cals for their dividends. But 


the most aigmflcant feature. fat 
.terms of se n time n t, was Ger- 
man trading volume, which hit 
a peak on Wednesday of 
DMUAbn ($63bnX up from the 
previous day’s DM&£bu. “ 

Milan was firm in spite of 
the controversial Generali 
rights issue and the banking 
sector's e xpos ure to financial 

troubles at the agricultural co- 
operatives. FederconaorzL 
Fiat’s maintained dividend and 
new equity buy-back, pro- 
gramme were well received. 
Klelnwort Benson says that 
although the market is cheap, 
tiie UK hank remains cautious 
about Italy's political and eco- 
nomic situation. 

••• Sweden was Europe's best 
per fo rmer on the week with a 
rise of 43 per cent, most of it 
coming on the news that the 
krona was to be finked to the 
Ecu, not the dollar. Specula- 
tion that Finland might do 
something brought it 

along in train. 

The best rise of the week . 
wmio from Malaysia. Stockbro- 
kers said that the equity .mar- 
ket was being driven by an 
enormous surge in mone y sup- 
ply, growing at 50 per cent In 
March on a year-on-year basis; 


tha t the- budget deficit .had* 
risen to about .7 per cent Of* 
gross -domestic product; and* 
that the rise in' interest rates.. 
. would normally indicate/ 
had been reptaced, in t he short * 
term, by a rundown in govern- j 
merit deposits- * * 

Tfimta Lumpur was also 4 
lifted by speculation that a; 
drop from TO to 50 per cent m, 
the proportion of the employ-. 

• era’ provident fond that must* 
be' devoted to government; 
stocks could mean an eqtuvu-, 
lent boost for equities; and by. 
a sizeable increase in Malay-* 
Ida's contribution, to the FT- Ac- ) 
tuaries index for the Pacific, 
Basin, ex Japan. • 

Hftng . gong moved from the* 
prospect, just.over a week ago,; 
of breaking records, into a fit. 
of depression on the failure of* 
the latest round of Sino-British * 
■talks on the airport project,, 
-■and fears that the US would* 
put -condition* on the renewal * 
of China’s most favoured; 
uatfoh trading status. Friday’s, 
one-point jump in domestic* 
interest- rates added to the; 
-pressure, but . confidence, 
revived yesterday as the US* 
President said he would renew 1 
Chinese trading privileges. ! 
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Frankfurt and Milan consolidate their gains 


INDIVIDUAL shares moved 
more than national equity mar- 
kets yesterday, as the recent 
winners, such as Frankfort 
and Milan, satisfied to 

hold on to their gains, writes 
Our M arkets S taff. 

FRANKFURT recovered from 
profit-taking, scraping to a new 
1991 high with the DAK index 
just 0.69 up at 1382.14, after a 
034 fan to 70434 in the FAZ at 
mMsMsinn. Volume eased from 
DM73bn to DM7.6bn. 

Bfs Barbara Altmann of B 
lietder in Frankfurt said that 
the big German banks had 
come in with buying orders; 
one story said that Bayerische 
Vereinsbank had started to 
bay for its own funds. 

Siemens was busy, the par- 
ent company rising DM390 to 
DM632.90 on turnover of 
DMA 19m as it reported a big 
order in Dubai Ntxdorf put on 
DM15.90, or 63 per cent, to 
DM26930 on a combination of a 
trader play, and a Deutsche 
Rank presentation is Belgium. 

Earning s reports had mhmd 
effects. In steels, Thyssen fell 
another DM430 to DM220 after 
its first-half setback; but in 
retailing. Ka nfhnf added DM12 
to DM510 on a forecast of 
hi gher sales and profits. 

MILAN was steady but a lit- 
tle more selective, said Mr 
Marco Cipelletti of Sanpaulo 
Bank. The Comit index eased 
038 to 592.43. Kalian equities, 
according to Sanpaulo, have 
further to go after their recent 
recovery: mutual funds should 
be sitting an piles of cash, hav- 
ing been net sellers since last 
November, and Italy is selling 
at about the lowest price/cash 
flow (of about 23) in Europe. 

Yesterday’s individual fea- 
tures included Latina, the 
insurer reported to be in Fandi- 
aria’s takeover sights, which 
rose L370 to an after-hours 
price of L12.400; and Eridanla, 
the agri-products group, up 
£320 at L7290 after Monday's 
forecast of higher 1991 profits. 

In retailing, Stands put on 
12210 to L37.000 on specula- 
tion that Mr Silvio Berlusconi 
would be willing to sell the 
chain store group. 

PARIS edged higher, with 
the CAC 40 index rising 639 to 
130791, as interest focused on 
LVMH. The luxury goods 
group gained FFr164 or 4.1 per 
cent to FFr4312 in active trad- 
ing of 30,730 shares. 

The rise in LVMH came as a 
rumour circulated in France 
and the UK that Guinness — 
which underperformed the 
London market yesterday - 


Nouvelles Galerii 

Share price relative to the 
Paris CAC 40 Index 
112 
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was increasing its stake. In 
addition, there was news this 
week that Mr Bernard Arnault 
LVMH chairman, would 
receive a cash boost from the 
sale of Conforama, the furni- 
ture retailer controlled by one 
Of his rnmpftnlpg- 

Nouvelles Galeries, the 
de p art m ent store com p an y at 
the centre of a takeover battle, 
jumped 69 per emit on the first 


Beaa value tooo partonq 

day of trading since its suspen- 
sion cm April 26. The. shares 
ended FFr53 up at FFr833, but 
below a day’s high of FFr857, 

with H ^OMurrhang Ml flaka-toi 

Lafayette, which was forced fid 
bid for the mmpimy after buy- 
ing a stake from Sweden's 
Froveutus, dropped FFr73 or 
4J. per cent to FFr1,725. 

Alcatel Alsthom, which is 
reported to be for a 

contract to supply high-speed 
trains to Texas through its -50 
per cent-cwned GBC Alsthom 
unit, added FFr6 to FFr579. 

ZURICH hit another year's 
high in good volume, on buy- 
ing of high quality blue chip*, 
as the Credit Suisse index 


moved up 19 to 5501 Investors 
switched from Roche certifi- 
cates, which led the active list 
as they eased SFr20 . to 
SFr4,870, into Ciba-Gelgy, 
where the registered rose > 
SftlS O to S Fr2,490.. 

AMSTERDAM rose on the 
firmer dollar and domestic, 
bond market, but closed below 
its day’s high. The CBS 'ten- 
dency inAqf pmtol 0.4 up at 
943, after reaching 949 earlier. 

Computer stocks were vola- 
tile. fafotheek dropped FI 3 or 
25 per cent to FI 9 after saying 
that it needed to raise fresh 
equity. HCS technology fell 80 
cents or 13-1 per cent to FI 590, 
: a post-1987 crash low; dealers 


behaved that Friday’s F1136m[ 
capital inasase had included a, 
FI 100m placing at about only 
FL 4 or FI 430 a share. ’ 

BRUSSELS saw demand fin; 
individual stocks, but the mdr-i 
ket dosed mixed. Bekaert, that 
steeTwire and coed maker, rose} 
BFrlSO or 2.1 per. cent tq| 
BFr8.640 after saying that 
Results had improved kx-thtf 
first four months of the year, j 

FN was bobsled by a newspa-i 
per report of an arms deal mtb 
Saudi Arabia. FN ordinary* 
stock dosed BFr7 or 59 per tqj 
at BErl32, after hitting a daj*fc 
-high of BFH48, but analyst* 
pointed out that most of FN’s 
activities had. been sold to Chat 
af Ftaoce fast year. . 

OSLO'S banking index fen 2.7 
per cent on concerns aver loan 
fosses, as the all-share fell 295 
to 513.71 in NKrSOOm turnover: 

MADRID was little changed 
in quiet trading: Zfidrola, the 
utility, gained PtaS toPta562 in 
v olum e of 98 7,946 shares.. 

. : ISTANBUL- shed S.1 pet cent, 
as the 75-ahare farier fell 196.70 
to 3943.42. . • 
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Australia (72)...._ 

141.18 

-0.1 

12096 
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125.41 

123.80 

-0.1 

5.38 

14137 
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-0.6 

5.08 
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Canada (117) — 
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+0.1 

351 

137.01 
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This announcement appears as a matter of record only 


N.V. KONINKLIJKE DISTILLEERDERIJEN 
ERVEN LUCAS BOLS 



Through its subsidiary 

BOLS MILANI LTDA. 

has acquired the 

INDUSTRIAL FACILITIES AND 
MARAU TRADEMARK 

from 

UTIARA S.A. AGROINDUSTRIA E COMERCIO 

The undersigned acted as advisor to 
the purchaser in the valuation, negotiation 
and financial structuring of the acquisition 


IB BANK 

SAO PAULO 

. May 1991 


















